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General Information

The Dallas City Council regularly meets on Wednesdays beginning
at 9:00 a.m. in the Council Chambers, 6th floor, City Hall, 1500
Marilla. Council agenda meetings are broadcast live on WRR-FM
radio (101.1 FM) and on Time Warner City Cable Channel 16.
Briefing meetings are held the first and third Wednesdays of each
month. Council agenda (voting) meetings are held on the second
and fourth Wednesdays. Anyone wishing to speak at a meeting
should sign up with the City Secretary’s Office by calling (214) 670-
3738 by 5:00 p.m. of the last regular business day preceding the
meeting. Citizens can find out the name of their representative and
their voting district by calling the City Secretary’s Office.

If you need interpretation in Spanish language, please contact the
City Secretary’s Office at 214-670-3738 with a 48 hour advance
notice.

Sign interpreters are available upon request with a 48-hour advance
notice by calling (214) 670-3738 V/TDD. The City of Dallas is
committed to compliance with the Americans with Disabilities Act.
The Council agenda is available in alternative formats upon

reguest.

If you have any questions about this agenda or comments or
complaints about city services, call 311.

Rules of Courtesy

City Council meetings bring together citizens of many varied
interests and ideas. To insure fairness and orderly meetings, the
Council has adopted rules of courtesy which apply to all members of
the Council, administrative staff, news media, citizens and visitors.
These procedures provide:

e That no one shall delay or interrupt the proceedings, or refuse
to obey the orders of the presiding officer.

e All persons should refrain from private conversation, eating,
drinking and smoking while in the Council Chamber.

e Posters or placards must remain outside the Council Chamber.

e No cellular phones or audible beepers allowed in Council
Chamber while City Council is in session.

“Citizens and other visitors attending City Council meetings shall
observe the same rules of propriety, decorum and good conduct
applicable to members of the City Council. Any person making
personal, impertinent, profane or slanderous remarks or who
becomes boisterous while addressing the City Council or while
attending the City Council meeting shall be removed from the room
if the sergeant-at-arms is so directed by the presiding officer, and
the person shall be barred from further audience before the City
Council during that session of the City Council. If the presiding
officer fails to act, any member of the City Council may move to
require enforcement of the rules, and the affirmative vote of a
majority of the City Council shall require the presiding officer to act.”
Section 3.3(c) of the City Council Rules of Procedure.

Informacién General

El Ayuntamiento de la Ciudad de Dallas se retne regularmente los
miércoles en la Camara del Ayuntamiento en el sexto piso de la
Alcaldia, 1500 Marilla, a las 9 de la mafiana. Las reuniones
informativas se llevan a cabo el primer y tercer miércoles del mes.
Estas audiencias se transmiten en vivo por la estacion de radio
WRR-FM 101.1y por cablevisién en la estacion Time Warner City
Cable Canal 16. El Ayuntamiento Municipal se retine el segundo y
cuarto miércoles del mes para tratar asuntos presentados de
manera oficial en la agenda para su aprobacion. Toda persona
gue desee hablar durante la asamblea del Ayuntamiento, debe
inscribirse llamando a la Secretaria Municipal al teléfono (214)
670-3738, antes de las 5:00 pm del Gltimo dia habil anterior a la
reunion. Para enterarse del nombre de su representante en el
Ayuntamiento Municipal y el distrito donde usted puede votar,
favor de llamar a la Secretaria Municipal.

Si necesita interpretacion en idioma espafiol, por favor
comuniquese con la oficina de la Secretaria del Ayuntamiento al
214-670-3738 con notificacion de 48 horas antes.

Intérpretes para personas con impedimentos auditivos estan
disponibles si lo solicita con 48 horas de anticipacion llamando al
(214) 670-3738 (aparato auditivo V/TDD). La Ciudad de Dallas
estd comprometida a cumplir con el decreto que protege a las
personas con impedimentos, Americans with Disabilties Act. La
agenda del Ayuntamiento estd disponible en formatos
alternos si lo solicita.

Si tiene preguntas sobre esta agenda, o si desea hacer
comentarios 0 presentar quejas con respecto a servicios de la
Ciudad, llame al 311.

Reglas de Cortesia

Las asambleas del Ayuntamiento Municipal retinen a ciudadanos
de diversos intereses e ideologias. Para asegurar la imparcialidad
y el orden durante las asambleas, el Ayuntamiento ha adoptado
ciertas reglas de cortesia que aplican a todos los miembros del
Ayuntamiento, al personal administrativo, personal de los medios
de comunicacién, a los ciudadanos, y a visitantes. Estos
reglamentos establecen lo siguiente:

e Ninguna persona retrasara o interrumpira los procedimientos,
0 se negaré a obedecer las 6rdenes del oficial que preside la
asamblea.

e Todas las personas deben de abstenerse de entablar
conversaciones, comer, beber y fumar dentro de la camara
del Ayuntamiento.

e Anuncios y pancartas deben permanecer fuera de la camara
del Ayuntamiento.

e No se permite usar teléfonos celulares o enlaces electrénicos
(pagers) audibles en la camara del Ayuntamiento durante
audiencias del Ayuntamiento Municipal.

“Los ciudadanos y visitantes presentes durante las asambleas del
Ayuntamiento Municipal deben de obedecer las mismas reglas de
comportamiento, decoro y buena conducta que se aplican a los
miembros del Ayuntamiento Municipal. Cualquier persona que
haga comentarios impertinentes, utilice vocabulario obsceno o
difamatorio, o que al dirigirse al Ayuntamiento lo haga en forma
escandalosa, o si causa disturbio durante la asamblea del
Ayuntamiento Municipal, serd expulsada de la camara si el oficial
que esté presidiendo la asamblea asi lo ordena. Ademas, se le
prohibird continuar participando en la audiencia ante el
Ayuntamiento Municipal. Si el oficial que preside la asamblea no
toma accion, cualquier otro miembro del Ayuntamiento Municipal
puede tomar medidas para hacer cumplir las reglas establecidas, y
el voto afirmativo de la mayoria del Ayuntamiento Municipal
precisara al oficial que esté presidiendo la sesion a tomar accion.”
Segun la seccion 3.3(c) de las reglas de procedimientos del
Ayuntamiento.



Handgun Prohibition Notice for Meetings
of Governmental Entities

"Pursuant to Section 30.06, Penal Code (trespass by license holder with a
concealed handgun), a person licensed under Subchapter H, Chapter 411,
Government Code (handgun licensing law), may not enter this property with a
concealed handgun."

"De acuerdo con la seccion 30.06 del codigo penal (ingreso sin autorizacion
de un titular de una licencia con una pistol oculta), una persona con licencia
segun el subcapitulo h, capitulo 411, cbédigo del gobierno (ley sobre
licencias para portar pistolas), no puede ingresar a esta propiedad con una

pistola oculta.”

"Pursuant to Section 30.07, Penal Code (trespass by license holder with an
openly carried handgun), a person licensed under Subchapter H, Chapter 411,
Government Code (handgun licensing law), may not enter this property with a
handgun that is carried openly."

"De acuerdo con la seccion 30.07 del codigo penal (ingreso sin autorizacion
de un titular de wuna licencia con una pistola a la vista), una persona con
licencia segun el subcapitulo h, capitulo 411, codigo del gobierno (ley sobre
licencias para portar pistolas), no puede ingresar a esta propiedad con una
pistola a la vista."



AGENDA
CITY COUNCIL MEETING
WEDNESDAY, SEPTEMBER 12, 2018
ORDER OF BUSINESS
Agenda items for which individuals have registered to speak will be considered no earlier
than the time indicated below:

9:00 a.m. INVOCATION AND PLEDGE OF ALLEGIANCE

OPEN MICROPHONE

MINUTES ltem 1

CONSENT AGENDA Items 2 - 52

ITEMS FOR INDIVIDUAL CONSIDERATION

No earlier Items 53 - 58
than 9:15 a.m.

PUBLIC HEARINGS AND RELATED ACTIONS

1:00 p.m. Items 59 - 68

NOTE: Arevised order of business may be posted prior to the date
of the council meeting if necessary.



City Council

COUNCIL AGENDA September 12, 2018

Invocation and Pledge

of Allegiance (Council Chambers)

Agenda Item/Open Microphone Speakers

VOTING AGENDA

1. 18-755

CONSENT AGENDA

City Attorney's Office

2. 18-730
3. 18-733
4. 18-734

Approval of Minutes of the August 22, 2018 City Council Meeting

Authorize the (1) acceptance of the Substance Abuse and Mental Health
Services Administration (SAMHSA) grant from the U.S. Department of
Health and Human Services (1H79TI081081-01, CFDA No. 92.243) to
expand substance abuse capacity at the existing South Dallas Drug Court
for the period September 30, 2018 through September 29, 2019; (2)
establishment of appropriations in an amount not to exceed $324,219.00 in
the SAMHSA-Adult Treatment Drug Court Expansion Project 18-19 Fund;
(3) receipt and deposit of grant funds in an amount not to exceed
$324,219.00in the SAMHSA-Adult Treatment Drug Court Expansion
Project 18-19 Fund; and (4) execution of the grant agreement - Not to
exceed $324,219.00 for year one of the five year project period - Financing:
U.S. Department of Health and Human Services, Substance Abuse and
Mental Health Services Administration Grant Funds

Authorize settlement of the lawsuit styled Alberto Martinez v. City of Dallas,
Cause No. DC-17-02642 - Not to exceed $30,000.00 - Financing: Risk
Management Funds

Authorize settlement of the lawsuit styled Fred Olson, et al. v. City of Dallas,
Cause No. DC-17-15825- Not to exceed $55,000.00 - Financing: Risk
Management Funds

City Controller's Office

5. 18-705 Authorize the annual adoption of the City’s Investment Policy and investment

strategies regarding funds under the City’s control and management -
Financing: No cost consideration to the City

City of Dallas
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COUNCIL AGENDA September 12, 2018

Court & Detention Services

6. 18-574

Authorize payment to Dallas County for processing and maintaining City
prisoners at the Lew Sterrett Criminal Justice Center, pursuant to
Amendment No. 4to the Criminal Justice Center Memorandum of
Agreement with Dallas County previously approved on June 11, 1997, by
Resolution No. 97-1995, for the period October 1, 2018 through September
30, 2019 - Not to exceed $8,908,016.00 - Financing: General Fund (subject
to appropriations)

Department of Aviation

7. 18-691
8. 18-661
9. 18-658

Authorize a professional services contract with Huitt-Zollars, Inc. to provide
construction administration and close-out services for the Security Controls
Enhancement Project at Dallas Love Field - Not to exceed $413,206.68 -
Financing: Aviation Capital Construction Funds

Authorize a contract for the construction of the Dallas Executive Airport Fuel
Farm and Paving Project - Austin Bridge & Road, L.P., lowest responsive
bidder of three - Not to exceed $5,515,784.40 - Financing: Aviation Capital
Construction Funds

Authorize Supplemental Agreement No. 1to the professional services
contract with Garver, LLC for construction administration and construction
inspection services for Dallas Executive Airport Fuel Farm and Paving
Project - Not to exceed $313,600.00, from $524,100.00to $837,700.00 -
Financing: Aviation Capital Construction Funds

Department of Equipment and Building Services

10.  18-490

Authorize a construction contract for the East Kitchen Dishwashing Room
Improvements at the Kay Bailey Hutchison Convention Center Dallas
located at 650 South Griffin Street - CME Builders & Engineers, Inc., lowest
responsible bidder of three - Not to exceed $388,000.00- Financing:
Convention Center Capital Construction Fund

Department of Planning and Urban Design

11. 18-382

Authorize an Interlocal Agreement with the University of Texas at Arlington
for the University of Texas at Arlington Internship Program to facilitate
graduate-level urban planning internships with the City of Dallas through the
Department of Planning and Urban Design - Not to exceed $125,804.00 -
Financing: General Fund (subject to annual appropriations)

City of Dallas
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Department of Public Works

Authorize a construction contract for the Service Maintenance Area 1- 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of
three - Not to exceed $10,023,619.74 - Financing: 2017 Bond Funds
(subject to annual appropriations)

Authorize a construction contract for the Service Maintenance Area 2 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of
three - Not to exceed $12,163,444.95- Financing: 2017 Bond Funds
(subject to annual appropriations)

Authorize a construction contract for the Service Maintenance Area 3 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of
three - Not to exceed $14,795,382.77 - Financing: 2017 Bond Funds
(subject to annual appropriations)

Authorize a construction contract for the Service Maintenance Area 4 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of
three - Not to exceed $16,704,158.72 - Financing: 2017 Bond Funds
(subject to annual appropriations)

Authorize an increase in the construction services contract with Johnson
Bros. Corporation, a Southland Company to expedite the completion of
bond projects - Not to exceed $23,580,000.00, from $94,722,360.00 to
$118,302,360.00 - Financing 2017 Bond Funds (subject to annual
appropriations)

12. 18-526
13.  18-529
14. 18-527
15. 18-528
16. 18-522
City of Dallas
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Note: Agenda Item Nos. 17 and 18 must be considered collectively

17. 18-596

18. 18-543

Authorize (1) the Skillman Corridor Tax Increment Financing (TIF) District
Board of Directors to dedicate up to $350,000.00 in the Skillman Corridor
TIF District Funds for construction of median gateway improvements on
Skillman Street between Merriman Parkway and Abrams Road as part of
the Lake Highlands Transit Oriented Development  Sustainable
Development Infrastructure Project to support the development in the
Skillman Corridor TIF District; (2) an increase in appropriations in an
amount not to exceed $350,000.00in the Skillman Corridor TIF District
Fund; and (3) a construction contract with Joe Funk Construction, Inc.,
lowest responsible bidder of three, for the construction of trail and median
improvements for the Lake Highlands Transit Oriented Development
Sustainable Development Infrastructure Project - Not to exceed
$2,467,597.99 - Financing: Lake Highlands Project Funds ($1,744,071.26),
Capital Projects Reimbursement Funds ($218,008.91) and Skillman
Corridor TIF District Funds ($505,517.82)

Authorize (1) an amendment to the Funding Agreement with the North
Central Texas Council of Governments and the Texas Department of
Transportation (Agreement No. CSJ 0918-47-028), to extend the project
schedule timeline through October 31, 2019, revise the project closeout
requirements, scope of work, project location map and the project budget
for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project; and (2) approval of a resolution
rescinding Section 4 of Resolution No. 17-1896 previously approved on
December 13, 2017 - Financing: No cost consideration to the City

Department of Sustainable Development and Construction

Authorize acquisition from Aristeo Hernandez, of approximately 50,711
square feet of land located near the intersection of Scottsdale Drive and
Military Parkway for the Dallas Water Utilities Distribution Division
Scottsdale Drive Project - Not to exceed $66,000.00 ($63,389.00, plus
closing costs and title expenses not to exceed $2,611.00) - Financing:
Water Utilities Capital Improvement Funds

Authorize acquisition from John R. Keller Masonry, Inc., of approximately
78,923 square feet of land improved with a vacant commercial building
located near the intersection of Scottsdale Drive and Military Parkway for
the Dallas Water Utilities Distribution Division Scottsdale Drive Project - Not
to exceed $219,000.00 ($215,600.00, plus closing costs and title expenses
not to exceed $3,400.00) - Financing: Water Utilities Capital Improvement
Funds

19. 18-480
20. 18477
City of Dallas
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COUNCIL AGENDA September 12, 2018

Authorize acquisition from Lawshe Realty, LLC, of approximately 49,399
square feet of land improved with a commercial building located near the
intersection of Scottsdale Drive and Military Parkway for the Dallas Water
Utilities Distribution Division Scottsdale Drive Project - Not to exceed
$686,000.00 ($680,000.00, plus closing costs and title expenses not to
exceed $6,000.00) - Financing: Water Utilities Capital Improvement Funds

Authorize acquisition from Miller and Brewer Properties, Inc., also known as
Wm. H. LaDew, Inc., also known as Encomp Corporation, of approximately
258,730 square feet of land improved with a commercial building located
near the intersection of Scottsdale Drive and Military Parkway for the Dallas
Water Utilities Distribution Division Scottsdale Drive Project - Not to exceed
$3,740,000.00 ($3,720,000.00, plus closing costs and title expenses not to
exceed $20,000.00) - Financing: Water Utilities Capital Improvement Funds

Authorize acquisition from Mustang Masonry, a trade style of S.D.S. Quality
Masonry of Dallas, of approximately 72,525 square feet of land improved
with a vacant commercial building located near the intersection of
Scottsdale Drive and Military Parkway for the Dallas Water Utilities
Distribution Division Scottsdale Drive Project - Not to exceed $384,000.00
($380,000.00, plus closing costs and title expenses not to exceed
$4,000.00) - Financing: Water Utilities Capital Improvement Funds

Authorize (1) the quitclaim of 10 properties acquired by the taxing
authorities from the Tax Foreclosure Sheriff's Sale that will be sold to the
highest qualified bidders; and (2) the execution of release of liens for any
non-tax liens that may have been filed by the City and were included in the
foreclosure judgment (list attached to the Agenda Information Sheet) -
Estimated Revenue: $180,000.00

Authorize the creation of the Dallas County Municipal Utility District No. 4
within the City of Dallas’ extraterritorial jurisdiction that would include
approximately 267 acres on property in Dallas County on the northeast
quadrant of Barnes Bridge Road and Bobtown Road, west of Lake Ray
Hubbard - Financing: No cost consideration to the City

An ordinance granting a CR Community Retail District, subject to deed
restrictions volunteered by the applicant, on property zoned an R-10(A)
Single Family District, on the southwest corner of South Belt Line Road and
Fish Road, and a resolution accepting the deed restrictions volunteered by
the applicant - Z178-215(SM) - Financing: No cost consideration to the City

An ordinance abandoning two storm sewer easements to Mockingbird
Venture Partners, L.L.C. and Greenway-Mockingbird, L.P., the abutting
owners, containing a total of approximately 1,501 square feet of land,
located near the intersection of Mockingbird Lane and Forest Park Road -
Revenue: $5,400.00, plus the $20.00 ordinance publication fee

City Council

21. 18-479
22. 18-478
23. 18-481
24. 18-637
25. 18-744
26. 18-780
27. 18-711
City of Dallas
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Office of Budget

28. 18-745

An ordinance amending Ordinance No. 30651, previously approved on
September 20, 2017, as amended by Ordinance No. 30752, previously
approved on January 24, 2018, as amended by Ordinance No. 30843,
previously approved on April 25, 2018, as amended by Ordinance No.
30898, previously approved on June 13, 2018 authorizing certain transfers
and appropriation adjustments for FY 2017-18 for various departments,
activities, and projects; and authorize the City Manager to implement those
adjustments - Financing: No cost consideration to the City

Office of Community Care

29. 18-703

Authorize the (1) second amendment to Contract No. 2017-049838-001
(Amendment No. 2, CFDA No. 10.557) with the Department of State Health
Services (DSHS) for the Special Supplemental Nutriton Program for
Women, Infants, and Children (WIC), to (a) extend the term of the contract
from October 1, 2018 through September 30, 2019to allow for successful
completion of the WIC Program for FY 2019 grant allocations; (b) revise the
budget for Contract No. 2017-049838-001A, Amendment No. 1, to
decrease the total budget amount by $234,902.00 from $15,056,672.00 to
$14,821,770.00; (c) reallocate funds from the FY 2018 WIC Administrative
Program unit to the FY 2018 WIC Dietetic Internship unit, the Extra Funding
unit for the Summer Food Service Program the Texas Integrated Network
software implementation and support, and for all other eligible expenditures
in the amount of $968,649.00 for the period October 1, 2017 through
September 30, 2018; (d) accept grant funds from the U.S. Department of
Agriculture passed through the DSHS for FY 2019 allocation (Contract No.
2017-049838-001 Amendment No. 2, CFDA No. 10.557), for the
continuation of the Special Supplemental Nutrition Program for WIC in the
amount of $14,529,596.00 for the period October 1, 2018 through
September 30, 2019; (2) establishment of appropriations in an amount not
to exceed $14,529,596.00 in the FY 2019 WIC Program - Women, Infants,
and Children Grant Fund; (3) receipt and deposit of grant funds for
reimbursement from DSHS in an amount not to exceed $14,529,596.00 in
the FY 2019 WIC Program - Women, Infants, and Children Grant Fund; and
(4) execution of the contract amendment and all terms, conditions, and
documents required by the contract - Total not to exceed $14,294,694.00,
from $30,138,238.00 to $44,432,932.00 - Financing: Department of State
Health Services Grant Funds

City of Dallas
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30. 18-701

Authorize the second of two, twelve-month renewal options to increase
funding to the contract with Senior Citizens of Greater Dallas, Inc. to
administer the Senior Services Ombudsman Program by providing nursing
home ombudsman, outreach and case management services to seniors
residing in nursing homes and assisted living facilities within the city of
Dallas - Not to exceed $116,868.00, from $73,049.00to $189,917.00 -
Financing: 2018-19 Community Development Block Grant Funds

Office of Economic Development

31.  18-692

Authorize the exercise of the third of four, twelve-month renewal options to
the grant agreement with the World Affairs Council of Dallas/Fort Worth for
economic development and protocol services for the period October 1,
2018 through  September 30, 2019- Not to exceed $250,000.00 -
Financing: Public/Private Partnership Fund ($200,000.00) and General
Fund ($50,000.00) (subject to appropriations)

Office of Procurement Services

Authorize a five-year service price agreement for language interpretation
services for call centers with Language Line Services, Inc. through the
Department of Information Resources cooperative agreement - Not to
exceed $632,212.00 - Financing: General Fund

Authorize a five-year service contract for system upgrade, maintenance, and
support for the equipment tracking and deployment software for the
Fire-Rescue Department - Deccan International, sole source - Not to exceed
$188,350.00 - Financing: Communication and Information Services Current
Funds (subject to annual appropriations)

Authorize a five-year contract for program management services to assist
with the implementation of Phase Il of the enterprise work order and asset
management system - Brio Services, LLC dba Brio Consulting, LLC - Not to
exceed $6,503,686.00 - Financing: Water Utilities Capital Construction
Funds ($4,100,952.00) and Communication and Information Services
Current Funds ($2,402,734.00) (subject to annual appropriations)

Authorize a three-year master agreement for the purchase of plastic sewer
couplings and lateral cleanouts for the Water Utilities Department - Beeco,
Inc. in the amount of $185,158.26 and Fortiline, Inc. in the amount of
$14,880.75, lowest responsible bidders of three - Total not to exceed
$200,039.01 - Financing: Dallas Water Utilities Fund

32. 18-498
33. 18-511
34. 18-601
35. 18-435
City of Dallas
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City Council

36. 18-485
37. 18-632
38. 18-513

Authorize a three-year master agreement for the purchase of fire hydrant
markers that will be utilized by the Water Utilities Department to identify fire
hydrants for Fire-Rescue Department and Water Utilities Department
personnel - International Nameplate U S, Inc., lowest responsible bidder of
two - Not to exceed $161,403.25 - Financing: Dallas Water Utilities Fund

Authorize (1) Supplemental Agreement No. 2 to exercise the second of two,
one-year renewal options to the contract with USI Insurance Services
National, Inc. for the purchase of aviation, crime, fine arts, flood, media,
professional liability, and general liability insurance policies from October 1,
2018 through September 30, 2019in the amount of $141,181.50, from
$262,679.90 to $403,861.40; and (2) Supplemental Agreement No. 2to
exercise the second of two, one-year renewal options to the contract with
McGriff, Seibels & Williams, Inc. for brokerage fees and the purchase of
cyber liability and privacy insurance from October 1, 2018 through
September 30, 2019in the amount of $245,225.00, from $490,450.00 to
$735,675.00 - Total not to exceed $386,406.50, from $753,129.90 to
$1,139,536.40 - Financing: Risk Management Funds (subject to
appropriations)

Authorize Supplemental Agreement No. 3 to exercise the second of three,
one-year renewal options to the service contract with Gila LLC dba
Municipal Services Bureau for the collection of delinquent fines and fees for
violations of City ordinances, traffic, and state laws, excluding parking
violations for Court and Detention Services - Estimated Annual Net
Revenue: $4,500,000.00

Office of Strategic Partnerships & Government Affairs

Authorize the (1) application for and acceptance of the FY 2018 Edward
Byrne Justice Assistance Grant from the U.S. Department of Justice,
Bureau of Justice Assistance for a broad range of activities to help control
and prevent crime, and to improve the criminal justice system (Grant No.
TBD, CFDA No. 16.738), in the amount of $943,403.00 for the period
October 1, 2017 through September 30, 2021; (2) execution of the Fiscal
Agency and Funds Sharing Agreement between the City of Dallas, Dallas
County and eligible units of local government; (3) receipt and deposit of
funds in an amount not to exceed $943,403.00 in the Bureau of Justice
Assistance Grant FY18 17-21 Fund; (4) establishment of appropriations in
an amount not to exceed $943,403.00 in the Bureau of Justice Assistance
Grant FY18 17-21 Fund; and (5) execution of the grant agreement and all
documents required by the grant - Not to exceed $943,403.00 - Financing:
U.S. Department of Justice Grant Funds

Authorize approval of the Dallas Fort Worth International Airport FY 2019
Proposed Budget - Financing: No cost consideration to the City

39. 18-729
40. 18-737
City of Dallas
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Park & Recreation Department

41. 18-696
42. 18-669
43. 18-648
44. 18-674

Police Department

45. 18-743

Authorize an application for an Urban Outdoor Recreation Grant in the
amount of $1,000,000 from the Texas Parks and Wildlife Department for the
Phase 1 Crawford Lake redevelopment in Crawford Memorial Park located
at 8700 Elam Road - Financing: This action has no cost consideration to
the City (see Fiscal Information)

Authorize a contract for the construction of Moss Glen Park Site
Improvements located at 5200 Bentwood Trail - Texas Standard
Construction, Ltd., lowest responsible bidder of eight - Not to exceed
$718,595.00 - Financing: 2017 Bond Funds ($468,595.00) and Collin
County Parks and Open Space Project Funding Assistance Program -
Moss Glen Park Development Grant Funds ($250,000.00)

Authorize a public hearing to be held on October 24, 2018, pursuant to
Chapter 26 of the Texas Parks and Wildlife Code, to receive comments for
the proposed use of a portion of the Bachman Creek Greenbelt located at
3900 Shorecrest Drive, totaling approximately 42,323 square feet, for
driveway access and parking by QuikTrip Corporation by providing parking,
trail access, a driveway, landscaping, lighting, and other amenities to be
constructed and maintained by QuikTrip Corporation for the benefit of the
public - Financing: No cost consideration to the City

Authorize a public hearing to be held on October 24, 2018, pursuant to
Chapter 26 of the Texas Parks and Wildlife Code, to receive comments on
the proposed use of a portion of L.B. Houston Nature Area located at 10401
Wildwood Drive, totaling approximately 1,058 square feet of land, and
temporary use of approximately 3,233 square feet of land, for the installation
of a wastewater facility by the City of Irving for the benefit of the public -
Financing: No cost consideration to the City

Authorize a Memorandum of Understanding with Dallas County to allow the
Dallas Police Department to share law enforcement incident data with other
agencies through the Dallas County Incident Management Module Software
- Financing: No cost consideration to the City

City of Dallas
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Authorize (1) an application for and acceptance of the Comprehensive
Selective  Traffic Enforcement (STEP) Program Grant (Grant No.
2019-Dallas-S-1YG-0060, CFDA No. 20.600) from the U.S. Department of
Transportation passed through the Texas Department of Transportation in
an amount not to exceed $891,260.50 for travel expenses and overtime
reimbursement for the period October 1, 2018 through September 30,
2019; (2) the establishment of appropriations in an amount not to exceed
$891,260.50in the Comprehensive Selective Traffic  Enforcement
Program-STEP FY19 Fund; (3) the receipt and deposit of grant funds in an
amount not to exceed $891,260.50 in the Comprehensive Selective Traffic
Enforcement Program-STEP FY19 Fund; (4) a local cash match in an
amount not to exceed $224,280.26; and (5) execution of the grant
agreement - Total not to exceed $1,115,540.76 - Financing: Texas
Department of Transportation Grant Funds ($891,260.50) and General
Funds ($224,280.26) (subject to appropriations)

Authorize donation agreements with the National Insurance Crime Bureau
for the acceptance of vehicles to be utilized by the Dallas Police Department
for bait vehicle operations - Financing: No cost consideration to the City

Authorize (1) the Dallas Police Department to receive funds in the amount of
$600,000.00 from various federal, state and local law enforcement agencies
including, but not limited to those shown (list attached to the Agenda
Information Sheet) for reimbursement of overtime for investigative services
for FY 2018-19; (2) a City contribution Federal Insurance Contributions Act
costs in the amount of $8,700.00; and (3) execution of the agreements -
Total not to exceed $608,700.00 - Financing: General Fund ($8,700.00)
(subject to appropriations) and Various Federal, State and Local Law
Enforcement Agencies ($600,000.00)

Authorize renewal of the Interlocal Agreement with Dallas County, through
Southwestern Institute of Forensic Sciences at Dallas, for the provision of
forensic, drug, toxicological, environmental, and physical evidence analysis,
and other similar medical/forensic analytical services for the period October
1, 2018 through September 30, 2019- Not to exceed $3,800,000.00 -
Financing: Confiscated Monies Funds ($1,000,000.00) (subject to
appropriations) and  General Fund ($2,800,000.00) (subject to
appropriations)

City Council

46. 18-554
47. 18-746
48. 18-726
49. 18-715
City of Dallas
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Water Utilities Department

50. 18-581 Authorize professional services contracts with three consulting firms to
provide engineering services for the design, replacement and rehabilitation
of water and wastewater mains at 35 locations (list attached to the Agenda
Information Sheet) - APM & Associates, Inc., in the amount of
$1,111,193.00, Freese and Nichols, Inc., in the amount of $2,854,123.00,
and Hazen and Sawyer, P.C., in the amount of $3,264,998.00 - Total not to
exceed $7,230,314.00 - Financing: Water Utilities Capital Construction
Funds ($200,000.00) and Water Utilities Capital Improvement Funds
($7,030,314.00)

51. 18-453 Authorize a construction contract for the installation of a 36-inch diameter
water transmission main in Pacific Avenue from Ervay Street to Pearl
Expressway - S. J. Louis Construction of Texas, Ltd., lowest responsible
bidder of five - Not to exceed $6,050,138.00 - Financing: Water Utilities
Capital Improvement Funds

52. 18-471 Authorize a construction contract for the installation of water and wastewater
mains for the Joe’s Creek Interceptor Project (list attached to the Agenda
Information Sheet) - Southland Contracting, Inc., lowest responsible bidder
of five - Not to exceed $15,809,640.00 - Financing: Water Utilities Capital
Construction Funds ($400,000.00) and Water Utilities Capital Improvement
Funds ($15,409,640.00)

ITEMS FOR INDIVIDUAL CONSIDERATION

City Secretary's Office

53. 18-756 Consideration of appointments to boards and commissions and the
evaluation and duties of board and commission members (List of nominees
is available in the City Secretary's Office)

Department of Trinity Watershed Management

54, 18-728 Authorize the second step of acquisition for condemnation by eminent
domain to acquire a subsurface easement located under a total of
approximately 11,455 square feet of land located in Dallas County on Ross
Avenue at its intersection with Washington Avenue for the Mill Creek/Peaks
Branch/State-Thomas Drainage Relief Tunnel Project - Not to exceed
$83,685.00 ($80,185.00, plus closing costs and title expenses not to
exceed $3,500.00) - Financing: 2006 Bond Funds
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COUNCIL AGENDA September 12, 2018

Housing & Neighborhood Revitalization

55. 18-714

Authorize (1) the City Manager to appropriate $1,500,000.00 in 2006
General Obligation Bond Funds to the City of Dallas Urban Land Bank
Demonstration Program for capital costs related to acquisition and
disposition of unimproved, tax-foreclosed, real property for the development
of affordable housing or other commercial purposes in accordance with
Chapter 379C of the Texas Local Government Code; and (2) revisions to
the Dallas Housing and Acquisition Development Corporation’s (DHADC)
Bylaws to expand eligible housing types to include rental housing and to
allow the sale of certain property to eligible adjacent property owners and for
other commercial purposes - Not to exceed $1,500,000.00 - Financing:
2006 General Obligation Bond Funds

Office of Procurement Services

56. 18-549

Execute the casting of lots to identify the recommended vendor resulting
from tie bids on line 1 for bid BC1801 for a three- year master agreement
for the purchase of heartworm medications for Dallas Animal Services -
Butler Animal Health Supply, LLC, dba Henry Schein Animal Health and
Midwest Veterinary Supply, Inc. - Financing: No cost consideration to the
City

Park & Recreation Department

57. 18-723

Authorize a two-year Cotton Bowl Stadium Use Agreement with ESPN
Productions Inc., a Delaware corporation, for ESPN to conduct the
SERVPRO First Responders Bowl game at the Cotton Bowl Stadium in
Fair Park in December 2018 and December 2019 with specified National
Collegiate Athletic Association football teams from the Big Ten, Big 12,
Conference USA or other conferences, including the advertising,
broadcasting, news media, and promotion activites - Not to exceed
$300,000.00 - Financing: General Fund (subject to annual appropriations)

ITEMS FOR FURTHER CONSIDERATION

Park & Recreation Department

58. 18-697

Authorize a Chapter 380 Economic Development Grant Agreement with
ESPN Productions Inc. in consideration of bringing teams from the Big 10,
Big 12 or Conference USA to play in an annual bowl game at the Cotton
Bowl Stadium in Fair Park in December 2018 and December 2019
pursuant to the City of Dallas Public/Private Partnership Program - Not to
exceed $300,000.00 - Financing: General Funds (subject to annual
appropriations) (This item was deferred on August 8, 2018)

City of Dallas
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COUNCIL AGENDA September 12, 2018

PUBLIC HEARINGS AND RELATED ACTIONS

Department of Sustainable Development and Construction

ZONING CASES - CONSENT

59. 18-738
60. 18-739
61. 18-740

A public hearing to receive comments regarding an application for and an
ordinance granting an amendment to Planned Development District No. 917
for MU-2 Mixed Use District uses and a consolidated rental car facility, on
the northwest line of Manor Way, between Maple Avenue and Denton Drive
Recommendation of Staff and CPC: Approval, subject to a revised
conceptual plan and conditions

Z167-308(JM)

A public hearing to receive comments regarding an application for and an
ordinance granting a Specific Use Permit for a tower/antenna for cellular
communication on property zoned an MF-2(A) Multifamily Subdistrict within
Planned Development District No. 595, the South Dallas/Fair Park Special
Purpose District, on the south corner of JB Jackson Jr Boulevard and Park
Row Avenue

Recommendation of Staff and CPC: Approval for a 10-year period with
eligibility for automatic renewals for additional 10-year periods, subject to a
site plan and conditions

Z178-193(SM)

A public hearing to receive comments regarding an application for and an
ordinance granting an R-5(A) Single Family District on property zoned a
CR-D-1 Community Retail District with a D-1 Liquor Control Overlay on the
southeast line of Little Fox Drive, southwest of Seagoville Road

Recommendation of Staff and CPC: Approval

Z2178-274(CY)

ZONING CASES - INDIVIDUAL

62. 18-741 A public hearing to receive comments regarding an application for and an
ordinance granting a Planned Development District for MF-1(A) Multifamily
District and D(A) Duplex District uses and an accessory leasing office on
property zoned an MF-1(A) Multifamily District and a D(A) Duplex District,
on the north and south side of Arapaho Road, west of Coit Road
Recommendation of Staff: Denial
Recommendation of CPC: Approval, subject to a development plan and
conditions
Z178-202(PD)
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COUNCIL AGENDA September 12, 2018

ZONING CASES - UNDER ADVISEMENT - INDIVIDUAL

A public hearing to receive comments regarding an application for and an
ordinance granting a CR Community Retail District and a resolution
accepting deed restrictions volunteered by the applicant on property zoned
an LO-1-D Limited Office District with a D Liquor Control Overlay, on
Gaston Parkway, northwest of Garland Road, and northeast of Beachview
Street

Recommendation of Staff: Approval

Recommendation of CPC: Approval, subject to deed restrictions
volunteered by the applicant
Z178-226(JM)

Note: This item was deferred by the City Council before opening the public
hearing on August 8, 2018, and is scheduled for consideration on
September 12, 2018

A public hearing to receive comments regarding an application for and an
ordinance granting a Specific Use Permit for an attached projecting
non-premise district activity videoboard sign on property zoned Planned
Development District No. 619, on the east side of North Cesar Chavez
Boulevard, between EIm Street and Main Street

Recommendation of Staff and CPC: Approval for a six-year period, subject
to a site plan and conditions

Z178-242(PD)

Note: This item was deferred by the City Council before opening the public
hearing on August 8, 2018, and is scheduled for consideration on
September 12, 2018

A public hearing to receive comments regarding an application for and an
ordinance granting a Specific Use Permit for a detached non-premise sign
(billboard) on property zoned an MC-1 Multiple Commercial District, on the
southwest side of Interstate Highway 635 (Lyndon B. Johnson Freeway),
west of Skillman Street

Recommendation of Staff: Approval for a 10-year period with eligibility for
automatic renewals for additional 10-year periods, subject to a site plan and
conditions

Recommendation of CPC: Approval for a five-year period, subject to a site
plan and conditions

Note: This item was considered by the City Council at a public hearing on
August 22, 2018, and was held under advisement until September 12, 2018,
with the public hearing open

Z178-255(CY)

63. 18-667
64. 18-668
65. 18-560
City of Dallas
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COUNCIL AGENDA September 12, 2018

MISCELLANEOUS HEARINGS

Office of Budget

66. 18-742

A public hearing to receive comments on a $0.7779/$100 property tax rate
for the 2018-19 fiscal year as discussed on August 22, 2018; City Council
will vote to adopt a tax rate on Tuesday, September 18, 2018 at Dallas City
Hall, 6ES at 9:00 a.m. - Financing: No cost consideration to the City

Office of Environmental Quality

67. 18-736

A public hearing to receive comments on a proposed municipal setting
designation to prohibit the use of groundwater as potable water beneath
properties owned by Brook 2121 B, LP; Brook 2025 1B, LP; and Woodsaw
Partners, L.P., located near the intersection of Irving Boulevard and
Manufacturing Street and adjacent street rights-of-way; and an ordinance
authorizing support of the issuance of a municipal setting designation to
Brook 2121 1B, LP, by the Texas Commission on Environmental Quality and
prohibiting the use of groundwater beneath the designated property as
potable water - Financing: No cost consideration to the City

Recommendation of Staff: Approval

Park & Recreation Department

68. 18-461

A public hearing to receive comments on readopting and continuing in effect
Chapter 12, "City Youth Program Standards of Care," of the Dallas City
Code, to re-establish standards of care for certain city youth programs in
compliance with state law; and, at the close of the hearing, approval of an
ordinance to readopt Chapter 12 of the Dallas City Code - Financing: No
cost consideration to the City

City of Dallas
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A closed
concerns

1.

EXECUTIVE SESSION NOTICE

executive session may be held if the discussion of any of the above agenda items
one of the following:

seeking the advice of its attorney about pending or contemplated litigation, settlement
offers, or any matter in which the duty of the attorney to the City Council under the Texas
Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly conflicts
with the Texas Open Meetings Act. [Tex. Govt. Code §551.071]

deliberating the purchase, exchange, lease, or value of real property if deliberation in an
open meeting would have a detrimental effect on the position of the city in negations with
a third person. [Tex. Govt. Code §551.072]

deliberating a negotiated contract for a prospective gift or donation to the city if
deliberation in an open meeting would have a detrimental effect on the position of the
city in negations with a third person. [Tex. Govt. Code §551.073]

deliberating the appointment, employment, evaluation, reassignment, duties, discipline,
or dismissal of a public officer or employee; or to hear a complaint or charge against an
officer or employee unless the officer or employee who is the subject of the deliberation
or hearing requests a public hearing. [Tex. Govt. Code §551.074]

deliberating the deployment, or specific occasions for implementation, of security
personnel or devices. [Tex. Govt. Code §551.076]

discussing or deliberating commercial or financial information that the city has received
from a business prospect that the city seeks to have locate, stay or expand in or near the
city and with which the city is conducting economic development negotiations; or
deliberating the offer of a financial or other incentive to a business prospect. [Tex Govt.
Code §551.087]

deliberating security assessments or deployments relating to information resources
technology, network security information, or the deployment or specific occasions for
implementations of security personnel, critical infrastructure, or security devices. [Tex
Govt. Code §551.089]

City of Dallas
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Agenda Date

: September 12, 2018

ITEM #

DISTRICT

TYPE

DEPT

DOLLARS

DESCRIPTION

1.

N/A

\Y

N/A

N/A

Approval of Minutes of the August 22, 2018 City Council Meeting

2.

N/A

C

ATT

GT

Authorize the (1) acceptance of the Substance Abuse and Mental Health
Services Administration (SAMHSA) grant from the U.S. Department of Health
and Human Services (1H79TI081081-01, CFDA No. 92.243) to expand
substance abuse capacity at the existing South Dallas Drug Court for the
period September 30, 2018 through September 29, 2019; (2) establishment
of appropriations in an amount not to exceed $324,219.00in the
SAMHSA-Adult Treatment Drug Court Expansion Project 18-19 Fund; (3)
receipt and deposit of grant funds in an amount not to exceed $324,219.00 in
the SAMHSA-Adult Treatment Drug Court Expansion Project 18-19 Fund;
and (4) execution of the grant agreement - Not to exceed $324,219.00 for
year one of the five year project period - Financing: U.S. Department of
Health and Human Services, Substance Abuse and Mental Health Services
Administration Grant Funds

N/A

ATT

$30,000.00

Authorize settlement of the lawsuit styled Alberto Martinez v. City of Dallas,
Cause No. DC-17-02642 - Not to exceed $30,000.00 - Financing: Risk
Management Funds

N/A

ATT

$55,000.00

Authorize settlement of the lawsuit styled Fred Olson, et al. v. City of Dallas,
Cause No. DC-17-15825- Not to exceed $55,000.00 - Financing: Risk
Management Funds

N/A

CON

NC

Authorize the annual adoption of the City’s Investment Policy and investment
strategies regarding funds under the City’s control and management -
Financing: No cost consideration to the City

N/A

CTS

$8,908,016.00

Authorize payment to Dallas County for processing and maintaining City
prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment
No. 4 to the Criminal Justice Center Memorandum of Agreement with Dallas
County previously approved on June 11, 1997, by Resolution No. 97-1995, for
the period October 1, 2018 through September 30, 2019 - Not to exceed
$8,908,016.00 - Financing: General Fund (subject to appropriations)

AVI

$413,206.68

Authorize a professional services contract with Huitt-Zollars, Inc. to provide
construction administration and close-out services for the Security Controls
Enhancement Project at Dallas Love Field - Not to exceed $413,206.68 -
Financing: Aviation Capital Construction Funds




ITEM #

DISTRICT

TYPE

DEPT

DOLLARS

DESCRIPTION

3

AVI

$5,515,784.40

Authorize a contract for the construction of the Dallas Executive Airport Fuel
Farm and Paving Project - Austin Bridge & Road, L.P., lowest responsive
bidder of three - Not to exceed $5,515,784.40 - Financing: Aviation Capital
Construction Funds

AVI

$313,600.00

Authorize Supplemental Agreement No. 1to the professional services
contract with Garver, LLC for construction administration and construction
inspection services for Dallas Executive Airport Fuel Farm and Paving
Project - Not to exceed $313,600.00, from $524,100.00to $837,700.00 -
Financing: Aviation Capital Construction Funds

10.

EBS

$388,000.00

Authorize a construction contract for the East Kitchen Dishwashing Room
Improvements at the Kay Bailey Hutchison Convention Center Dallas located
at 650 South Griffin  Street - CME Builders & Engineers, Inc., lowest
responsible bidder of three - Not to exceed $388,000.00- Financing:
Convention Center Capital Construction Fund

11.

All

PNV

$125,804.00

Authorize an Interlocal Agreement with the University of Texas at Arlington for
the University of Texas at Arlington Internship Program to facilitate
graduate-level urban planning internships with the City of Dallas through the
Department of Planning and Urban Design - Not to exceed $125,804.00 -
Financing: General Fund (subject to annual appropriations)

12.

2,3,4,5,7,

PBW

$10,023,619.74

Authorize a construction contract for the Service Maintenance Area 1- 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of three
- Not to exceed $10,023,619.74 - Financing: 2017 Bond Funds (subject to
annual appropriations)

13.

1,3,4,6,8

PBW

$12,163,444.95

Authorize a construction contract for the Service Maintenance Area 2 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of three
- Not to exceed $12,163,444.95 - Financing: 2017 Bond Funds (subject to
annual appropriations)

14.

2,6,11,12,
13, 14

PBW

$14,795,382.77

Authorize a construction contract for the Service Maintenance Area 3 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of three
- Not to exceed $14,795,382.77 - Financing: 2017 Bond Funds (subject to
annual appropriations)

15.

2,7,9,10,
11, 13, 14

PBW

$16,704,158.72

Authorize a construction contract for the Service Maintenance Area 4 - 2019
Resurfacing and Street Improvements Contract - Oldcastle Materials Texas,
Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder of three




ITEM #

DISTRICT

TYPE

DEPT

DOLLARS

DESCRIPTION

- Not to exceed $16,704,158.72 - Financing: 2017 Bond Funds (subject to
annual appropriations)

16.

All

PBW

$23,580,000.00

Authorize an increase in the construction services contract with Johnson Bros.
Corporation, a Southland Company to expedite the completion of bond
projects - Not to exceed $23,580,000.00, from $94,722,360.00 to
$118,302,360.00 - Financing 2017 Bond Funds (subject to annual
appropriations)

17.

9,10, 13

PBW

$2,467,597.99

Authorize (1) the Skillman Corridor Tax Increment Financing (TIF) District
Board of Directors to dedicate up to $350,000.00 in the Skillman Corridor TIF
District Funds for construction of median gateway improvements on Skillman
Street between Merriman Parkway and Abrams Road as part of the Lake
Highlands  Transit Oriented Development  Sustainable  Development
Infrastructure Project to support the development in the Skillman Corridor TIF
District; (2) an increase in appropriations in an amount not to exceed
$350,000.00 in the Skillman Corridor TIF District Fund; and (3) a construction
contract with Joe Funk Construction, Inc., lowest responsible bidder of three,
for the construction of trail and median improvements for the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project
- Not to exceed $2,467,597.99 - Financing: Lake Highlands Project Funds
($1,744,071.26), Capital Projects Reimbursement Funds ($218,008.91) and
Skillman Corridor TIF District Funds ($505,517.82)

18.

9,10, 13

PBW

NC

Authorize (1) an amendment to the Funding Agreement with the North Central
Texas Council of Governments and the Texas Department of Transportation
(Agreement No. CSJ 0918-47-028), to extend the project schedule timeline
through October 31, 2019, revise the project closeout requirements, scope of
work, project location map and the project budget for the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure
Project; and (2) approval of a resolution rescinding Section 4 of Resolution
No. 17-1896 previously approved on December 13, 2017 - Financing: No
cost consideration to the City

19.

DEV

$66,000.00

Authorize acquisition from Aristeo Hernandez, of approximately 50,711
square feet of land located near the intersection of Scottsdale Drive and
Military Parkway for the Dallas Water Utilities Distribution Division Scottsdale
Drive Project - Not to exceed $66,000.00 ($63,389.00, plus closing costs and
titte expenses not to exceed $2,611.00) - Financing: Water Utilities Capital
Improvement Funds

20.

DEV

$219,000.00

Authorize acquisition from John R. Keller Masonry, Inc., of approximately
78,923 square feet of land improved with a vacant commercial building
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located near the intersection of Scottsdale Drive and Military Parkway for the
Dallas Water Utilities Distribution Division Scottsdale Drive Project - Not to
exceed $219,000.00 ($215,600.00, plus closing costs and title expenses not
to exceed $3,400.00) - Financing: Water Utilities Capital Improvement Funds

21.

DEV

$686,000.00

Authorize acquisition from Lawshe Realty, LLC, of approximately 49,399
square feet of land improved with a commercial building located near the
intersection of Scottsdale Drive and Military Parkway for the Dallas Water
Utilities Distribution Division Scottsdale Drive Project - Not to exceed
$686,000.00 ($680,000.00, plus closing costs and title expenses not to
exceed $6,000.00) - Financing: Water Utilities Capital Improvement Funds

22.

DEV

$3,740,000.00

Authorize acquisition from Miller and Brewer Properties, Inc., also known as
Wm. H. LaDew, Inc., also known as Encomp Corporation, of approximately
258,730 square feet of land improved with a commercial building located
near the intersection of Scottsdale Drive and Military Parkway for the Dallas
Water Utilities Distribution Division Scottsdale Drive Project - Not to exceed
$3,740,000.00 ($3,720,000.00, plus closing costs and title expenses not to
exceed $20,000.00) - Financing: Water Utilities Capital Improvement Funds

23.

DEV

$384,000.00

Authorize acquisition from Mustang Masonry, a trade style of S.D.S. Quality
Masonry of Dallas, of approximately 72,525 square feet of land improved with
a vacant commercial building located near the intersection of Scottsdale
Drive and Military Parkway for the Dallas Water Utilities Distribution Division
Scottsdale Drive Project - Not to exceed $384,000.00 ($380,000.00, plus
closing costs and title expenses not to exceed $4,000.00) - Financing: Water
Utilities Capital Improvement Funds

24.

4,7,8

DEV

REV
$180,000.00

Authorize (1) the quitclaim of 10 properties acquired by the taxing authorities
from the Tax Foreclosure Sheriffs Sale that will be sold to the highest
qualified bidders; and (2) the execution of release of liens for any non-tax liens
that may have been filed by the City and were included in the foreclosure
judgment (list attached to the Agenda Information Sheet) - Estimated
Revenue: $180,000.00

25.

Outside

DEV

NC

Authorize the creation of the Dallas County Municipal Utility District No. 4
within the City of Dallas’ extraterritorial jurisdiction that would include
approximately 267 acres on property in Dallas County on the northeast
quadrant of Barnes Bridge Road and Bobtown Road, west of Lake Ray
Hubbard - Financing: No cost consideration to the City

26.

DEV

NC

An ordinance granting a CR Community Retail District, subject to deed
restrictions volunteered by the applicant, on property zoned an R-10(A) Single
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Family District, on the southwest corner of South Belt Line Road and Fish
Road, and a resolution accepting the deed restrictions volunteered by the
applicant - Z178-215(SM) - Financing: No cost consideration to the City

27.

DEV

REV $5,400.00

An ordinance abandoning two storm sewer easements to Mockingbird
Venture Partners, L.L.C. and Greenway-Mockingbird, L.P., the abutting
owners, containing a total of approximately 1,501 square feet of land, located
near the intersection of Mockingbird Lane and Forest Park Road - Revenue:
$5,400.00, plus the $20.00 ordinance publication fee

28.

N/A

OFS

NC

An ordinance amending Ordinance No. 30651, previously approved on
September 20, 2017, as amended by Ordinance No. 30752, previously
approved on January 24, 2018, as amended by Ordinance No. 30843,
previously approved on April 25, 2018, as amended by Ordinance No. 30898,
previously approved on June 13, 2018 authorizing certain transfers and
appropriation adjustments for FY 2017-18 for various departments, activities,
and projects; and authorize the City Manager to implement those adjustments
- Financing: No cost consideration to the City

29.

All

OCC

GT

Authorize the (1) second amendment to Contract No. 2017-049838-001
(Amendment No. 2, CFDA No. 10.557) with the Department of State Health
Services (DSHS) for the Special Supplemental Nutrition Program for Women,
Infants, and Children (WIC), to (a) extend the term of the contract from October
1, 2018 through September 30, 2019 to allow for successful completion of the
WIC Program for FY 2019 grant allocations; (b) revise the budget for Contract
No. 2017-049838-001A, Amendment No. 1, to decrease the total budget
amount by  $234,902.00 from  $15,056,672.00to  $14,821,770.00; (c)
reallocate funds from the FY 2018 WIC Administrative Program unit to the FY
2018 WIC Dietetic Internship unit, the Extra Funding unit for the Summer Food
Service Program the Texas Integrated Network software implementation and
support, and for all other eligible expenditures in the amount of $968,649.00
for the period October 1, 2017 through September 30, 2018; (d) accept grant
funds from the U.S. Department of Agriculture passed through the DSHS for
FY 2019 allocation (Contract No. 2017-049838-001 Amendment No. 2,
CFDA No. 10.557), for the continuation of the Special Supplemental Nutrition
Program for WIC in the amount of $14,529,596.00 for the period October 1,
2018 through September 30, 2019; (2) establishment of appropriations in an
amount not to exceed $14,529,596.00in the FY 2019 WIC Program -
Women, Infants, and Children Grant Fund; (3) receipt and deposit of grant
funds for reimbursement from DSHS in an amount not to exceed
$14,529,596.00 in the FY 2019 WIC Program - Women, Infants, and Children
Grant Fund; and (4) execution of the contract amendment and all terms,
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conditions, and documents required by the contract - Total not to exceed
$14,294,694.00, from  $30,138,238.00to  $44,432,932.00 - Financing:
Department of State Health Services Grant Funds

30.

All

OCC

GT

Authorize the second of two, twelve-month renewal options to increase
funding to the contract with Senior Citizens of Greater Dallas, Inc. to
administer the Senior Services Ombudsman Program by providing nursing
home ombudsman, outreach and case management services to seniors
residing in nursing homes and assisted living facilities within the city of Dallas
- Not to exceed $116,868.00, from $73,049.00to $189,917.00 - Financing:
2018-19 Community Development Block Grant Funds

31.

All

ECO

$250,000.00

Authorize the exercise of the third of four, twelve-month renewal options to the
grant agreement with the World Affairs Council of Dallas/Fort Worth for
economic development and protocol services for the period October 1, 2018
through September 30, 2019- Not to exceed $250,000.00- Financing:
Public/Private ~ Partnership  Fund  ($200,000.00) and General Fund
($50,000.00) (subject to appropriations)

32.

All

PBD

$632,212.00

Authorize a five-year service price agreement for language interpretation
services for call centers with Language Line Services, Inc. through the
Department of Information Resources cooperative agreement - Not to exceed
$632,212.00 - Financing: General Fund

33.

All

PBD

$188,350.00

Authorize a five-year service contract for system upgrade, maintenance, and
support for the equipment tracking and deployment software for the
Fire-Rescue Department - Deccan International, sole source - Not to exceed
$188,350.00 - Financing: Communication and Information Services Current
Funds (subject to annual appropriations)

34.

All

PBD

$6,503,686.00

Authorize a five-year contract for program management services to assist
with the implementation of Phase Il of the enterprise work order and asset
management system - Brio Services, LLC dba Brio Consulting, LLC - Not to
exceed $6,503,686.00 - Financing: Water Utilities Capital Construction
Funds ($4,100,952.00) and Communication and Information Services Current
Funds ($2,402,734.00) (subject to annual appropriations)

35.

All

PBD

$200,039.01

Authorize a three-year master agreement for the purchase of plastic sewer
couplings and lateral cleanouts for the Water Utilities Department - Beeco,
Inc. in the amount of $185,158.26 and Fortiline, Inc. in the amount of
$14,880.75, lowest responsible bidders of three - Total not to exceed
$200,039.01 - Financing: Dallas Water Utilities Fund
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36.

All

PBD

$161,403.25

Authorize a three-year master agreement for the purchase of fire hydrant
markers that will be utilized by the Water Utilities Department to identify fire
hydrants for Fire-Rescue Department and Water Utilities Department
personnel - International Nameplate U S, Inc., lowest responsible bidder of
two - Not to exceed $161,403.25 - Financing: Dallas Water Utilities Fund

37.

All

PBD

$386,406.00

Authorize (1) Supplemental Agreement No. 2to exercise the second of two,
one-year renewal options to the contract with USI Insurance Services
National, Inc. for the purchase of aviation, crime, fine arts, flood, media,
professional liability, and general liability insurance policies from October 1,
2018 through September 30, 2019in the amount of $141,181.50, from
$262,679.90 to $403,861.40; and (2) Supplemental Agreement No. 2to
exercise the second of two, one-year renewal options to the contract with
McGriff, Seibels & Williams, Inc. for brokerage fees and the purchase of cyber
liability and privacy insurance from October 1, 2018 through September 30,
2019 in the amount of $245,225.00, from $490,450.00 to $735,675.00 - Total
not to exceed $386,406.50, from $753,129.90to $1,139,536.40 - Financing:
Risk Management Funds (subject to appropriations)

38.

N/A

PBD

REV
$4,500,000.00

Authorize Supplemental Agreement No. 3to exercise the second of three,
one-year renewal options to the service contract with Gila LLC dba Municipal
Services Bureau for the collection of delinquent fines and fees for violations of
City ordinances, ftraffic, and state laws, excluding parking violations for Court
and Detention Services - Estimated Annual Net Revenue: $4,500,000.00

39.

All

IGS

GT

Authorize the (1) application for and acceptance of the FY 2018 Edward
Byrne Justice Assistance Grant from the U.S. Department of Justice, Bureau
of Justice Assistance for a broad range of activities to help control and
prevent crime, and to improve the criminal justice system (Grant No. TBD,
CFDA No. 16.738), in the amount of $943,403.00 for the period October 1,
2017 through September 30, 2021; (2) execution of the Fiscal Agency and
Funds Sharing Agreement between the City of Dallas, Dallas County and
eligible units of local government; (3) receipt and deposit of funds in an
amount not to exceed $943,403.00 in the Bureau of Justice Assistance Grant
FY18 17-21 Fund; (4) establishment of appropriations in an amount not to
exceed $943,403.00 in the Bureau of Justice Assistance Grant FY18 17-21
Fund; and (5) execution of the grant agreement and all documents required by
the grant - Not to exceed $943,403.00 - Financing: U.S. Department of
Justice Grant Funds

40.

Outside

IGS

NC

Authorize approval of the Dallas Fort Worth International Airport FY 2019
Proposed Budget - Financing: No cost consideration to the City
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41.

5

PKR

NC

Authorize an application for an Urban Outdoor Recreation Grant in the amount
of $1,000,000 from the Texas Parks and Wildlife Department for the Phase 1
Crawford Lake redevelopment in Crawford Memorial Park located at 8700
Elam Road - Financing: This action has no cost consideration to the City
(see Fiscal Information)

42.

12

PKR

$468,595.00

Authorize a contract for the construction of Moss Glen Park Site
Improvements located at 5200 Bentwood Trail - Texas Standard
Construction, Ltd., lowest responsible bidder of eight - Not to exceed
$718,595.00 - Financing: 2017 Bond Funds ($468,595.00) and Collin County
Parks and Open Space Project Funding Assistance Program - Moss Glen
Park Development Grant Funds ($250,000.00)

43.

13

PKR

NC

Authorize a public hearing to be held on October 24, 2018, pursuant to
Chapter 26 of the Texas Parks and Wildlife Code, to receive comments for
the proposed use of a portion of the Bachman Creek Greenbelt located at
3900 Shorecrest Drive, totaling approximately 42,323 square feet, for
driveway access and parking by QuikTrip Corporation by providing parking,
trail access, a driveway, landscaping, lighting, and other amenities to be
constructed and maintained by QuikTrip Corporation for the benefit of the
public - Financing: No cost consideration to the City

44.

PKR

NC

Authorize a public hearing to be held on October 24, 2018, pursuant to
Chapter 26 of the Texas Parks and Wildlife Code, to receive comments on
the proposed use of a portion of L.B. Houston Nature Area located at 10401
Wildwood Drive, totaling approximately 1,058 square feet of land, and
temporary use of approximately 3,233 square feet of land, for the installation
of a wastewater facility by the City of Irving for the benefit of the public -
Financing: No cost consideration to the City

45.

All

POL

NC

Authorize a Memorandum of Understanding with Dallas County to allow the
Dallas Police Department to share law enforcement incident data with other
agencies through the Dallas County Incident Management Module Software -
Financing: No cost consideration to the City

46.

All

POL

$224,280.26

Authorize (1) an application for and acceptance of the Comprehensive
Selective  Traffic  Enforcement (STEP) Program Grant (Grant No.
2019-Dallas-S-1YG-0060, CFDA No. 20.600) from the U.S. Department of
Transportation passed through the Texas Department of Transportation in an
amount not to exceed $891,260.50 for travel expenses and overtime
reimbursement for the period October 1, 2018 through September 30, 2019;
(2) the establishment of appropriations in an amount not to exceed
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$891,260.50in the Comprehensive  Selective  Traffic = Enforcement
Program-STEP FY19 Fund; (3) the receipt and deposit of grant funds in an
amount not to exceed $891,260.50 in the Comprehensive Selective Traffic
Enforcement Program-STEP FY19 Fund; (4) a local cash match in an amount
not to exceed $224,280.26; and (5) execution of the grant agreement - Total
not to exceed $1,115540.76 - Financing: Texas Department of
Transportation Grant Funds ($891,260.50) and General Funds ($224,280.26)
(subject to appropriations)

47.

All

POL

NC

Authorize donation agreements with the National Insurance Crime Bureau for
the acceptance of vehicles to be utilized by the Dallas Police Department for
bait vehicle operations - Financing: No cost consideration to the City

48.

All

POL

$8,700.00

Authorize (1) the Dallas Police Department to receive funds in the amount of
$600,000.00 from various federal, state and local law enforcement agencies
including, but not limited to those shown (list attached to the Agenda
Information Sheet) for reimbursement of overtime for investigative services for
FY 2018-19; (2) a City contribution Federal Insurance Contributions Act costs
in the amount of $8,700.00; and (3) execution of the agreements - Total not to
exceed $608,700.00 - Financing: General Fund ($8,700.00) (subject to
appropriations) and Various Federal, State and Local Law Enforcement
Agencies ($600,000.00)

49.

All

POL

$3,800,000.00

Authorize renewal of the Interlocal Agreement with Dallas County, through
Southwestern Institute of Forensic Sciences at Dallas, for the provision of
forensic, drug, toxicological, environmental, and physical evidence analysis,
and other similar medical/forensic analytical services for the period October
1, 2018 through September 30, 2019- Not to exceed $3,800,000.00 -
Financing:  Confiscated Monies Funds ($1,000,000.00) and General Fund
($2,800,000.00)

50.

1,10, 11,
13, 14, 2, 4,
56,7,8,9

WTR

$7,230,314.00

Authorize professional services contracts with three consulting firms to
provide engineering services for the design, replacement and rehabilitation of
water and wastewater mains at 35 locations (list attached to the Agenda
Information Sheet) - APM & Associates, Inc., in the amount of $1,111,193.00,
Freese and Nichols, Inc., in the amount of $2,854,123.00, and Hazen and
Sawyer, P.C., in the amount of $3,264,998.00- Total not to exceed
$7,230,314.00 - Financing: Water Utilities Capital Construction Funds
($200,000.00) and Water Utilities Capital Improvement Funds
($7,030,314.00)

51.

14

WTR

$6,050,138.00

Authorize a construction contract for the installation of a 36-inch diameter
water transmission main in Pacific Avenue from Ervay Street to Pearl
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Expressway - S. J. Louis Construction of Texas, Ltd., lowest responsible
bidder of five - Not to exceed $6,050,138.00 - Financing: Water Utilities
Capital Improvement Funds

52.

6, 13

WTR

$15,809,640.00

Authorize a construction contract for the installation of water and wastewater
mains for the Joe’s Creek Interceptor Project (list attached to the Agenda
Information Sheet) - Southland Contracting, Inc., lowest responsible bidder of
five - Not to exceed $15,809,640.00 - Financing: Water Utilities Capital
Construction Funds ($400,000.00) and Water Utilites Capital Improvement
Funds ($15,409,640.00)

53.

N/A

SEC

NC

Consideration of appointments to boards and commissions and the
evaluation and duties of board and commission members (List of nominees
is available in the City Secretary's Office)

54.

14

TWM

$83,685.00

Authorize the second step of acquisition for condemnation by eminent domain
to acquire a subsurface easement located under a total of approximately
11,455 square feet of land located in Dallas County on Ross Avenue at its
intersection ~ with  Washington = Avenue for the Mill Creek/Peaks
Branch/State-Thomas Drainage Relief Tunnel Project - Not to exceed
$83,685.00 ($80,185.00, plus closing costs and title expenses not to exceed
$3,500.00) - Financing: 2006 Bond Funds

55.

1,3,4,5,8,
9,10, 13,
14

HOU

$1,500,000.00

Authorize (1) the City Manager to appropriate $1,500,000.00 in 2006 General
Obligation Bond Funds to the City of Dallas Urban Land Bank Demonstration
Program for capital costs related to acquisition and disposition of
unimproved, tax-foreclosed, real property for the development of affordable
housing or other commercial purposes in accordance with Chapter 379C of
the Texas Local Government Code; and (2) revisions to the Dallas Housing
and Acquisition Development Corporation’s (DHADC) Bylaws to expand
eligible housing types to include rental housing and to allow the sale of certain
property to eligible adjacent property owners and for other commercial
purposes - Not to exceed $1,500,000.00- Financing: 2006 General
Obligation Bond Funds

56.

N/A

PBD

NC

Execute the casting of lots to identify the recommended vendor resulting from
tie bids on line 1 for bid BC1801 for a three- year master agreement for the
purchase of heartworm medications for Dallas Animal Services - Butler
Animal Health Supply, LLC, dba Henry Schein Animal Health and Midwest
Veterinary Supply, Inc. - Financing: No cost consideration to the City

57.

PKR

$300,000.00

Authorize a two-year Cotton Bowl Stadium Use Agreement with ESPN
Productions Inc., a Delaware corporation, for ESPN to conduct the
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SERVPRO First Responders Bowl game at the Cotton Bowl Stadium in Fair
Park in December 2018 and December 2019 with specified National
Collegiate Athletic Association football teams from the Big Ten, Big 12,
Conference USA or other conferences, including the advertising,
broadcasting, news media, and promotion activites - Not to exceed
$300,000.00 - Financing: General Fund (subject to annual appropriations)

58.

PKR

$300,000.00

Authorize a Chapter 380 Economic Development Grant Agreement with
ESPN Productions Inc. in consideration of bringing teams from the Big 10,
Big 12 or Conference USA to play in an annual bowl game at the Cotton Bowl
Stadium in Fair Park in December 2018 and December 2019 pursuant to the
City of Dallas Public/Private Partnership Program - Not to exceed
$300,000.00 - Financing: General Funds (subject to annual appropriations)
(This item was deferred on August 8, 2018)

59.

PH

DEV

NC

A public hearing to receive comments regarding an application for and an
ordinance granting an amendment to Planned Development District No. 917
for MU-2 Mixed Use District uses and a consolidated rental car facility, on the
northwest line of Manor Way, between Maple Avenue and Denton Drive
Recommendation of Staff and CPC: Approval, subject to a revised
conceptual plan and conditions

Z167-308(JM)

60.

PH

DEV

NC

A public hearing to receive comments regarding an application for and an
ordinance granting a Specific Use Permit for a tower/antenna for cellular
communication on property zoned an MF-2(A) Multifamily Subdistrict within
Planned Development District No. 595, the South Dallas/Fair Park Special
Purpose District, on the south corner of JB Jackson Jr Boulevard and Park
Row Avenue

Recommendation of Staff and CPC: Approval for a 10-year period with
eligibility for automatic renewals for additional 10-year periods, subject to a
site plan and conditions

Z178-193(SM)

61.

PH

DEV

NC

A public hearing to receive comments regarding an application for and an
ordinance granting an R-5(A) Single Family District on property zoned a
CR-D-1 Community Retail District with a D-1 Liquor Control Overlay on the
southeast line of Little Fox Drive, southwest of Seagoville Road

Recommendation of Staff and CPC: Approval

Z178-274(CY)

62.

11,12

PH

DEV

NC

A public hearing to receive comments regarding an application for and an
ordinance granting a Planned Development District for MF-1(A) Multifamily




ITEM # DISTRICT TYPE DEPT DOLLARS DESCRIPTION
District and D(A) Duplex District uses and an accessory leasing office on
property zoned an MF-1(A) Multifamily District and a D(A) Duplex District, on
the north and south side of Arapaho Road, west of Coit Road
Recommendation of Staff: Denial
Recommendation of CPC: Approval, subject to a development plan and
conditions
Z178-202(PD)

63. 9 PH DEV NC A public hearing to receive comments regarding an application for and an
ordinance granting a CR Community Retail District and a resolution accepting
deed restrictions volunteered by the applicant on property zoned an LO-1-D
Limited Office District with a D Liquor Control Overlay, on Gaston Parkway,
northwest of Garland Road, and northeast of Beachview Street
Recommendation of Staff: Approval
Recommendation of CPC: Approval, subject to deed restrictions volunteered
by the applicant
Z178-226(JM)

Note: This item was deferred by the City Council before opening the public
hearing on August 8, 2018, and is scheduled for consideration on September
12,2018

064. 2 PH DEV NC A public hearing to receive comments regarding an application for and an
ordinance granting a Specific Use Permit for an attached projecting
non-premise district activity videoboard sign on property zoned Planned
Development District No. 619, on the east side of North Cesar Chavez
Boulevard, between EIm Street and Main Street
Recommendation of Staff and CPC: Approval for a six-year period, subject to
a site plan and conditions
Z178-242(PD)
Note: This item was deferred by the City Council before opening the public
hearing on August 8, 2018, and is scheduled for consideration on September
12,2018

65. 10 PH DEV NC A public hearing to receive comments regarding an application for and an

ordinance granting a Specific Use Permit for a detached non-premise sign
(billboard) on property zoned an MC-1 Multiple Commercial District, on the
southwest side of Interstate Highway 635 (Lyndon B. Johnson Freeway), west
of Skillman Street

Recommendation of Staff: Approval for a 10-year period with eligibility for
automatic renewals for additional 10-year periods, subject to a site plan and
conditions

Recommendation of CPC: Approval for a five-year period, subject to a site
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plan and conditions

Note: This item was considered by the City Council at a public hearing on
August 22, 2018, and was held under advisement until September 12, 2018,
with the public hearing open

Z178-255(CY)

66.

N/A

PH

OFS

NC

A public hearing to receive comments on a $0.7779/$100 property tax rate for
the 2018-19 fiscal year as discussed on August 22, 2018; City Council will
vote to adopt a tax rate on Tuesday, September 18, 2018 at Dallas City Hall,
6ES at 9:00 a.m. - Financing: No cost consideration to the City

67.

PH

OEQ

NC

A public hearing to receive comments on a proposed municipal setting
designation to prohibit the use of groundwater as potable water beneath
properties owned by Brook 2121 1B, LP; Brook 2025 1B, LP; and Woodsaw
Partners, L.P., located near the intersection of Irving Boulevard and
Manufacturing Street and adjacent street rights-of-way; and an ordinance
authorizing support of the issuance of a municipal setting designation to
Brook 2121 1B, LP, by the Texas Commission on Environmental Quality and
prohibiting the use of groundwater beneath the designated property as
potable water - Financing: No cost consideration to the City

Recommendation of Staff: Approval

68.

All

PH

PKR

NC

A public hearing to receive comments on readopting and continuing in effect
Chapter 12, "City Youth Program Standards of Care," of the Dallas City
Code, to re-establish standards of care for certain city youth programs in
compliance with state law; and, at the close of the hearing, approval of an
ordinance to readopt Chapter 12 of the Dallas City Code - Financing: No cost
consideration to the City

TOTAL $144,676,063.77
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Approval of Minutes of the August 22, 2018 City Council Meeting
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-730 Item #: 2.

STRATEGIC PRIORITY: Human and Social Needs

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): N/A

DEPARTMENT: City Attorney’s Office
EXECUTIVE: Larry Casto
SUBJECT

Authorize the (1) acceptance of the Substance Abuse and Mental Health Services Administration
(SAMHSA) grant from the U.S. Department of Health and Human Services (1H79T1081081-01,
CFDA No. 92.243) to expand substance abuse capacity at the existing South Dallas Drug Court for
the period September 30, 2018 through September 29, 2019; (2) establishment of appropriations in
an amount not to exceed $324,219.00 in the SAMHSA-Adult Treatment Drug Court Expansion
Project 18-19 Fund; (3) receipt and deposit of grant funds in an amount not to exceed $324,219.00 in
the SAMHSA-Adult Treatment Drug Court Expansion Project 18-19 Fund; and (4) execution of the
grant agreement - Not to exceed $324,219.00 for year one of the five year project period - Financing:
U.S. Department of Health and Human Services, Substance Abuse and Mental Health Services
Administration Grant Funds

BACKGROUND

This item will authorize the acceptance of the Substance Abuse and Mental Health Services
Administration grant from the U.S. Department of Health and Human Services. The Substance Abuse
and Mental Health Services Administration of the U.S. Department of Health and Human Services
awarded the City a five-year grant with the project period from September 30, 2018 through
September 29, 2023. The South Dallas Drug Court (SDDC) seeks to identify adults with mental
health issues and substance abuse addictions who have been referred to the SDDC for adjudication
and processing, and to offer those individuals enhanced program services that include alcohol/drug
and mental health treatment, recovery support services, screening, assessment, job placement and
training, financial planning, parenting classes, anger management, case management and other
related services in lieu of jail time. The SDDC is in the Martin Luther King, Jr. Community Center at
2922 Martin Luther King, Jr. Boulevard, and serves South Dallas/Fair Park, Jubilee Park, and
Pleasant Grove.

The U.S. Department of Health and Human Services, Substance Abuse and Mental Health Services
Administration, has awarded the City $324,219.00 in support of the SDDC program for year one of
the project period.
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File #: 18-730 Item #: 2.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On January 14, 2015, City Council authorized the application and acceptance of the 2014-15
Substance Abuse and Mental Health Services Administration grant from the U.S. Department of
Health and Human Services for expansion of the South Dallas Community Court to include the South
Dallas Treatment Drug Court for the Adult Treatment Drug Expansion project for the period
September 30, 2014 through September 29, 2015; and execution of the grant agreement by
Resolution No. 15-0142.

On January 27, 2016, City Council authorized the acceptance of the 2015-16 Substance Abuse and
Mental Health Services Administration grant from the U.S. Department of Health and Human
Services for expansion of the South Dallas Community Court to include the South Dallas Treatment
Drug Court for the Adult Treatment Drug Expansion project for the period September 30, 2015
through September 29, 2016, a three-year grant with the project period from September 30, 2014 to
September 29, 2017; and execution of the grant agreement by Resolution No. 16-0164.

On September 6, 2016, information about this item was provided to the Budget, Finance & Audit
Committee.

On September 14, 2016, City Council authorized the acceptance of 2016-17 Substance Abuse and
Mental Health Services Administration grant from the U.S. Department of Health and Human
Services for expansion of the South Dallas Community Court to include the South Dallas Treatment
Drug Court for the Adult Treatment Drug Expansion project for the period September 30, 2016
through September 29, 2017; approval to create one new full-time position to execute the proposed
project; and execution of the grant agreement by Resolution No. 16-1434.

On September 27, 2017, City Council authorized a twelve-month extension to the grant period of the
Substance Abuse and Mental Health Services Administration Grant from the U.S. Department of
Health and Human Services (HHS) for expansion of the South Dallas Community Court to include the
South Dallas Treatment Drug Court for the Adult Treatment Drug Court Expansion project from
September 29, 2017 to September 29, 2018; a carry-over of unobligated funds from previous budget
years to current year's budget as approved by HHS through the transfer of unobligated
appropriations from the SAMHSA-Adult Treatment Drug Court Expansion Project 14-16 Fund to the
SAMHSA-Adult Treatment Drug Court Expansion Project 16-17 Fund; and execution of the revised
grant agreement by Resolution No. 17-1534.

FISCAL INFORMATION

U.S. Department of Health and Human Services, Substance Abuse and Mental Health Services
Administration Grant Funds - $324,219.00
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September 12, 2018

WHEREAS, the City of Dallas established an Adult Treatment Drug Court Expansion
project that seeks to expand the South Dallas Community Drug Court into a Treatment
Drug Court that will incorporate alcohol/drug treatment, recovery support services,
screening, assessment, case management, and program coordination; and

WHEREAS, the Substance Abuse and Mental Health Services Administration of the
U.S. Department of Health and Human Services awarded the City a three-year grant
with the project period from September 30, 2014 through September 29, 2017; and

WHEREAS, on January 14, 2015, City Council authorized the application and
acceptance of the 2014-15 Substance Abuse and Mental Health Services
Administration grant from the U.S. Department of Health and Human Services for
expansion of the South Dallas Community Court to include the South Dallas Treatment
Drug Court for the Adult Treatment Drug Expansion project for the period September
30, 2014 through September 29, 2015; and execution of the grant agreement by
Resolution No. 15-0142; and

WHEREAS, on January 27, 2016, City Council authorized the acceptance of the 2015-
16 Substance Abuse and Mental Health Services Administration grant from the U.S.
Department of Health and Human Services for expansion of the South Dallas
Community Court to include the South Dallas Treatment Drug Court for the Adult
Treatment Drug Expansion project for the period September 30, 2015 through
September 29, 2016; and execution of the grant agreement by Resolution No. 16-0164;
and

WHEREAS, on September 14, 2016, City Council authorized the acceptance of the
2016-17 Substance Abuse and Mental Health Services Administration grant from the
U.S. Department of Health and Human Services for expansion of the South Dallas
Community Court to include the South Dallas Treatment Drug Court for the Adult
Treatment Drug Expansion project for the period September 30, 2016 through
September 29, 2017; approval to create one new full-time position to execute the
proposed project; and execution of the grant agreement by Resolution No. 16-1434; and

WHEREAS, on September 27, 2017, City Council authorized a twelve-month extension
to the grant period of the SAMHSA from the U.S. Department of Health and Human
Services (HHS) for expansion of the South Dallas Community Court to include the
South Dallas Treatment Drug Court for the Adult Treatment Drug Court Expansion
project from September 29, 2017 to September 29, 2018; a carry-over of unobligated
funds from previous budget years to current year’'s as approved by HHS through the
transfer of unobligated appropriations from the SAMHSA-Adult Treatment Drug Court
Expansion Project 14-16 Fund to the SAMHSA-Adult Treatment Drug Court Expansion
Project 16-17 Fund; and execution of the revised grant agreement by Resolution No.
17-1534; and



September 12, 2018

WHEREAS, the U.S. Department of Health and Human Services, Substance Abuse and
Mental Health Services Administration, awarded the City a five-year grant with the
project period of September 30, 2018 through September 29, 2023, to offer individuals
facing criminal charges for substance abuse and possession an opportunity to enter a
substance abuse recovery program in lieu of jail time; and

WHEREAS, such grant funding was awarded to the City on August 8, 2018; and

WHEREAS, the grant funding would benefit the City in its endeavor to reduce crime and
help affected individuals become drug free; and

WHEREAS, the City finds it in the best interest of the City's residents that the grant
funds be accepted for the five-year project period; and

WHEREAS, the City agrees that in the event of loss or misuse of the grant funds, the
City will return the funds identified as ineligible to the U.S. Department of Health and
Human Services; and

WHEREAS, the City designates the City Manager or his designee as the grantee’s
authorized official, who has the power to apply for, accept, reject, alter, or terminate the
grant on behalf of the City.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to accept the Substance
Abuse and Mental Health Services Administration (SAMHSA) grant (Grant No.
1H79T1081081-01, CFDA No. 92.243) from the U.S. Department of Health and Human
Services to expand substance abuse capacity at the existing South Dallas Drug Court
for the period September 30, 2018 through September 29, 2019, in an amount not to
exceed $324,219.00 for year one of the five year project period, and execute the grant
agreement.

SECTION 2. That the City Manager is hereby authorized to establish appropriations in
an amount not to exceed $324,219.00 in the SAMHSA-Adult Treatment Drug Court
Expansion Project 18-19 Fund, Fund F560 Department ATT, Unit 3699, according to
the attached Schedule.

SECTION 3. That the Chief Financial Officer is hereby authorized to receive and
deposit grant funds in an amount not to exceed $324,219.00 into the SAMHSA-Adult
Treatment Drug Court Expansion Project 18-19 Fund, Fund F560, Department ATT,
Unit 3699, Revenue Code 6506.



September 12, 2018

SECTION 4. That the Chief Financial Officer is hereby authorized to disburse grant
funds in an amount not to exceed $324,219.00 from the SAMHSA-Adult Treatment Drug
Court Expansion Project 18-19 Fund, Fund F560, Department ATT, Unit 3699, various
Object Codes, according to the attached Schedule.

SECTION 5. That the City Manager is hereby authorized to reimburse the U.S.
Department of Health and Human Services, Substance Abuse and Mental Health
Services Administration any expenditure identified as ineligible. The City Manager shall
notify the appropriate City Council Committee of expenditures identified as ineligible not
later than 30 days after the reimbursement.

SECTION 6. That the City Manager shall keep the appropriate City Council Committee
informed of all final U.S. Department of Health and Human Services, Substance Abuse
and Mental Health Services Administration monitoring reports not later than 30 days
after the receipt of the report.

SECTION 7. That this contract is designated as Contract No. ATT-2018-00007406.
SECTION 8. That this resolution shall take effect immediately from and after its

passage in accordance with the Charter of the City of Dallas, and it is accordingly so
resolved.



SCHEDULE

SAMHSA - Adult Treatment Drug Court Expansion Project 18-23

Fund F560
Unit 3699
FY 18-19

Obj.
1101 Salaries S 55,000.00
1301 Pension S 7,920.00
1303 Life Insurance S 24.00
1304 Health Insurance S 6,216.00
1306 FICA S 798.00
1309 Wellness S 27.00
2110 Office Supplies S 1,200.00
2232 Food Supplies S 200.00
2252 Metered Postage S 300.00
2280 Other Supplies S 400.00
2710 Furniture S 500.00
3070 Professional Services S 235,000.00
3092 Security Services S 4,554.00
3361 Professional Development S 11,120.00
3429 Blackberry Fees S 960.00

FY 18-19 Totals $ 324,219.00




City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-733 Item #: 3.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): N/A

DEPARTMENT: City Attorney’s Office
EXECUTIVE: Larry Casto
SUBJECT

Authorize settlement of the lawsuit styled Alberto Martinez v. City of Dallas, Cause No. DC-17-02642
- Not to exceed $30,000.00 - Financing: Risk Management Funds

BACKGROUND

Plaintiff Alberto Martinez filed a lawsuit against the City of Dallas seeking compensation for alleged
bodily injuries and other damages sustained in an automobile collision on May 19, 2016, involving a
Dallas Fire-Rescue Department vehicle. The City and Mr. Martinez have reached a proposed
settlement subject to Council approval. Plaintiff is represented by The Marye Firm.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

City Council will be briefed by memorandum regarding this matter on September 7, 2018.

FISCAL INFORMATION

Funding for this item is budgeted in the current fiscal year.

Risk Management Funds - $30,000.00
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September 12, 2018

WHEREAS, a lawsuit styled Alberto Martinez v. City of Dallas, Cause No. DC-17-
02642, was filed by the plaintiff seeking compensation from the City of Dallas for alleged
bodily injuries and other damages sustained in an automobile collision on May 19, 2016,
involving a Dallas Fire-Rescue Department vehicle; and

WHEREAS, the plaintiff has agreed to a settlement of the case whereby the City will
pay Alberto Martinez, The Marye Firm, and all other persons having an interest in the
settlement proceeds, the total amount of $30,000.00; and

WHEREAS, itis in the best interest of the City to settle this lawsuit.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the proposed settlement of the lawsuit, styled Alberto Martinez v.

City of Dallas, Cause No. DC-17-02642, in an amount not to exceed $30,000.00 is
hereby approved.

SECTION 2. That the Chief Financial Officer is hereby authorized to pay Alberto
Martinez, The Marye Firm, and all other persons having an interest in the settlement
proceeds, the amount of $30,000.00 from Fund 0192, Department ORM, Unit 3890,
Object 3521, Vendor CTORMOO1.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-734 Item #: 4.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): N/A

DEPARTMENT: City Attorney’s Office
EXECUTIVE: Larry Casto
SUBJECT

Authorize settlement of the lawsuit styled Fred Olson, et al. v. City of Dallas, Cause No. DC-17-
15825 - Not to exceed $55,000.00 - Financing: Risk Management Funds

BACKGROUND

Plaintiff Fred Olson filed a lawsuit against the City of Dallas seeking compensation for alleged bodily
injuries and other damages sustained in an automobile collision on July 26, 2016, involving a Dallas
Sanitation Department vehicle. The City and Mr. Olson have reached a proposed settlement subject
to Council approval. Plaintiff is represented by Erskine & Blackburn, LLP.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

City Council will be briefed by memorandum regarding this matter on September 7, 2018.

FISCAL INFORMATION

Funding for this item is budgeted in the current fiscal year.

Risk Management Funds - $55,000.00
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September 12, 2018

WHEREAS, alawsuit styled Fred Olson, et al. v. City of Dallas, Cause No. DC-17-15825,
was filed by the plaintiff seeking compensation from the City of Dallas for alleged bodily
injuries and other damages sustained in an automobile collision on July 26, 2016,
involving a Dallas Sanitation Department vehicle; and

WHEREAS, the plaintiff has agreed to a settlement of the case whereby the City will pay
Fred Olson, Erskine & Blackburn, LLP, and all other persons having an interest in the
settlement proceeds, the total amount of $55,000.00; and

WHEREAS, itis in the best interest of the City to settle this lawsuit.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the proposed settlement of the lawsuit styled Fred Olson, et al. v. City

of Dallas, Cause No. DC-17-15825, in an amount not to exceed $55,000.00 is hereby
approved.

SECTION 2. That the Chief Financial Officer is hereby authorized to pay Fred Olson,
Erskine & Blackburn, LLP, and all other persons having an interest in the settlement
proceeds, the amount of $55,000.00 from Fund 0192, Department ORM, Unit 3890,
Object 3521, Vendor CTORMOO1.

SECTION 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is accordingly
So resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-705 Item #: 5.

STRATEGIC PRIORITY:  Government Performance and Financial Management

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): N/A

DEPARTMENT: City Controller’s Office
EXECUTIVE: Elizabeth Reich
SUBJECT

Authorize the annual adoption of the City’s Investment Policy and investment strategies regarding
funds under the City’s control and management - Financing: No cost consideration to the City

BACKGROUND

In 1987, the City Council adopted an Investment Policy in accordance with federal and state law and
the City Charter.

A 1997 amendment to the Public Funds Investment Act required that City Council, not less than
annually, adopt a written instrument stating that it has reviewed the Investment Policy and approved
any changes thereto. Investment policies must address safety of principal, liquidity, yield,
diversification and maturity, with primary emphasis on safety of principal.

Beginning in 1997, the City Council has reviewed the Investment Policy each year and, in most
years, has also approved revisions to the Investment Policy to incorporate amendments to the Public
Funds Investment Act, improve management of the City’s investments and reflect organizational
changes.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On September 13, 2017, City Council authorized adoption of the City’s revised Investment Policy by
Resolution No. 17-1403.

The Government Performance & Financial Management Committee was briefed regarding this matter
on August 6, 2018.

FISCAL INFORMATION

No cost consideration to the City.
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September 12, 2018

WHEREAS, in 1987 the City Council adopted the City’s Investment Policy which was in
compliance with the federal and state law and the City Charter; and

WHEREAS, in 1995 and 1997 through 2017, the City Council amended the City’s
Investment Policy to incorporate amendments to the Public Funds Investment Act,
improve management of the City’s investments and reflect organizational changes; and

WHEREAS, the Public Funds Investment Act requires that the investment shall be made
in accordance with written policies approved, at least annually, by the governing body;
and

WHEREAS, investment policies must address safety of principal, liquidity, yield,
diversification and maturity, with primary emphasis on safety of principal.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. Thatthe attached City of Dallas Investment Policy and investment strategies
have been reviewed by the City Council and shall be adopted as the guiding policy in the
ongoing management of the specified funds in accordance with Federal and State law
and the City Charter.

SECTION 2. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is accordingly
so resolved.



CITY OF DALLAS

INVESTMENT POLICY
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1.0 Policy

It is the policy of the City of Dallas to invest public funds in a manner which will provide security and optimize
interest earnings to the maximum extent possible while meeting the daily cash flow demands of the City and
conforming to all federal, state and local statutes, rules and regulations governing the investment of public funds.
This Policy sets forth the investment program of the City of Dallas and the guidelines to be followed in achieving its
objectives.

Not less than annually, City Council shall adopt a written instrument by resolution stating that it has reviewed the
Investment Policy and investment strategies and that the written instrument so adopted shall record any changes
made to the Investment Policy or investment strategies.

This Policy is intended to satisfy the requirements of the Public Funds Investment Act, Chapter 2256, Texas
Government Code (the “PFIA” or the “Act”) that an investing entity such as the City of Dallas adopt and review an
investment policy governing the investment by the investing entity of its funds and funds under its control.

2.0 Scope

This Policy governs the investment of all funds of the City except those that are identified in Section 2.2 below. With
respect to the funds of non-profit corporations that are established by City resolution and act on behalf of the City in
accordance with State law, this Policy shall prevail in the absence of a specific investment policy adopted by the
non-profit corporation. In addition to this Policy, the investment of bond proceeds and other bond funds (including
debt service and reserve funds) of the City or of a non-profit corporation established by City resolution and acting on
behalf of the City in accordance with State law shall be governed and controlled by their governing ordinance,
resolution or trust indenture, including the authorization of eligible investments, and by the provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”), including all regulations and rulings
promulgated thereunder applicable to the issuance of tax-exempt obligations.

2.1 All funds are managed as a pooled fund group, referenced in this Policy as the City’s investment pool, with
the exception of the following, which are managed as separately invested assets:

2.1.1 Bond Funds - funds established with the proceeds from specific bond issues when it is
determined that segregating these funds from the City’s investment pool will result in
maximum interest earnings retention under the provisions of the Internal Revenue Code.

2.1.2 Bond Reserve Funds - funds set at prescribed levels by certain bond ordinances to pay
principal and/or interest if required to prevent default.

2.1.3 Endowment Funds - funds given to the City with the instructions that the principal is to
remain intact, unless otherwise agreed to, and the income generated by the investments
will be used for specified purposes.

2.1.4 Commercial Paper Funds - unexpended proceeds from the issuance of commercial paper
notes.

2.2 Funds not governed by this Policy include:
2.2.1 Employees’ Retirement Fund
2.2.2 Dallas Police and Fire Pension System
2.2.3 Deferred Compensation Funds

2.2.4  Private Donations — investments donated to the City are excluded from this Policy if
separately managed under terms of use specified by the donor.



3.0 Objective

Investment of the funds covered by this Policy shall be governed by the following investment objectives, in order of
priority:

3.1 Safety: Safety of principal is the primary objective of the Investment Policy. Investment of the
City’s funds shall be undertaken in a manner that seeks to ensure the preservation of capital for the
overall portfolio. The objective will be to mitigate credit risk and interest rate risk.

The City will mitigate credit risk, which is the risk of loss due to the failure of the issuer or backer,
by:
= Limiting investments to the types listed in Section 8.0 ( “Authorized and Suitable
Investments”) of this Policy
= Qualifying the broker/dealers and financial institutions with which the City may engage in
an investment transaction in accordance with Section 9.0 (“Authorized Broker/Dealers and
Financial Institutions)
= Diversifying the investment portfolio so that the impact of potential losses from any one
type of investment or from any one individual issuer will be minimized (see Section 13.0
“Diversification and Maximum Maturities”).

The City will minimize interest rate risk, which is the risk that the market value of securities in the
portfolio will fall due to changes in market interest rates, by:
e Structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations, thereby avoiding the need to sell securities prior to maturity
e Investing operating funds primarily in shorter-term securities, money market mutual funds,
or similar local government investment pools and limiting the weighted average maturity of
the portfolio in accordance with this Policy (see Section 17.0 “Investment Strategies”).

3.2 Liquidity: The City’s investment portfolio will remain sufficiently liquid to enable the City to meet all
operating requirements that might be reasonably anticipated. This is accomplished by structuring
the portfolio so that investments mature concurrent with cash needs to meet anticipated demands.
A portion of the portfolio will be placed in money market mutual funds or local government
investment pools offering same-day liquidity to meet unanticipated demands.

3.3 Yield: The City’s investment portfolio shall be designed with the objective of attaining a market rate
of return, throughout budgetary and economic cycles, commensurate with the City’s investment risk
constraints and the cash flow characteristics of the portfolio.

4.0 Delegation of Authority

The Chief Financial Officer, under the direction and authority of the City Manager, shall direct the cash management
program of the City as defined in Article XV, Section 2-134; “Duties of the Chief Financial Officer”, Volume |

Chapter 2 “Administration” of the Dallas City Code, as amended. City Council shall designate the Chief Financial
Officer, City Controller, and the Assistant Director/Treasury Manager as Investment Officers responsible for the
investment of its funds, under the direction and authority of the City Manager.

The City’s Investment Officers shall establish written procedures for the operation of the investment program
consistent with this Investment Policy. Such procedures shall include explicit delegation of authority to persons
responsible for investment transactions. No person may engage in an investment transaction except as provided
under the terms of this Policy and the written procedures. Authority granted to a person to invest the City’s funds is
effective until rescinded or until termination of the person’s employment by the City. The Investment Officers shall
be responsible for all transactions undertaken and shall establish a system of controls, to be reviewed by the City
Auditor, to regulate the activities of subordinate officials. In order to assure quality and capability of investment
management, the Investment Officers shall possess sufficient working knowledge of economics and securities
markets, as well as the supervisory experience and judgment necessary to carry out the responsibilities outlined in
this Policy.



5.0 Prudence

Investments shall be made with judgment and care - under circumstances then prevailing - which persons of
prudence, discretion and intelligence exercise in the management of their own affairs, not for speculation, but for
investment, considering the probable safety of their capital as well as the probable income to be derived.

5.1 The standard of prudence to be used by investment officials shall be the “prudent person” standard
and shall be applied in the context of managing an overall portfolio. Investment Officers acting in
accordance with written procedures and the Investment Policy and exercising due diligence shall
be relieved of personal responsibility for an individual security’s credit risk or market price changes,
provided deviations from expectations are reported in a timely fashion and appropriate action is
taken to control adverse developments.

5.2 In determining whether an investment official has exercised prudence with respect to an investment
decision, the determination shall be made taking into consideration the investment of all funds over
which the official had responsibility rather than consideration as to the prudence of a single
investment and, whether the investment decision was consistent with the City’s Investment Policy
and written investment procedures.

6.0 Ethics and Conflicts of Interest

Investment Officers who have a personal business relationship with a business organization offering to engage in
an investment transaction with the City shall refrain from activities that could conflict with proper execution of the
investment program, or which could impair their ability to make impartial investment decisions.

6.1 Investment Officers shall sign annual statements agreeing to abide by this section of the
Investment Policy and affirming no known conflicts of interest.

6.2 Investment Officers must file a disclosure statement with the Texas Ethics Commission and City
Council if:

a) the Investment Officer has a personal business relationship with a business organization
offering to engage in an investment transaction with the City; or

b) the Investment Officer is related within the second degree by affinity or consanguinity, as
determined under Chapter 573 of the Texas Government Code, to an individual seeking to
transact investment business with the City.

6.3 An Investment Officer has a personal business relationship with a business organization if:

a) the Investment Officer owns 10 percent or more of the voting stock or shares of the business
organization or owns $5,000 or more of the fair market value of the business organization;

b) funds received by the Investment Officer from the business organization exceed 10 percent of
his/her gross income for the previous year; or

c) the Investment Officer has acquired from the business organization during the previous year
investments with a book value of $2,500 or more for his/her personal account.

7.0 Training

The Investment Officers and the persons authorized to execute investment transactions shall attend at least one 10
hour investment training session within 12 months after taking office or assuming duties and receive not less than 8
hours of instruction relating to investment responsibilities during a two-year period that begins on the first day of the
City’s fiscal year following the initial 10 hours of instruction and consists of the two consecutive fiscal years after that
date. Training must be received from an independent source approved by the City’s Investment Committee and
must include education in investment controls, security risks, strategy risks, market risks, diversification of
investment portfolio and compliance with the Act.



8.0 Authorized and Suitable Investments

City funds governed by this Policy may be invested in the instruments described below, all of which are authorized
by Chapter 2256 of the Government Code (Public Funds Investment Act).

8.1

8.2

8.3

8.4

8.5

8.6

Direct obligations of the United States, its agencies or instrumentalities, and other obligations, the
principal and interest of which are unconditionally guaranteed or insured by, or backed by the full
faith and credit of the United States or its respective agencies and instrumentalities, including
obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by
the explicit full faith and credit of the United States.

The City will restrict investments in eligible securities described in this section to discount notes and
callable or non-callable fixed-rate securities with a fixed principal repayment amount.

Direct obligations of states and local governments rated not less than Aa3 or its equivalent (long-
term rating) or an equivalent short-term rating by at least one nationally recognized investment
rating firm.

Fully collateralized Certificates of Deposit/Share Certificates that are issued by a bank or credit

union that has its main office or branch office within the City and are:

a) guaranteed or insured by the Federal Deposit Insurance Corporation or its successor or the
National Credit Union Share Insurance Fund or its successor; or

b) secured by obligations in accordance with Section 11.0 herein.

If the certificate of deposit is collateralized by pledged securities the City must have on file a signed
Depository Agreement, approved as to form by the City Attorney, which details eligible collateral,
collateralization ratios for pledged securities, standards for collateral custody and control of pledged
securities, collateral valuation of pledged securities, and conditions for agreement termination.

Certificates of Deposit obtained through a depository institution or a broker approved by the City’s
Investment Committee under the provisions of Section 9.0 of this Policy that has its main office or
branch office within the City and that contractually agrees to place the funds in federally insured
depository institutions in accordance with the conditions prescribed in Section 2256.010(b) of the
Act.

Fully collateralized repurchase agreements in accordance with the conditions prescribed in Section
2256.011 of the Act. Prior to investment in a repurchase agreement, the City must have on file a
signed Master Repurchase Agreement, approved as to form by the City Attorney, which details
eligible collateral, collateralization ratios, standards for collateral custody and control, collateral
valuation, and conditions for agreement termination and provided the repurchase agreement:

a) has a defined termination date;

b) is secured by a combination of cash and obligations of the United States or its agencies and
instrumentalities described by Section 2256.009(a) (1) of the Act. Securities received for
repurchase agreements must have a market value greater than or equal to 103% at the time
the investment is made and throughout the terms of the repurchase agreement;

c) requires the securities being purchased by the City or cash held by the City to be assigned to
the City, held in the City’s name, and deposited at the time the investment is made with the City
or with a third party selected and approved by the City; and

d) is placed through a primary government securities dealer, as defined by the Federal Reserve,
or a financial institution doing business in this state, and which is rated no less than A or its
equivalent by two nationally recognized rating services.

A securities lending program is an authorized investment if it meets the following conditions:

a) A loan made under the program must allow for termination at any time;

b) A loan made under the program must be placed through a primary government securities
dealer, as defined by the Federal Reserve, or a financial institution doing business in this state
that is rated no less than A or its equivalent by two nationally recognized rating services. An
agreement to lend securities must have a term of one year or less and shall comply with the
provisions of section 1058 of the Internal Revenue Code;

¢) A loan made under the program must be secured as prescribed in Section 2256.0115(b)(3) of
the Act. Securities being held as collateral must be pledged to the City , held in the City’'s
name, and deposited at the time the investment is made with a third party approved by the City;

6



d) The amount of collateral must not be less than 100% of the market value of securities loaned,
including accrued income. The market value of securities loaned shall be determined daily.
Cash received as collateral shall not be invested for a term later than the expiration date of the
securities lending agreement and may only be invested in investments as authorized by this
Policy.

8.7 No-load money market mutual funds that are registered with and regulated by the Securities and

Exchange Commission that meet the requirements of the PFIA, and, in addition:

a) are rated not less than Aaa or an equivalent rating by at least one nationally recognized rating
service. A rating is not required for a sweep account investment, which is part of the city’s
depository contract; and,

b) have provided the City with a prospectus and other information as may be required by law.

Investments will be made in a money market mutual fund only after a thorough investigation of the
fund and approval by the Investment Committee which shall, at least annually, review, revise and
adopt a list of approved funds.

8.8 No-load mutual funds that are registered with and regulated by the Securities and Exchange
Commission that meet the requirements of the PFIA and have provided the City with an offering
circular and other information required by the Act.

Investments will be made in a mutual fund only after a thorough investigation of the fund and
approval by the Investment Committee which shall, at least annually, review, revise and adopt a list
of approved funds.

8.9 Local government investment pools which are organized in conformity with Chapter 791 (Interlocal
Cooperation Contracts Act) and meet the requirements of the PFIA that:
a) are rated not less than Aaa or an equivalent rating by at least one nationally recognized rating
service; and
b) have provided the City with an offering circular and other information required by the Act.

To become eligible, investment pools must be approved by City Council action. Investments will be
made in a local government investment pool only after a thorough investigation of the pool and
approval by the Investment Committee which shall, at least annually, review, revise and adopt a list
of approved pools. A pool approved by the Investment Committee shall invest its funds in
investment types consistent with the Act and the pool’s own adopted investment policies and
objectives. An approved pool is not required to invest its funds in investment types according to the
investment policies and objectives adopted by its participants.

The Investment Officers may at times restrict or prohibit the purchase of specific issues due to current market
conditions. An investment that requires a minimum rating under this section does not qualify as an authorized
investment during the period the investment does not have the minimum rating. Ratings shall be monitored using
nationally recognized financial information sources, including actions published on rating agency websites. The City
shall take all prudent measures consistent with the Act to liquidate an investment that does not have the minimum
rating required by the Act.

9.0 Authorized Broker/Dealers and Financial Institutions

The Investment Committee shall, at least annually, review, revise, and adopt a list of qualified broker/dealers and
financial institutions authorized to engage in the purchase and sale of obligations of the U.S. Government, its
agencies or instrumentalities with the City. In order to be considered, those firms that desire to become qualified
bidders for securities transactions will be required to provide information regarding creditworthiness, experience and
reputation. Authorized firms may include primary dealers or regional dealers that qualify under Securities &
Exchange Commission Rule 15C3-1 (uniform net capital rule).

A written copy of this Investment Policy shall be presented to any person offering to engage in an investment
transaction with the City. Investments shall only be made with those business organizations (including money
market mutual funds and local government investment pools) which have provided the City with a written instrument
executed by a qualified representative of the firm, acknowledging that the business organization has received and
reviewed the City’s Investment Policy in satisfaction of the business organization’s duties under Financial Industry
Regulatory Authority (FINRA) Rule 2111 (Suitability).



10.0 Competitive Bidding
It is the policy of the City to require competitive bidding for all individual security purchases and sales except for:

a) transactions with money market mutual funds and local government investment pools (which are
deemed to be made at prevailing market rates)

b) treasury and agency securities purchased at issue through an approved broker/dealer or financial
institution

c) automatic overnight “sweep” transactions with the City Depository

d) fully insured certificates of deposit placed in accordance with the conditions prescribed in Section
2256.010(b) of the Act or placed with the City’s Depository if so authorized by the City Depository
Contract.

At least three bids or offers must be solicited for all other transactions involving individual securities. The City’'s
investment advisor is also required to solicit at least three bids or offers when transacting trades on the City’s
behalf. In situations where the exact security being offered is not offered by other dealers, offers on the closest
comparable investment may be used to establish a fair market price for the security. Bids for certificates of deposit
may be solicited in any manner permitted by the Act.

11.0 Collateralization of Deposits

The City requires that all uninsured collected balances plus accrued interest, if any, in depository accounts be
secured in accordance with the requirements of this Policy and Chapter 2257, Government Code ("Public Funds
Collateral Act”) and the Financial Institutions Reform, Recovery, and Enforcement Act of 1989 (FIRREA). Financial
institutions serving as City depositories will be required to sign a Depository Agreement with the City which details
securities that can serve as eligible collateral, collateralization ratios, standards for collateral custody and control,
collateral valuation, rights of substitution and conditions for agreement termination.

Pledged securities serving as collateral will always be held by an independent third party with which the City has a
current custodial agreement and shall be reviewed at least monthly to ensure that the market value of the pledged
securities is at least 102%. Eligible collateral are as follows:

Eligible Collateral

1) Direct obligations of the United States or other obligations of the United States or other obligations, the
principal and interest of which are unconditionally guaranteed or insured by, or backed by the full faith
and credit of the United States.

2) Direct debt obligations of an agency or instrumentality of the United States.

3) Mortgage-backed securities issued directly by an agency or instrumentality of the United States eligible
under the Public Funds Collateral Act.

4) Direct debt obligations of states, agencies, counties, cities, and other political subdivisions of any state
rated as to investment quality by a nationally recognized investment rating firm not less than A or its
equivalent.

The use of a letter of credit issued to the City by the Federal Home Loan Bank may be considered by the City to
provide collateral for bank deposits and for certificates of deposit.

The City’s Investment Officers reserve the right to accept or reject any form of collateral or enhancement at their
sole discretion.

12.0 Safekeeping and Custody

Safekeeping and custody of investment securities shall be in accordance with applicable law and accounting
standards. All securities transactions, except local government investment pool and money market mutual fund
transactions, shall be conducted on a delivery versus payment (DVP) basis. Investment securities will be held by a
third party custodian designated by the City, and be required to issue safekeeping receipts clearly detailing that the
securities are owned by the City.



Safekeeping and custody of collateral shall be in accordance with applicable law and accounting standards.
Pledged securities serving as collateral will be held by a third party custodian designated by the City, and pledged
to the City as evidenced by safekeeping receipts of the institution with which the securities are deposited.

13.0 Diversification and Maximum Maturities

The City’s Investment Pool will be diversified to limit market and credit risk by observing the limitations at the time of
purchase as listed below. In order to ensure the ability of the City to meet obligations and to minimize potential
liguidation losses, the dollar-weighted average stated maturity of the Investment Pool shall not exceed 1.5 years at
the time investments are purchased for the Investment Pool. Funds managed as separately invested assets in
Section 2.1 of the Policy are subject to all of the following with the exception of the Issuer Limitation on investment
in U.S. Agencies and Instrumentalities. Funds managed as separately invested assets may be invested 100% in the
obligations of any one U.S. Agency or Instrumentality.

Maximum
Stated Issuer
Maturity?! Limitations

U.S. Treasuries 5 Years 100% of the City’s investment pool may
be invested in obligations of the U.S.
Treasury.

U.S. Agencies/Instrumentalities 5 Years No more than 30% of the book value of
the City’s investment pool may be
invested in the obligations of any one
issuer.

Municipal Notes and Bonds 5 Years The City may not own more than the
lesser of $5 million or 20% of any single
issue.

Repurchase Agreements 30 Days No more than 15% of the City’s
investment pool may be invested with
one counterparty, excluding flexible
repurchase agreements for investment
of bond proceeds.

Mutual Funds N/A The City may not own more than the
lesser of $100 million or 5% of the total
assets of any one fund, excluding
mutual funds for investment of
commercial paper proceeds.

Local Government Investment Pools N/A The City may not own more than the
lesser of $400 million or 10% of the total
assets of any one pool.

Certificates of Deposit 5 Years The City may not own more than $50
million of any single financial
institution’s certificates of deposit at any
one time, excluding certificates of
deposit placed with the City’s
Depository if so authorized by the City
Depository Contract.



In addition to the above limitations, the City’s investment pool shall be diversified by market sector as
follows:
Maximum Percentage
of Investment Pool

U.S. Treasuries 100%

U.S. Agencies/Instrumentalities 100% (maximum 30% callable)
Municipal Notes and Bonds 15%

Repurchase Agreements 15%*

Mutual Funds 15%

Local Government Investment Pools 45%

Certificates of Deposit 20%**

* Excluding flexible repurchase agreements for bond proceeds.
**Excluding certificates of deposit placed with the City’s Depository if so authorized by the City Depository Contract.

(1) Purchases of securities with stated maturities greater than the maximum authorized under this section
require prior City Council approval. With respect to bond proceeds and other bond funds, the City may, in
the bond ordinance, specifically authorize investments in repurchase agreements with maturities in excess
of 30 days subject to any required approvals from bond insurers.

14.0 Sale of Securities
The City’s policy is to hold securities to maturity. However, securities may be sold:

(a) in order to minimize the potential loss of principal on a security whose credit quality has declined;

(b) in order to reposition the portfolio for the purpose of improving the quality, yield, or target duration of the
portfolio; or

(c) in order to meet unanticipated liquidity needs of the portfolio.

15.0 Investment Committee

An Investment Committee shall be established and meet quarterly to determine investment guidelines, general
strategies, and monitor performance. Members of the Investment Committee will include the Investment Officers,
the Cash and Investment Manager and the City’s Investment Advisor if the City has contracted with an Advisor. The
Investment Advisor is a non-voting member of the Investment Committee.

16.0 Investment Advisor

The City may retain the services of an Investment Advisor to assist in the review of cash flow requirements, the
formulation of investment strategies, and the execution of security purchases, sales and deliveries.

17.0 Investment Strategies

The City of Dallas maintains separate portfolios for individual funds or groups of funds (as listed under Sec. 2.0 of
this Policy) which are managed according to the terms of this Policy and the corresponding investment strategies
listed below. The investment strategy for portfolios established after the annual Investment Policy adoption will be
managed in accordance with the terms of this Policy and applicable agreements until the next annual review when a
specific strategy will be adopted.

17.1  Investment Pool Strateqgy - The City’s Investment Pool is an aggregation of the majority of City
funds which includes tax receipts, enterprise fund revenues, fine and fee revenues, as well as
some, but not all, bond proceeds, grants, gifts and endowments. This portfolio is maintained to
meet anticipated daily cash needs for City of Dallas operations, capital projects and debt service.
The objectives of this portfolio are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists;

b) ensure that anticipated cash flows are matched with adequate investment liquidity;

c) limit market and credit risk through diversification; and

d) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy by managing the portfolio to meet or exceed the 12 month moving average yield on
treasury one-year constant maturities as reported by Federal Reserve Statistical Release H.15.
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17.2

17.3

17.4

175

Bond Funds Strategy - Occasionally, separate non-pooled portfolios are established with the
proceeds from bond sales in order to maximize earnings within the constraints of arbitrage
regulations. The objectives of these portfolios are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists or by maintaining the security of the investment through
collateralization according to the standards approved in Section 8.4 of this Policy;

b) ensure that anticipated cash flows are matched with adequate investment liquidity or that the
terms of the secured investment agreement permit maximum flexibility for the City in making
withdrawals;

¢) manage market and credit risk through diversification and control of counterparty risk; and

d) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and the bond ordinance by managing the portfolio to meet or exceed the bond yield

Bond Reserve Fund Strategy - Non-pooled reserve funds for outstanding revenue bonds are set at
levels required by their respective bond ordinances. These funds will be used to pay the final
principal and/or interest due on outstanding bonds that are similarly secured or to make up any
shortfalls in debt service funds as required by the bond ordinance. The objectives of Bond Reserve
Fund Portfolios are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists or by maintaining the security of the investment through
collateralization according to the standards approved in Section 8.4 of this Policy;

b) ensure that anticipated cash flows are matched with adequate investment liquidity or that the
terms of the secured investment agreement permit maximum flexibility for the City in making
withdrawals;

c) manage market and credit risk through diversification and control of counterparty risk; and

d) attain a market rate of return commensurate with the objectives and the restrictions set forth in
this Policy and the bond ordinance by managing the portfolio to meet or exceed the bond yield.

Endowment Funds Strategy - Funds received as gifts to the City with instructions that the income
generated by the investment of said funds be used for specified purposes may be invested as
separate non-pooled portfolios if required by the terms of the gift. The objectives of Endowment
Portfolios are to:

a) ensure safety of principal and sufficient liquidity by investing only in high-quality securities for
which a strong secondary market exists;

b) manage market and credit risk through the use of a competitive process to place investments;

c) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and the terms of the gift.

Commercial Paper Funds Strategy — The City issues tax-exempt commercial paper notes as an
interim financing tool for construction projects. The investment of the proceeds from the issuance of
commercial paper debt should have a high degree of liquidity in order to fund payments to
contractors. The objectives of this portfolio are to:

a) ensure safety of principal and sufficient liquidity by investing in money market mutual funds or
short-term high-quality securities for which a strong secondary market exists;

b) manage market and credit risk through diversification of funds and/or securities. Funds must be
rated AAA by at least one nationally recognized rating agency; and

c) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and governing bond ordinances.
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18.0 Reporting

Investment performance is regularly monitored by investment staff and reported to the Investment Committee on a
monthly-quarterly basis. Month-end market prices on each security are obtained from nationally recognized
securities databases including those provided by the City’s depository bank through its safekeeping services and
Bloomberg Professional Services. These prices are recorded in the City’s portfolio database and included in all
management reports as well as the City's Comprehensive Annual Financial Report.

Not less than quarterly the Investment Officers will submit to the eity-council-finance-committee-_standing finance
committee of the city council described in ChapterH-Section-13-of the-Dallas City Charter, Chapter IIl, Section 13
(2), the City Manager, and the Mayor and City Council a written report of the status of the current investment portfolio.
The report must meet the requirements of the Act.

An independent auditor shall formally review the quarterly reports prepared under this section at least annually, and
that auditor shall report the results of the review to City Council.

19.0 Annual Compliance Audit

In conjunction with the annual financial audit, a compliance audit shall be performed which includes an audit of
management controls on investments and adherence to the City’s established investment policy.

20.0 Investment Policy Adoption

The City’s Investment Policy is hereby adopted by resolution of the City Council on-September28,-2016 September
12, 2018 in accordance with the PFIA.

12



GLOSSARY

ACCRETION OF DISCOUNT: Periodic straight-line increases in the book or carrying value of a security so the
amount of the purchase price discount below face value is completely eliminated by the time the bond matures or
by the call date, if applicable.

ACCRUED INTEREST: The interest accumulated on a security from its issue date or since the last payment of
interest up to but not including the purchase date. The purchaser of the security pays to the seller the market price
plus accrued interest.

AMORTIZATION OF PREMIUM: Periodic straight-line decreases in the book or carrying value of a security so the
premium paid for a bond above its face value or call price is completely eliminated.

ASK: The price at which securities are offered by sellers.

BARBELL MATURITY STRATEGY: A maturity pattern within a portfolio in which maturities of the assets in the
portfolio are concentrated in both the short and long ends of the maturity spectrum.

BASIS POINT: One one-hundredth (1/100) of one percent; 0.0001 in decimal form.

BENCHMARK: A comparative base for performance evaluation. A benchmark can be a broad-based bond index,
a customized bond index, or a specific objective.

BID: The price offered for securities by purchasers. (When selling securities, one asks for a bid.)

BOND EQUIVALENT YIELD: Used to compare yields available from discounted securities that pay interest at
maturity with yields available from securities that pay interest semi-annually.

BOOK ENTRY SECURITIES: Stocks, bonds, other securities, and some certificates of deposit that are purchased,
sold, and held as electronic computer entries on the records of a central holder. These securities are not available
for purchase in physical form; buyers get a receipt or confirmation as evidence of ownership.

BOOK VALUE: The original cost of the security as adjusted for amortization of any premium paid or accretion of
discount since the date of purchase.

BROKER: A party who brings buyers and sellers together. Brokers do not take ownership of the property being
traded. They are compensated by commissions. They are not the same as dealers; however, the same firms that
act as brokers in some transactions may act as dealers in other transactions.

CALLABLE BOND: A bond that the issuer has the right to redeem prior to maturity at a specified price. Some
callable bonds may be redeemed on one call date while others may have multiple call dates. Some callable bonds
may be redeemed at par while others can be redeemed only at a premium. Some callable bonds are step-up bonds
that pay an initial coupon rate for the first period, and then the coupon rate increases for the following periods if the
bonds are not called by the issuer.

CERTIFICATE OF DEPOSIT (CD): A time deposit with a specific maturity evidenced by a certificate. Large-
denomination (over $100,000) CD’s are typically negotiable.

CODE: The Internal Revenue Code of 1986, as amended.

COLLATERAL: Securities, evidence of deposit or other property which a borrower pledges to secure repayment of
a loan. Also refers to securities pledged by a bank to secure deposits of public monies.

COLLATERALIZED MORTGAGE OBLIGATION (CMO): A type of mortgage-backed security created by dividing

the rights to receive the principal and interest cash flows from an underlying pool of mortgages in separate classes
or tiers.
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COMMERCIAL PAPER: Short-term unsecured promissory notes issued by corporations for a maturity specified by
the buyer. It is used primarily by corporations for short-term financing needs at a rate which is generally lower than
the prime rate.

CONFIRMATION: The document used to state in writing the terms of the trade which had previously been agreed
to verbally.

COUPON RATE: The stated annual rate of interest payable on a coupon bond expressed as a percentage of the
bond’s face value.

CREDIT RISK: The risk that (1) the issuer is downgraded to a lower quality category and/or (2) the issuer fails to
make timely payments of interest or principal.

CUSIP NUMBER: A nine-digit number established by the Committee on Uniform Securities Identification
Procedures that is used to identify publicly traded securities. Each publicly traded security receives a unique
CUSIP number when the security is issued.

CUSTODY: The service of an organization, usually a financial institution, of holding (and reporting) a customer’s
securities for safekeeping. The financial institution is known as the custodian.

DEALER: A firm which buys and sells for its own account. Dealers have ownership, even if only for an instant,
between a purchase from one party and a sale to another party. They are compensated by the spread between the
price they pay and the price they receive. Dealers are not the same as brokers; however, the same firms which act
as dealers in some transactions may act as brokers in other transactions.

DELIVERY VERSUS PAYMENT (DVP): The safest method of settling a trade involving a book entry security. In a
DVP settlement, the funds are wired from the buyer’s account and the security is delivered from the seller’'s account
in simultaneous, interdependent wires.

DEPOSITORY TRUST COMPANY (DTC): An organization that holds physical certificates for stocks and bonds
and issues receipts to owners. Securities held by DTC are immobilized so that they can be traded on a book entry
basis.

DERIVATIVE: A security that derives its value from an underlying asset, group of assets, reference rate, or an
index value. Some derivatives can be highly volatile and result in a loss of principal in changing interest rate
environments.

DISCOUNT: The amount by which the price paid for a security is less than its face value.

DISCOUNT SECURITIES: Securities that do not pay periodic interest. Investors earn the difference between the
discount issue price and the full face value paid at maturity.

DIVERSIFICATION: Dividing investment funds among a variety of securities offering independent returns, to
reduce risk inherent in particular securities.

DURATION: A sophisticated measure of the weighted average maturity of a bond’s cash flow stream, where the
present values of the cash flows serve as the weights.

ECONOMIC CYCLE (BUSINESS CYCLE): As the economy moves through the business cycle, interest rates tend
to follow the levels of production, output, and consumption - rising as the economy expands and moves out of
recession and declining after the economy peaks, contracts, and heads once again into recession.

EFFECTIVE MATURITY: The average maturity of a bond, given the potential for early call. For a non-callable
bond, the final maturity date serves as the effective maturity. For a callable bond, the effective maturity is bounded
by the first call date and the final maturity date; the position within this continuum is a function of the call price, the
current market price, and the reinvestment rate assumed.
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FACE VALUE: The principal amount due and payable to a bondholder at maturity; par value. Also, the amount on
which coupon interest is computed.

FAIL: The event of a securities purchase or sale transaction not settling as intended by the parties.

FAIR VALUE: The amount at which a financial instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that insures bank deposits.

FEDERAL FARM CREDIT BANKS (FFCB): A government-sponsored corporation that was created in 1916 and is
a nationwide system of banks and associations providing mortgage loans, credit, and related services to farmers,
rural homeowners, and agricultural and rural cooperatives. The banks and associations are cooperatively owned,
directly or indirectly, by their respective borrowers. The Federal Farm Credit System is supervised by the Farm
Credit Administration, an independent agency of the U.S. government. (See Government Sponsored Enterprise)

FEDERAL FUNDS: Monies within the Federal Reserve System representing a member bank’s surplus reserve
funds. Banks with excess funds may sell their surplus to other banks whose funds are below required reserve
levels. Normally, Federal funds are employed in settling all government securities transactions. The Federal Funds
Rate is the rate of interest at which Fed funds are traded. This rate is currently pegged by the Federal Reserve
through open-market operations.

FEDERAL HOME LOAN BANKS (FHLB): Government-sponsored wholesale banks (currently twelve regional
banks) which lend funds and provide correspondent banking services to member commercial bank, thrift
institutions, credit unions and insurance companies. The mission of the FHLBs is to liquefy the housing related
assets of its members who must purchase stock in their district Bank. (See Government Sponsored Enterprises)

FEDERAL HOME LOAN MORTGAGE CORPORATION (FHLMC or “Freddie Mac”): A government-sponsored
corporation that was created in July 1970, by the enactment of Title Ill of the Emergency Home Finance Act of
1970. Freddie Mac was established to help maintain the availability of mortgage credit for residential housing,
primarily through developing and maintaining an active, nationwide secondary market in conventional residential
mortgages. (See Government Sponsored Enterprises)

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA or Fannie Mae): FNMA, like GNMA was chartered
under the Federal National Mortgage Association Act in 1938. FNMA is a federal corporation working under the
auspices of the Department of Housing and Urban Development (HUD). Itis the largest single provider of
residential mortgage funds in the United States. Fannie Mae is a private stockholder-owned corporation. FNMA
securities are highly liquid and are widely accepted. FNMA assumes and guarantees that all security holders will
receive timely payment of principal and interest. (See Government Sponsored Enterprises)

FEDERAL OPEN MARKET COMMITTEE (FOMC): Consists of seven members of the Federal Reserve Board and
five of the twelve Federal Reserve Bank presidents. The president of the New York Federal Reserve Bank is a
permanent member while the other presidents serve on a rotating basis. The Committee periodically meets to set
Federal Reserve guidelines regarding purchases and sales of government securities in the open market as a
means of influencing the volume of bank credit and money.

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress and consisting of a
seven member Board of Governors in Washington, D.C., twelve regional banks and about 5700 commercial banks
that are members of the system.

FINANCIAL INDUSTRY REGULATORY AUTHORITY (FINRA): A not-for-profit organization authorized by
Congress to ensure investor protection and market integrity through regulation of broker-dealers.

FINRA RULE 2111 (SUITABILITY): FINRA Rule 2111 requires, in part, that a broker-dealer or associated person
"have a reasonable basis to believe that a recommended transaction or investment strategy involving a security or
securities is suitable for the customer, based on the information obtained through the reasonable diligence of the
[firm] or associated person to ascertain the customer's investment profile."
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FIXED-INCOME SECURITY: A financial instrument promising a fixed amount of periodic income over a specified
future time span.

GOVERNMENT-SPONSORED ENTERPRISES (GSE’s): Payment of principal and interest on securities issued by
these corporations is not guaranteed explicitly by the U.S. government, however, most investors consider these
securities to carry an implicit U.S. government guarantee. The debt is fully guaranteed by the issuing corporations.
GSE’s include: Farm Credit System, Federal Home Loan Bank System, Federal Home Loan Mortgage Corporation,
and Federal National Mortgage Association.

INSTRUMENTALITIES: See Government-Sponsored Enterprises

INTEREST RATE RISK: The risk that the general level of interest rates will change, causing unexpected price
appreciations or depreciations.

LADDERED MATURITY STRATEGY: A maturity pattern within a portfolio in which maturities of the assets in the
portfolio are equally spaced. Over time, the shortening of the remaining lives of the assets provides a steady
source of liquidity or cash flow. Given a normal yield curve with a positive slope this passive strategy provides the
benefit of being able to take advantage of the higher, longer-term yields without sacrificing safety or liquidity.

LIQUIDITY: An entity’s capacity to meet future monetary outflows (whether they are required or optional) from
available resources. Liquidity is often obtained from reductions of cash or by converting assets into cash.

LIQUIDITY RISK: The risk that an investment will be difficult to sell at a fair market price in a timely fashion.

MARKET RISK: The risk that the value of a security will rise or decline as a result of changes in market conditions.
It is that part of a security’s risk that is common to all securities of the same general class (stocks and bonds) and
thus cannot be eliminated by diversification; also known as systematic risk.

MARKET VALUE: The price at which a security is trading and could presumably be purchased or sold.

MARKING-TO-MARKET: The practice of valuing a security or portfolio according to its market value, rather than
its cost or book value.

MASTER REPURCHASE AGREEMENT: A written contract covering all future transactions between the parties
to repurchase agreements that establishes each party’s rights in the transactions. A master agreement will often
specify, among other things, the right of the buyer to liquidate the underlying securities in the event of default by the
seller.

MATURITY DATE: The date on which the principal or face value of an investment becomes due and payable.

MONEY MARKET INSTRUMENT: Generally, a short-term debt instrument that is purchased from a broker, dealer,
or bank. Sometimes the term “money market” with “short-term”, defines an instrument with no more than 12 months
remaining from the purchase date until the maturity date. Sometimes the term “money market” is used more
restrictively to mean only those instruments that have active secondary markets.

MORTGAGE-BACKED SECURITIES (MBS): Securities composed of, or collateralized by, loans that are
themselves collateralized by liens on real property.

OFFER: The price asked by a seller of securities. (When purchasing securities, one asks for an offer.)

OPEN MARKET OPERATIONS: Purchases and sales of government and certain other securities in the open
market by the New York Federal Reserve Bank as directed by the FOMC in order to influence the volume of money
and credit in the economy. Purchases inject reserves into the bank system and stimulate growth of money and
credit; sales have the opposite effect. Open market operations are the Federal Reserve’s most important and most
flexible monetary policy tool.

OPPORTUNITY COST: The cost of pursuing one course of action measured in terms of the foregone return that
could have been earned on an alternative course of action that was not undertaken.
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PAR: See Face Value
PFIA OR ACT: The Public Funds Investment Act, Chapter 2256, Texas Government Code, as amended.

POOLED FUND GROUP: An internally created fund of an investing entity in which one or more institutional
accounts of the investing entity are invested (as defined by the Public Funds Investment Act).

PREMIUM: The amount by which the price paid for a security exceeds its face value.

PRIMARY DEALER: A group of government securities dealers that submit daily reports of market activity and
positions and monthly financial statements to the Federal Reserve Bank of New York and are subject to its informal
oversight. Primary dealers include Securities and Exchange Commission (SEC)-registered securities broker-
dealers, banks, and a few unregulated firms.

PRINCIPAL: The face or par value of an instrument, exclusive of accrued interest.

PRUDENT PERSON RULE: An investment standard. In some states the law requires that a fiduciary, such as a
trustee, may invest money only in a list of securities selected by the state. In other states the trustee may invest in
a security if it is one which would be bought by a prudent person of discretion and intelligence who is seeking a
reasonable income and preservation of capital.

QUALIFIED REPRESENTATIVE: A person who holds a position with - and is authorized to act on behalf of - a
business organization (as defined by the Public Funds Investment Act).

RATE OF RETURN: The amount of income received from an investment, expressed as a percentage. A market
rate of return is the yield that an investor can expect to receive in the current interest-rate environment utilizing a
buy-and-hold to maturity investment strategy.

REINVESTMENT RATE: The interest rate earned on the reinvestment of coupon payments.

REINVESTMENT RATE RISK: The risk that the actual reinvestment rate falls short of the expected or assumed
reinvestment rate.

REPURCHASE AGREEMENT (RP or REPO): An agreement of one party to sell securities at a specified price to a
second party and a simultaneous agreement of the first party to repurchase the securities at a specified price on
demand or at a specified later date. The difference between the selling price and the repurchase price provides the
interest income to the party that provided the funds. Every transaction where a security is sold under an agreement
to be repurchased is a repo from the seller/borrower’s point of view and a reverse repo from the buyer/lender’s point
of view.

REVERSE REPURCHASE AGREEMENT: (See Repurchase Agreement)
SAFEKEEPING: A procedure where securities are held by a third party acting as custodian for a fee.

SECONDARY MARKET: A market made for the purchase and sale of outstanding issues following the initial
distribution.

SECURITIES AND EXCHANGE COMMISSION (SEC): Agency created by Congress to protect investors in
securities transactions by administering securities legislation.

SECURITIES LENDING: The temporary transfer of securities by one party, the lender, to another, the borrower.
The securities borrower is required to provide acceptable assets as collateral to the securities lender in the form of
cash or other securities. If the borrower provides securities as collateral to the lender, it pays a fee to borrow the
lent securities. If it provides cash as collateral, the lender pays interest to the borrower and reinvests the cash at a
higher rate.

SEC RULE 15C3-1: See Uniform Net Capital Rule
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STRUCTURED NOTES: Debt obligations whose principal or interest payments are determined by an index or
formula.

SEPARATELY INVESTED ASSET: An account or fund of a state agency or local government that is not invested
in a pooled fund group (as defined by the Public Funds Investment Act).

SPREAD: Most commonly used when referring to the difference between the bid and asked prices in a quote.
Additionally, it may also refer to additional basis points that a non-Treasury security earns over and above a
Treasury with a comparable maturity date.

STRIPS: Separation of the principal and interest cash flows due from any interest-bearing securities into different
financial instruments. Each coupon payment is separated from the underlying investment to create a separate
security. Each individual cash flow is sold at a discount. The amount of the discount and the time until the cash
flow is paid determine the investor’s return.

SWAP: The trading of one asset for another. Sometimes used in active portfolio management to increase
investment returns by “swapping” one type of security for another.

TOTAL RETURN: Interest income plus capital gains (or minus losses) on an investment.

TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury, generally having initial
maturities of 3 months, 6 months, or 1 year.

TREASURY BONDS: Long-term, coupon bearing U.S. Treasury securities having initial maturities of more than 10
years.

TREASURY NOTES: Intermediate-term, coupon bearing U.S. Treasury securities having initial maturities of 2 - 10
years.

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that member firms as well as
nonmember broker-dealers in securities maintain a maximum ratio of indebtedness to liquid capital of 15 to 1; also
called net capital rule and net capital ratio. Indebtedness covers all money owed to a firm, including margin loans
and commitments to purchase securities, one reason new public issues are spread among members of underwriting
syndicates. Liquid capital includes cash and assets easily converted into cash.

YIELD TO MATURITY (YTM): The promised return assuming all interest and principal payments are made and

reinvested at the same rate taking into account price appreciation (if priced below par) or depreciation (if priced
above par).
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APPENDIX A

PUBLIC FUNDS INVESTMENT ACT
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GOVERNMENT CODE
TITLE 10. GENERAL GOVERNMENT
SUBTITLE F. STATE AND LOCAL CONTRACTS AND FUND MANAGEMENT
CHAPTER 2256. PUBLIC FUNDS INVESTMENT
SUBCHAPTER A. AUTHORIZED INVESTMENTS FOR GOVERNMENTAL ENTITIES

Sec. 2256.001. SHORT TITLE. This chapter may be cited as the

Public Funds Investment Act.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.002. DEFINITIONS. In this chapter:

(1) "Bond proceeds" means the proceeds from the sale of
bonds, notes, and other obligations issued by an entity, and reserves
and funds maintained by an entity for debt service purposes.

(2) "Book value" means the original acquisition cost of an
investment plus or minus the accrued amortization or accretion.

(3) "Funds" means public funds in the custody of a state
agency or local government that:

(A) are not required by law to be deposited in the
state treasury; and
(B) the investing entity has authority to invest.

(4) "Institution of higher education”™ has the meaning
assigned by Section 61.003, Education Code.

(5) "Investing entity" and "entity" mean an entity subject
to this chapter and described by Section 2256.003.

(6) "Investment pool" means an entity created under this
code to invest public funds jointly on behalf of the entities that
participate in the pool and whose investment objectives in order of
priority are:

(A) preservation and safety of principal;
(B) liquidity; and
(C) vyield.
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(7) "Local government" means a municipality, a county, a
school district, a district or authority created under Section 52 (b) (1)
or (2), Article III, or Section 59, Article XVI, Texas Constitution, a
fresh water supply district, a hospital district, and any political
subdivision, authority, public corporation, body politic, or
instrumentality of the State of Texas, and any nonprofit corporation
acting on behalf of any of those entities.

(8) "Market value" means the current face or par value of
an investment multiplied by the net selling price of the security as
quoted by a recognized market pricing source quoted on the valuation
date.

(9) "Pooled fund group" means an internally created fund of
an investing entity in which one or more institutional accounts of the
investing entity are invested.

(10) "Qualified representative" means a person who holds a
position with a business organization, who is authorized to act on
behalf of the business organization, and who is one of the following:

(A) for a business organization doing business that is
regulated by or registered with a securities commission, a person who
is registered under the rules of the National Association of Securities
Dealers;

(B) for a state or federal bank, a savings bank, or a
state or federal credit union, a member of the loan committee for the
bank or branch of the bank or a person authorized by corporate
resolution to act on behalf of and bind the banking institution;

(C) for an investment pool, the person authorized by
the elected official or board with authority to administer the
activities of the investment pool to sign the written instrument on
behalf of the investment pool; or

(D) for an investment management firm registered under
the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.)
or, if not subject to registration under that Act, registered with the
State Securities Board, a person who is an officer or principal of the
investment management firm.

(11) "School district" means a public school district.
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(12) "Separately invested asset" means an account or fund
of a state agency or local government that is not invested in a pooled
fund group.

(13) "State agency" means an office, department,
commission, board, or other agency that is part of any branch of state
government, an institution of higher education, and any nonprofit

corporation acting on behalf of any of those entities.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 1, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 1, eff. Sept. 1, 1999.

Sec. 2256.003. AUTHORITY TO INVEST FUNDS; ENTITIES SUBJECT TO
THIS CHAPTER. (a) Each governing body of the following entities may
purchase, sell, and invest its funds and funds under its control in
investments authorized under this subchapter in compliance with
investment policies approved by the governing body and according to the

standard of care prescribed by Section 2256.006:

(1) a local government;

(2) a state agency;

(3) a nonprofit corporation acting on behalf of a local
government or a state agency; or

(4) an investment pool acting on behalf of two or more

local governments, state agencies, or a combination of those entities.

(b) In the exercise of its powers under Subsection (a), the
governing body of an investing entity may contract with an investment
management firm registered under the Investment Advisers Act of 1940
(15 U.S.C. Section 80b-1 et seqg.) or with the State Securities Board to
provide for the investment and management of its public funds or other
funds under its control. A contract made under authority of this
subsection may not be for a term longer than two years. A renewal or
extension of the contract must be made by the governing body of the
investing entity by order, ordinance, or resolution.

(c) This chapter does not prohibit an investing entity or
investment officer from using the entity's employees or the services of
a contractor of the entity to aid the investment officer in the

execution of the officer's duties under this chapter.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1999, 76th Leg., ch. 1454, Sec. 2, eff. Sept. 1, 1999.

Sec. 2256.004. APPLICABILITY. (a) This subchapter does not
apply to:
(1) a public retirement system as defined by Section
802.001;

(2) state funds invested as authorized by Section 404.024;

(3) an institution of higher education having total
endowments of at least $150 million in book value on September 1, 2017;

(4) funds invested by the Veterans' Land Board as
authorized by Chapter 161, 162, or 164, Natural Resources Code;

(5) registry funds deposited with the county or district
clerk under Chapter 117, Local Government Code; or

(6) a deferred compensation plan that qualifies under
either Section 401 (k) or 457 of the Internal Revenue Code of 1986 (26
U.S.C. Section 1 et seqg.), as amended.

(b) This subchapter does not apply to an investment donated to

an investing entity for a particular purpose or under terms of use

specified by the donor.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 505, Sec. 24, eff. Sept. 1, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 2, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 62, Sec. 8.21, eff. Sept. 1, 1999; Acts 1999, 76th Leg., ch. 1454,
Sec. 3, eff. Sept. 1, 1999.
Amended Dby:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 1, eff.
June 14, 2017.

Sec. 2256.005. INVESTMENT POLICIES; INVESTMENT STRATEGIES;
INVESTMENT OFFICER. (a) The governing body of an investing entity
shall adopt by rule, order, ordinance, or resolution, as appropriate, a
written investment policy regarding the investment of its funds and
funds under its control.

(b) The investment policies must:
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(1) be written;

(2) primarily emphasize safety of principal and liquidity;

(3) address investment diversification, yield, and maturity
and the quality and capability of investment management; and

(4) include:

(A) a list of the types of authorized investments in
which the investing entity's funds may be invested;

(B) the maximum allowable stated maturity of any
individual investment owned by the entity;

(C) for pooled fund groups, the maximum dollar-
welighted average maturity allowed based on the stated maturity date for
the portfolio;

(D) methods to monitor the market price of investments
acquired with public funds;

(E) a requirement for settlement of all transactions,
except investment pool funds and mutual funds, on a delivery versus
payment basis; and

(F) procedures to monitor rating changes in
investments acquired with public funds and the liquidation of such
investments consistent with the provisions of Section 2256.021.

(c) The investment policies may provide that bids for
certificates of deposit be solicited:
(1)
(2) in writing;
(3)

(4) 1in any combination of those methods.

orally;

electronically; or

(d) As an integral part of an investment policy, the governing
body shall adopt a separate written investment strategy for each of the
funds or group of funds under its control. FEach investment strategy
must describe the investment objectives for the particular fund using
the following priorities in order of importance:

(1) understanding of the suitability of the investment to
the financial requirements of the entity;

(2) preservation and safety of principal;

(3) liquidity;

(4) marketability of the investment if the need arises to

liquidate the investment before maturity;
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(5) diversification of the investment portfolio; and
(6) yield.

(e) The governing body of an investing entity shall review its
investment policy and investment strategies not less than annually.
The governing body shall adopt a written instrument by rule, order,
ordinance, or resolution stating that it has reviewed the investment
policy and investment strategies and that the written instrument so
adopted shall record any changes made to either the investment policy
or investment strategies.

(f) Each investing entity shall designate, by rule, order,
ordinance, or resolution, as appropriate, one or more officers or
employees of the state agency, local government, or investment pool as
investment officer to be responsible for the investment of its funds
consistent with the investment policy adopted by the entity. If the
governing body of an investing entity has contracted with another
investing entity to invest its funds, the investment officer of the
other investing entity is considered to be the investment officer of
the first investing entity for purposes of this chapter. Authority
granted to a person to invest an entity's funds is effective until
rescinded by the investing entity, until the expiration of the
officer's term or the termination of the person's employment by the
investing entity, or if an investment management firm, until the
expiration of the contract with the investing entity. In the
administration of the duties of an investment officer, the person
designated as investment officer shall exercise the judgment and care,
under prevailing circumstances, that a prudent person would exercise in
the management of the person's own affairs, but the governing body of
the investing entity retains ultimate responsibility as fiduciaries of
the assets of the entity. Unless authorized by law, a person may not
deposit, withdraw, transfer, or manage in any other manner the funds of
the investing entity.

(g) Subsection (f) does not apply to a state agency, local
government, or investment pool for which an officer of the entity is

assigned by law the function of investing its funds.

Text of subsec. (h) as amended by Acts 1997, 75th Leg., ch. 685, Sec. 1
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(h) An officer or employee of a commission created under Chapter
391, Local Government Code, is ineligible to be an investment officer
for the commission under Subsection (f) if the officer or employee is
an investment officer designated under Subsection (f) for another local

government.

Text of subsec. (h) as amended by Acts 1997, 75th Leg., ch. 1421, Sec.
3

(h) An officer or employee of a commission created under Chapter
391, Local Government Code, 1is ineligible to be designated as an
investment officer under Subsection (f) for any investing entity other
than for that commission.

(i) An investment officer of an entity who has a personal
business relationship with a business organization offering to engage
in an investment transaction with the entity shall file a statement
disclosing that personal business interest. An investment officer who
is related within the second degree by affinity or consanguinity, as
determined under Chapter 573, to an individual seeking to sell an
investment to the investment officer's entity shall file a statement
disclosing that relationship. A statement required under this
subsection must be filed with the Texas Ethics Commission and the
governing body of the entity. For purposes of this subsection, an
investment officer has a personal business relationship with a business
organization if:

(1) the investment officer owns 10 percent or more of the
voting stock or shares of the business organization or owns $5,000 or
more of the fair market value of the business organization;

(2) funds received by the investment officer from the
business organization exceed 10 percent of the investment officer's
gross income for the previous year; or

(3) the investment officer has acquired from the business
organization during the previous year investments with a book value of

$2,500 or more for the personal account of the investment officer.
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(J) The governing body of an investing entity may specify in its
investment policy that any investment authorized by this chapter is not
suitable.

(k) A written copy of the investment policy shall be presented
to any business organization offering to engage in an investment
transaction with an investing entity. For purposes of this subsection
and Subsection (1), "business organization" means an investment pool or
investment management firm under contract with an investing entity to
invest or manage the entity's investment portfolio that has accepted
authority granted by the entity under the contract to exercise
investment discretion in regard to the investing entity's funds.
Nothing in this subsection relieves the investing entity of the
responsibility for monitoring the investments made by the investing
entity to determine that they are in compliance with the investment
policy. The qualified representative of the business organization
offering to engage in an investment transaction with an investing
entity shall execute a written instrument in a form acceptable to the
investing entity and the business organization substantially to the
effect that the business organization has:

(1) received and reviewed the investment policy of the
entity; and
(2) acknowledged that the business organization has
implemented reasonable procedures and controls in an effort to preclude
investment transactions conducted between the entity and the
organization that are not authorized by the entity's investment policy,
except to the extent that this authorization:
(A) 1is dependent on an analysis of the makeup of the
entity's entire portfolio;
(B) requires an interpretation of subjective
investment standards; or
(C) relates to investment transactions of the entity
that are not made through accounts or other contractual arrangements
over which the business organization has accepted discretionary
investment authority.
(1) The investment officer of an entity may not acquire or

otherwise obtain any authorized investment described in the investment
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policy of the investing entity from a business organization that has
not delivered to the entity the instrument required by Subsection (k).

(m) An investing entity other than a state agency, in
conjunction with its annual financial audit, shall perform a compliance
audit of management controls on investments and adherence to the
entity's established investment policies.

(n) Except as provided by Subsection (o), at least once every
two years a state agency shall arrange for a compliance audit of
management controls on investments and adherence to the agency's
established investment policies. The compliance audit shall be
performed by the agency's internal auditor or by a private auditor
employed in the manner provided by Section 321.020. Not later than
January 1 of each even-numbered year a state agency shall report the
results of the most recent audit performed under this subsection to the
state auditor. Subject to a risk assessment and to the legislative
audit committee's approval of including a review by the state auditor
in the audit plan under Section 321.013, the state auditor may review
information provided under this section. If review by the state
auditor 1is approved by the legislative audit committee, the state
auditor may, based on its review, require a state agency to also report
to the state auditor other information the state auditor determines
necessary to assess compliance with laws and policies applicable to
state agency investments. A report under this subsection shall be
prepared in a manner the state auditor prescribes.

(0) The audit requirements of Subsection (n) do not apply to
assets of a state agency that are invested by the comptroller under
Section 404.024.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 685, Sec. 1, eff. Sept. 1, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 3, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 1454, Sec. 4, eff. Sept. 1, 1999; Acts 2003, 78th Leg., ch. 785,
Sec. 41, eff. Sept. 1, 2003.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 1, eff.
June 17, 2011.
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Acts 2017, 85th Leg., R.S., Ch. 149 (H.B. 1701), Sec. 1, eff.
September 1, 2017.

Sec. 2256.006. STANDARD OF CARE. (a) Investments shall be made
with judgment and care, under prevailing circumstances, that a person
of prudence, discretion, and intelligence would exercise in the
management of the person's own affairs, not for speculation, but for
investment, considering the probable safety of capital and the probable
income to be derived. Investment of funds shall be governed by the
following investment objectives, in order of priority:

(1) preservation and safety of principal;

(2) liquidity; and

(3) vyield.

(b) In determining whether an investment officer has exercised
prudence with respect to an investment decision, the determination
shall be made taking into consideration:

(1) the investment of all funds, or funds under the
entity's control, over which the officer had responsibility rather than
a consideration as to the prudence of a single investment; and

(2) whether the investment decision was consistent with the

written investment policy of the entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.007. INVESTMENT TRAINING; STATE AGENCY BOARD MEMBERS
AND OFFICERS. (a) FEach member of the governing board of a state
agency and its investment officer shall attend at least one training
session relating to the person's responsibilities under this chapter
within six months after taking office or assuming duties.

(b) The Texas Higher Education Coordinating Board shall provide
the training under this section.

(c) Training under this section must include education in
investment controls, security risks, strategy risks, market risks,
diversification of investment portfolio, and compliance with this
chapter.

(d) An investment officer shall attend a training session not
less than once each state fiscal biennium and may receive training from
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any independent source approved by the governing body of the state
agency. The investment officer shall prepare a report on this
subchapter and deliver the report to the governing body of the state
agency not later than the 180th day after the last day of each regular

session of the legislature.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 73, Sec. 1, eff. May 9, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 4, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 1454, Sec. 5, eff. Sept. 1, 1999.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 2, eff.
June 17, 2011.

Sec. 2256.008. INVESTMENT TRAINING; LOCAL GOVERNMENTS.

(a) Except as provided by Subsections (a-1), (b), (b-1), (e),
and (f), the treasurer, the chief financial officer if the treasurer 1is
not the chief financial officer, and the investment officer of a local
government shall:

(1) attend at least one training session from an
independent source approved by the governing body of the local
government or a designated investment committee advising the investment
officer as provided for in the investment policy of the local
government and containing at least 10 hours of instruction relating to
the treasurer's or officer's responsibilities under this subchapter
within 12 months after taking office or assuming duties; and

(2) attend an investment training session not less than
once in a two-year period that begins on the first day of that local
government's fiscal year and consists of the two consecutive fiscal
years after that date, and receive not less than 10 hours of
instruction relating to investment responsibilities under this
subchapter from an independent source approved by the governing body of
the local government or a designated investment committee advising the
investment officer as provided for in the investment policy of the
local government.

(a=1) In addition to the requirements of Subsection (a) (1), the

treasurer, or the chief financial officer if the treasurer is not the
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chief financial officer, and the investment officer of a school
district or a municipality shall attend an investment training session
not less than once in a two-year period that begins on the first day of
the school district's or municipality's fiscal year and consists of the
two consecutive fiscal years after that date, and receive not less than
eight hours of instruction relating to investment responsibilities
under this subchapter from an independent source approved by the
governing body of the school district or municipality, or by a
designated investment committee advising the investment officer as
provided for in the investment policy of the school district or
municipality.

(b) An investing entity created under authority of Section
52 (b), Article III, or Section 59, Article XVI, Texas Constitution,
that has contracted with an investment management firm under Section
2256.003 (b) and has fewer than five full-time employees or an investing
entity that has contracted with another investing entity to invest the
entity's funds may satisfy the training requirement provided by
Subsection (a) (2) by having an officer of the governing body attend
four hours of appropriate instruction in a two-year period that begins
on the first day of that local government's fiscal year and consists of
the two consecutive fiscal years after that date. The treasurer or
chief financial officer of an investing entity created under authority
of Section 52(b), Article III, or Section 59, Article XVI, Texas
Constitution, and that has fewer than five full-time employees is not
required to attend training required by this section unless the person
is also the investment officer of the entity.

(b-1) A housing authority created under Chapter 392, Local
Government Code, may satisfy the training regquirement provided by
Subsection (a) (2) by requiring the following person to attend, in each
two-year period that begins on the first day of that housing
authority's fiscal year and consists of the two consecutive fiscal
years after that date, at least five hours of appropriate instruction:

(1) the treasurer, or the chief financial officer if the
treasurer 1is not the chief financial officer, or the investment
officer; or

(2) 1if the authority does not have an officer described by

Subdivision (1), another officer of the authority.
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(c) Training under this section must include education in
investment controls, security risks, strategy risks, market risks,
diversification of investment portfolio, and compliance with this
chapter.

(d) Not later than December 31 each year, each individual,
association, business, organization, governmental entity, or other
person that provides training under this section shall report to the
comptroller a list of the governmental entities for which the person
provided required training under this section during that calendar
year. An individual's reporting requirements under this subsection are
satisfied by a report of the individual's employer or the sponsoring or

organizing entity of a training program or seminar.

(e) This section does not apply to a district governed by
Chapter 36 or 49, Water Code.
(f) Subsection (a) (2) does not apply to an officer of a

municipality or housing authority if the municipality or housing
authority:
(1) does not invest municipal or housing authority funds,
as applicable; or
(2) only deposits those funds in:
(A) 1interest-bearing deposit accounts; or
(B) certificates of deposit as authorized by Section
2256.010.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 5, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 6, eff. Sept. 1, 1999; Acts 2001, 77th Leg.,
ch. 69, Sec. 4, eff. May 14, 2001.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 3, eff.
June 17, 2011.

Acts 2015, 84th Leg., R.S., Ch. 222 (H.B. 1148), Sec. 1, eff.
September 1, 2015.

Acts 2015, 84th Leg., R.S., Ch. 1248 (H.B. 870), Sec. 1, eff.
September 1, 2015.

Acts 2017, 85th Leg., R.S., Ch. 324 (S.B. 1488), Sec. 8.015, eff.
September 1, 2017.
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Acts 2017, 85th Leg., R.S., Ch. 1000 (H.B. 1238), Sec. 1, eff.
September 1, 2017.

Acts 2017, 85th Leg., R.S., Ch. 1000 (H.B. 1238), Sec. 2, eff.
September 1, 2017.

Sec. 2256.009. AUTHORIZED INVESTMENTS: OBLIGATIONS OF, OR
GUARANTEED BY GOVERNMENTAL ENTITIES. (a) Except as provided by
Subsection (b), the following are authorized investments under this
subchapter:

(1) obligations, including letters of credit, of the United
States or its agencies and instrumentalities, including the Federal
Home Loan Banks;

(2) direct obligations of this state or its agencies and
instrumentalities;

(3) collateralized mortgage obligations directly issued by
a federal agency or instrumentality of the United States, the
underlying security for which is guaranteed by an agency or
instrumentality of the United States;

(4) other obligations, the principal and interest of which
are unconditionally guaranteed or insured by, or backed by the full
faith and credit of, this state or the United States or their
respective agencies and instrumentalities, including obligations that
are fully guaranteed or insured by the Federal Deposit Insurance
Corporation or by the explicit full faith and credit of the United
States;

(5) obligations of states, agencies, counties, cities, and
other political subdivisions of any state rated as to investment
quality by a nationally recognized investment rating firm not less than
A or its equivalent;

(6) Dbonds issued, assumed, or guaranteed by the State of
Israel;

(7) 1interest-bearing banking deposits that are guaranteed
or insured by:

(A) the Federal Deposit Insurance Corporation or its
successor; or
(B) the National Credit Union Share Insurance Fund or

its successor; and
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(8) interest-bearing banking deposits other than those
described by Subdivision (7) if:

(A) the funds invested in the banking deposits are
invested through:

(1) a broker with a main office or branch office
in this state that the investing entity selects from a list the
governing body or designated investment committee of the entity adopts
as required by Section 2256.025; or

(11) a depository institution with a main office
or branch office in this state that the investing entity selects;

(B) the broker or depository institution selected as
described by Paragraph (A) arranges for the deposit of the funds in the
banking deposits in one or more federally insured depository
institutions, regardless of where located, for the investing entity's
account;

(C) the full amount of the principal and accrued
interest of the banking deposits is insured by the United States or an
instrumentality of the United States; and

(D) the investing entity appoints as the entity's
custodian of the banking deposits issued for the entity's account:

(1) the depository institution selected as
described by Paragraph (A);

(ii) an entity described by Section 2257.041(d);
or

(iii) a clearing broker dealer registered with
the Securities and Exchange Commission and operating under Securities
and Exchange Commission Rule 15¢3-3 (17 C.F.R. Section 240.15c3-3).

(b) The following are not authorized investments under this
section:

(1) obligations whose payment represents the coupon
payments on the outstanding principal balance of the underlying
mortgage-backed security collateral and pays no principal;

(2) obligations whose payment represents the principal
stream of cash flow from the underlying mortgage-backed security
collateral and bears no interest;

(3) collateralized mortgage obligations that have a stated

final maturity date of greater than 10 years; and
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(4) collateralized mortgage obligations the interest rate
of which is determined by an index that adjusts opposite to the changes

in a market index.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1999, 76th Leg., ch. 1454, Sec. 7, eff. Sept. 1, 1999; Acts 2001,
77th Leg., ch. 558, Sec. 1, eff. Sept. 1, 2001.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 4, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 2, eff.
June 14, 2017.

Acts 2017, 85th Leg., R.S., Ch. 863 (H.B. 2647), Sec. 1, eff.
June 15, 2017.

Acts 2017, 85th Leg., R.S., Ch. 874 (H.B. 2928), Sec. 1, eff.
September 1, 2017.

Sec. 2256.010. AUTHORIZED INVESTMENTS: CERTIFICATES OF DEPOSIT
AND SHARE CERTIFICATES. (a) A certificate of deposit or share
certificate is an authorized investment under this subchapter if the
certificate is issued by a depository institution that has its main
office or a branch office in this state and is:

(1) guaranteed or insured by the Federal Deposit Insurance
Corporation or its successor or the National Credit Union Share
Insurance Fund or its successor;

(2) secured by obligations that are described by Section
2256.009 (a), including mortgage backed securities directly issued by a
federal agency or instrumentality that have a market value of not less
than the principal amount of the certificates, but excluding those
mortgage backed securities of the nature described by Section
2256.009(b); or

(3) secured in accordance with Chapter 2257 or in any other
manner and amount provided by law for deposits of the investing entity.

(b) In addition to the authority to invest funds in certificates
of deposit under Subsection (a), an investment in certificates of
deposit made in accordance with the following conditions is an

authorized investment under this subchapter:
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(1) the funds are invested by an investing entity through:
(A) a broker that has its main office or a branch
office in this state and is selected from a list adopted by the
investing entity as required by Section 2256.025; or
(B) a depository institution that has its main office
or a branch office in this state and that is selected by the investing
entity;

(2) the broker or the depository institution selected by
the investing entity under Subdivision (1) arranges for the deposit of
the funds in certificates of deposit in one or more federally insured
depository institutions, wherever located, for the account of the
investing entity;

(3) the full amount of the principal and accrued interest
of each of the certificates of deposit is insured by the United States
or an instrumentality of the United States; and

(4) the investing entity appoints the depository
institution selected by the investing entity under Subdivision (1), an
entity described by Section 2257.041(d), or a clearing broker-dealer
registered with the Securities and Exchange Commission and operating
pursuant to Securities and Exchange Commission Rule 15c¢3-3 (17 C.F.R.
Section 240.15¢c3-3) as custodian for the investing entity with respect
to the certificates of deposit issued for the account of the investing

entity.

Amended by Acts 1995, 74th Leg., ch. 32, Sec. 1, eff. April 28, 1995;
Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995; Acts 1997,
75th Leg., ch. 1421, Sec. 6, eff. Sept. 1, 1997.
Amended by:

Acts 2005, 79th Leg., Ch. 128 (H.B. 256), Sec. 1, eff. September
1, 2005.

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 5, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 874 (H.B. 2928), Sec. 2, eff.
September 1, 2017.
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Sec. 2256.011. AUTHORIZED INVESTMENTS: REPURCHASE AGREEMENTS.
(a) A fully collateralized repurchase agreement is an authorized
investment under this subchapter if the repurchase agreement:

(1) has a defined termination date;

(2) is secured by a combination of cash and obligations
described by Section 2256.009(a) (1), and

(3) requires the securities being purchased by the entity
or cash held by the entity to be pledged to the entity, held in the
entity's name, and deposited at the time the investment is made with
the entity or with a third party selected and approved by the entity;
and

(4) 1s placed through a primary government securities
dealer, as defined by the Federal Reserve, or a financial institution
doing business in this state.

(b) In this section, "repurchase agreement”" means a simultaneous
agreement to buy, hold for a specified time, and sell back at a future
date obligations described by Section 2256.009(a) (1), at a market value
at the time the funds are disbursed of not less than the principal
amount of the funds disbursed. The term includes a direct security
repurchase agreement and a reverse security repurchase agreement.

(c) Notwithstanding any other law, the term of any reverse
security repurchase agreement may not exceed 90 days after the date the
reverse security repurchase agreement is delivered.

(d) Money received by an entity under the terms of a reverse
security repurchase agreement shall be used to acquire additional
authorized investments, but the term of the authorized investments
acquired must mature not later than the expiration date stated in the
reverse security repurchase agreement.

(e) Section 1371.059(c) applies to the execution of a repurchase

agreement by an investing entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 6, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 3, eff.
June 14, 2017.

37


http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=2256.009
http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=2256.009
http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=1371.059
http://www.legis.state.tx.us/tlodocs/82R/billtext/html/HB02226F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01003F.HTM

Sec. 2256.0115. AUTHORIZED INVESTMENTS: SECURITIES LENDING
PROGRAM. (a) A securities lending program is an authorized investment
under this subchapter if it meets the conditions provided by this
section.

(b) To qualify as an authorized investment under this
subchapter:

(1) the value of securities loaned under the program must
be not less than 100 percent collateralized, including accrued income;
(2) a loan made under the program must allow for

termination at any time;
(3) a loan made under the program must be secured by:
(A) pledged securities described by Section 2256.009;
(B) pledged irrevocable letters of credit issued by a
bank that is:

(i) organized and existing under the laws of the
United States or any other state; and
(ii) continuously rated by at least one

nationally recognized investment rating firm at not less than A or its

equivalent; or
(C) cash invested in accordance with Section:
(1) 2256.009;
(ii) 2256.013;
(iii) 2256.014; or
(iv) 2256.016;
(4) the terms of a loan made under the program must require

that the securities being held as collateral be:

(A) pledged to the investing entity;

(B) held in the investing entity's name; and

(C) deposited at the time the investment is made with
the entity or with a third party selected by or approved by the
investing entity;

(5) a loan made under the program must be placed through:

(A) a primary government securities dealer, as defined
by 5 C.F.R. Section 6801.102(f), as that regulation existed on
September 1, 2003; or
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(B) a financial institution doing business in this
state; and
(6) an agreement to lend securities that is executed under

this section must have a term of one year or less.

Added by Acts 2003, 78th Leg., ch. 1227, Sec. 1, eff. Sept. 1, 2003.

Sec. 2256.012. AUTHORIZED INVESTMENTS: BANKER'S ACCEPTANCES. A
bankers' acceptance is an authorized investment under this subchapter
if the bankers' acceptance:

(1) has a stated maturity of 270 days or fewer from the
date of its issuance;

(2) will be, in accordance with its terms, ligquidated in
full at maturity;

(3) is eligible for collateral for borrowing from a Federal
Reserve Bank; and

(4) 1s accepted by a bank organized and existing under the
laws of the United States or any state, if the short-term obligations
of the bank, or of a bank holding company of which the bank is the
largest subsidiary, are rated not less than A-1 or P-1 or an equivalent

rating by at least one nationally recognized credit rating agency.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.013. AUTHORIZED INVESTMENTS: COMMERCIAL PAPER.
Commercial paper is an authorized investment under this subchapter if
the commercial paper:

(1) has a stated maturity of 270 days or fewer from the
date of its issuance; and
(2) is rated not less than A-1 or P-1 or an equivalent
rating by at least:
(A) two nationally recognized credit rating agencies;
or
(B) one nationally recognized credit rating agency and
is fully secured by an irrevocable letter of credit issued by a bank
organized and existing under the laws of the United States or any

state.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.014. AUTHORIZED INVESTMENTS: MUTUAL FUNDS.
(a) A no-load money market mutual fund is an authorized
investment under this subchapter if the mutual fund:
(1) 1is registered with and regulated by the Securities and
Exchange Commission;
(2) provides the investing entity with a prospectus and
other information required by the Securities Exchange Act of 1934 (15
U.S.C. Section 78a et seqg.) or the Investment Company Act of 1940 (15
U.S.C. Section 80a-1 et seg.); and
(3) complies with federal Securities and Exchange
Commission Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under
the Investment Company Act of 1940 (15 U.S.C. Section 80a-1 et seq.).
(b) In addition to a no-load money market mutual fund permitted
as an authorized investment in Subsection (a), a no-load mutual fund is
an authorized investment under this subchapter if the mutual fund:
(1) 1is registered with the Securities and Exchange
Commission;
(2) has an average weighted maturity of less than two
years; and
(3) either:
(A) has a duration of one year or more and is invested
exclusively in obligations approved by this subchapter; or
(B) has a duration of less than one year and the
investment portfolio is limited to investment grade securities,
excluding asset-backed securities.
(c) An entity is not authorized by this section to:
(1) dinvest in the aggregate more than 15 percent of its
monthly average fund balance, excluding bond proceeds and reserves and
other funds held for debt service, in mutual funds described in

Subsection (b);

(2) invest any portion of bond proceeds, reserves and funds
held for debt service, in mutual funds described in Subsection (b); or
(3) invest its funds or funds under its control, including

bond proceeds and reserves and other funds held for debt service, in
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any one mutual fund described in Subsection (a) or (b) in an amount

that exceeds 10 percent of the total assets of the mutual fund.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 7, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 8, eff. Sept. 1, 1999.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 4, eff.
June 14, 2017.

Sec. 2256.015. AUTHORIZED INVESTMENTS: GUARANTEED INVESTMENT
CONTRACTS. (a) A guaranteed investment contract is an authorized
investment for bond proceeds under this subchapter if the guaranteed
investment contract:

(1) has a defined termination date;

(2) 1s secured by obligations described by Section
2256.009(a) (1), excluding those obligations described by Section
2256.009(b), in an amount at least equal to the amount of bond proceeds
invested under the contract; and

(3) 1s pledged to the entity and deposited with the entity
or with a third party selected and approved by the entity.

(b) Bond proceeds, other than bond proceeds representing
reserves and funds maintained for debt service purposes, may not be
invested under this subchapter in a guaranteed investment contract with
a term of longer than five years from the date of issuance of the
bonds.

(c) To be eligible as an authorized investment:

(1) the governing body of the entity must specifically
authorize guaranteed investment contracts as an eligible investment in
the order, ordinance, or resolution authorizing the issuance of bonds;

(2) the entity must receive bids from at least three
separate providers with no material financial interest in the bonds
from which proceeds were received;

(3) the entity must purchase the highest yielding

guaranteed investment contract for which a qualifying bid is received;
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(4) the price of the guaranteed investment contract must
take into account the reasonably expected drawdown schedule for the
bond proceeds to be invested; and

(5) the provider must certify the administrative costs
reasonably expected to be paid to third parties in connection with the
guaranteed investment contract.

(d) Section 1371.059(c) applies to the execution of a guaranteed

investment contract by an investing entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 8, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 9, 10, eff. Sept. 1, 1999.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 5, eff.
June 14, 2017.

Sec. 2256.016. AUTHORIZED INVESTMENTS: INVESTMENT POOLS. (a)
An entity may invest its funds and funds under its control through an
eligible investment pool if the governing body of the entity by rule,
order, ordinance, or resolution, as appropriate, authorizes investment
in the particular pool. An investment pool shall invest the funds it
receives from entities in authorized investments permitted by this
subchapter. An investment pool may invest its funds in money market
mutual funds to the extent permitted by and consistent with this
subchapter and the investment policies and objectives adopted by the
investment pool.

(b) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, an investment pool must furnish
to the investment officer or other authorized representative of the
entity an offering circular or other similar disclosure instrument that
contains, at a minimum, the following information:

(1) the types of investments in which money is allowed to
be invested;

(2) the maximum average dollar-weighted maturity allowed,
based on the stated maturity date, of the pool;

(3) the maximum stated maturity date any investment

security within the portfolio has;
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(4) the objectives of the pool;

(5) the size of the pool;

(6) the names of the members of the advisory board of the
pool and the dates their terms expire;

(7) the custodian bank that will safekeep the pool's
assets;

(8) whether the intent of the pool is to maintain a net
asset value of one dollar and the risk of market price fluctuation;

(9) whether the only source of payment is the assets of the
pool at market value or whether there is a secondary source of payment,
such as insurance or guarantees, and a description of the secondary
source of payment;

(10) the name and address of the independent auditor of the
pool;

(11) the requirements to be satisfied for an entity to
deposit funds in and withdraw funds from the pool and any deadlines or
other operating policies required for the entity to invest funds in and
withdraw funds from the pool;

(12) the performance history of the pool, including yield,
average dollar-weighted maturities, and expense ratios; and

(13) the pool's policy regarding holding deposits in cash.

(c) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must furnish to the investment officer or other authorized
representative of the entity:

(1) investment transaction confirmations; and

(2) a monthly report that contains, at a minimum, the
following information:

(A) the types and percentage breakdown of securities
in which the pool is invested;

(B) the current average dollar-weighted maturity,
based on the stated maturity date, of the pool;

(C) the current percentage of the pool's portfolio in
investments that have stated maturities of more than one year;

(D) the book wvalue versus the market value of the
pool's portfolio, using amortized cost valuation;

(E) the size of the pool;
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(F) the number of participants in the pool;

(G) the custodian bank that is safekeeping the assets
of the pool;

(H) a listing of daily transaction activity of the
entity participating in the pool;

(I) the yield and expense ratio of the pool, including
a statement regarding how yield is calculated;

(J) the portfolio managers of the pool; and

(K) any changes or addenda to the offering circular.

(d) An entity by contract may delegate to an investment pool the
authority to hold legal title as custodian of investments purchased
with its local funds.

(e) In this section, "yield" shall be calculated in accordance
with regulations governing the registration of open-end management
investment companies under the Investment Company Act of 1940, as
promulgated from time to time by the federal Securities and Exchange
Commission.

(f) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, a public funds investment pool
that uses amortized cost or fair value accounting must mark its
portfolio to market daily, and, to the extent reasonably possible,
stabilize at a $1.00 net asset value, when rounded and expressed to two
decimal places. If the ratio of the market value of the portfolio
divided by the book value of the portfolio is less than 0.995 or
greater than 1.005, the governing body of the public funds investment
pool shall take action as the body determines necessary to eliminate or
reduce to the extent reasonably practicable any dilution or unfair
result to existing participants, including a sale of portfolio holdings
to attempt to maintain the ratio between 0.995 and 1.005. 1In addition
to the requirements of its investment policy and any other forms of
reporting, a public funds investment pool that uses amortized cost
shall report yield to its investors in accordance with regulations of
the federal Securities and Exchange Commission applicable to reporting
by money market funds.

(g) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, a public funds investment pool

must have an advisory board composed:

44



(1) equally of participants in the pool and other persons
who do not have a business relationship with the pool and are qualified
to advise the pool, for a public funds investment pool created under
Chapter 791 and managed by a state agency; or

(2) of participants in the pool and other persons who do
not have a business relationship with the pool and are qualified to
advise the pool, for other investment pools.

(h) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must be continuously rated no lower than AAA or AAA-m or at an
equivalent rating by at least one nationally recognized rating service.

(i) If the investment pool operates an Internet website, the
information in a disclosure instrument or report described in
Subsections (b), (c) (2), and (f) must be posted on the website.

(j) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must make available to the entity an annual audited financial statement
of the investment pool in which the entity has funds invested.

(k) If an investment pool offers fee breakpoints based on fund
balances invested, the investment pool in advertising investment rates
must include either all levels of return based on the breakpoints
provided or state the lowest possible level of return based on the

smallest level of funds invested.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 9, eff. Sept. 1, 1997.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 7, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 6, eff.
June 14, 2017.

Sec. 2256.017. EXISTING INVESTMENTS. Except as provided by
Chapter 2270, an entity is not required to ligquidate investments that

were authorized investments at the time of purchase.
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Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.46(a), eff. Sept. 1,
1995; Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 10, eff. Sept. 1, 1997.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 96 (S.B. 253), Sec. 2, eff. May
23, 2017.

Sec. 2256.019. RATING OF CERTAIN INVESTMENT POOLS. A public
funds investment pool must be continuously rated no lower than AAA or
AAA-m or at an equivalent rating by at least one nationally recognized

rating service.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 11, eff. Sept. 1, 1997.
Amended Dby:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 8, eff.
June 17, 2011.

Sec. 2256.020. AUTHORIZED INVESTMENTS: INSTITUTIONS OF HIGHER
EDUCATION. In addition to the authorized investments permitted by this
subchapter, an institution of higher education may purchase, sell, and
invest its funds and funds under its control in the following:

(1) cash management and fixed income funds sponsored by
organizations exempt from federal income taxation under Section 501 (f),
Internal Revenue Code of 1986 (26 U.S.C. Section 501 (f));

(2) negotiable certificates of deposit issued by a bank
that has a certificate of deposit rating of at least 1 or the
equivalent by a nationally recognized credit rating agency or that is
associated with a holding company having a commercial paper rating of
at least A-1, P-1, or the equivalent by a nationally recognized credit
rating agency; and

(3) corporate bonds, debentures, or similar debt
obligations rated by a nationally recognized investment rating firm in
one of the two highest long-term rating categories, without regard to

gradations within those categories.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
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Sec. 2256.0201. AUTHORIZED INVESTMENTS; MUNICIPAL UTILITY. (a)
A municipality that owns a municipal electric utility that is engaged
in the distribution and sale of electric energy or natural gas to the
public may enter into a hedging contract and related security and
insurance agreements in relation to fuel oil, natural gas, coal,
nuclear fuel, and electric energy to protect against loss due to price
fluctuations. A hedging transaction must comply with the regulations
of the Commodity Futures Trading Commission and the Securities and
Exchange Commission. If there is a conflict between the municipal
charter of the municipality and this chapter, this chapter prevails.

(b) A payment by a municipally owned electric or gas utility
under a hedging contract or related agreement in relation to fuel
supplies or fuel reserves is a fuel expense, and the utility may credit
any amounts it receives under the contract or agreement against fuel
expenses.

(c) The governing body of a municipally owned electric or gas
utility or the body vested with power to manage and operate the
municipally owned electric or gas utility may set policy regarding
hedging transactions.

(d) In this section, "hedging" means the buying and selling of
fuel o0il, natural gas, coal, nuclear fuel, and electric energy futures
or options or similar contracts on those commodities and related
transportation costs as a protection against loss due to price

fluctuation.

Added by Acts 1999, 76th Leg., ch. 405, Sec. 48, eff. Sept. 1, 1999.
Amended by:

Acts 2007, 80th Leg., R.S., Ch. 7 (S.B. 495), Sec. 1, eff. April
13, 2007.

Sec. 2256.0202. AUTHORIZED INVESTMENTS: MUNICIPAL FUNDS FROM
MANAGEMENT AND DEVELOPMENT OF MINERAL RIGHTS. (a) In addition to
other investments authorized under this subchapter, a municipality may
invest funds received by the municipality from a lease or contract for
the management and development of land owned by the municipality and

leased for o0il, gas, or other mineral development in any investment
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authorized to be made by a trustee under Subtitle B, Title 9, Property
Code (Texas Trust Code).

(b) Funds invested by a municipality under this section shall be
segregated and accounted for separately from other funds of the

municipality.

Added by Acts 2009, 81lst Leg., R.S., Ch. 1371 (S.B. 894), Sec. 1, eff.
September 1, 2009.

Sec. 2256.0203. AUTHORIZED INVESTMENTS: PORTS AND NAVIGATION
DISTRICTS. (a) In this section, "district"™ means a navigation district
organized under Section 52, Article III, or Section 59, Article XVI,
Texas Constitution.

(b) In addition to the authorized investments permitted by this
subchapter, a port or district may purchase, sell, and invest its funds
and funds under its control in negotiable certificates of deposit
issued by a bank that has a certificate of deposit rating of at least 1
or the equivalent by a nationally recognized credit rating agency or
that is associated with a holding company having a commercial paper
rating of at least A-1, P-1, or the equivalent by a nationally

recognized credit rating agency.

Added by Acts 2011, 82nd Leg., R.S., Ch. 804 (H.B. 2346), Sec. 1, eff.
September 1, 2011.

Sec. 2256.0204. AUTHORIZED INVESTMENTS: INDEPENDENT SCHOOL
DISTRICTS. (a) In this section, "corporate bond" means a senior
secured debt obligation issued by a domestic business entity and rated
not lower than "AA-" or the equivalent by a nationally recognized
investment rating firm. The term does not include a debt obligation
that:

(1) on conversion, would result in the holder becoming a
stockholder or shareholder in the entity, or any affiliate or
subsidiary of the entity, that issued the debt obligation; or

(2) is an unsecured debt obligation.

(b) This section applies only to an independent school district

that qualifies as an issuer as defined by Section 1371.001.
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(c) In addition to authorized investments permitted by this
subchapter, an independent school district subject to this section may
purchase, sell, and invest its funds and funds under its control in
corporate bonds that, at the time of purchase, are rated by a
nationally recognized investment rating firm "AA-" or the equivalent
and have a stated final maturity that is not later than the third
anniversary of the date the corporate bonds were purchased.

(d) An independent school district subject to this section is
not authorized by this section to:

(1) invest in the aggregate more than 15 percent of its
monthly average fund balance, excluding bond proceeds, reserves, and
other funds held for the payment of debt service, in corporate bonds;
or

(2) dinvest more than 25 percent of the funds invested in
corporate bonds in any one domestic business entity, including
subsidiaries and affiliates of the entity.

(e) An independent school district subject to this section may
purchase, sell, and invest its funds and funds under its control in
corporate bonds if the governing body of the district:

(1) amends its investment policy to authorize corporate
bonds as an eligible investment;

(2) adopts procedures to provide for:

(A) monitoring rating changes in corporate bonds

acquired with public funds; and

(B) liquidating the investment in corporate bonds; and
(3) didentifies the funds eligible to be invested in
corporate bonds.
(f) The investment officer of an independent school district,

acting on behalf of the district, shall sell corporate bonds in which
the district has invested its funds not later than the seventh day
after the date a nationally recognized investment rating firm:

(1) 4dissues a release that places the corporate bonds or the
domestic business entity that issued the corporate bonds on negative
credit watch or the equivalent, if the corporate bonds are rated "AA-"
or the equivalent at the time the release is issued; or

(2) changes the rating on the corporate bonds to a rating

lower than "AA-" or the equivalent.
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(g) Corporate bonds are not an eligible investment for a public

funds investment pool.

Added by Acts 2011, 82nd Leg., R.S., Ch. 1347 (s.B. 1543), Sec. 1, eff.

June 17, 2011.

Sec. 2256.0205. AUTHORIZED INVESTMENTS; DECOMMISSIONING TRUST.
(a) In this section:

(1) "Decommissioning trust" means a trust created to
provide the Nuclear Regulatory Commission assurance that funds will be
available for decommissioning purposes as required under 10 C.F.R. Par
50 or other similar regulation.

(2) "Funds" includes any money held in a decommissioning
trust regardless of whether the money is considered to be public funds
under this subchapter.

(b) In addition to other investments authorized under this
subchapter, a municipality that owns a municipal electric utility that
is engaged in the distribution and sale of electric energy or natural
gas to the public may invest funds held in a decommissioning trust in

any investment authorized by Subtitle B, Title 9, Property Code.

Added by Acts 2005, 79th Leg., Ch. 121 (S.B. 1464), Sec. 1, eff.
September 1, 2005.

Text of section as added by Acts 2017, 85th Leg., R.S., Ch. 773 (H.B.
1003), Sec. 7

For text of section as added by Acts 2017, 85th Leg., R.S., Ch. 344
(H.B. 1472), Sec. 1, see other Sec. 2256.0206.

Sec. 2256.0206. AUTHORIZED INVESTMENTS: HEDGING TRANSACTIONS.
(a) In this section:
(1) "Eligible entity" means a political subdivision that
has:
(A) a principal amount of at least $250 million in:
(i) outstanding long-term indebtedness;
(ii) long-term indebtedness proposed to be

issued; or

t
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(11i1) a combination of outstanding long-term

indebtedness and long-term indebtedness proposed to be issued; and

(B) outstanding long-term indebtedness that is rated
in one of the four highest rating categories for long-term debt
instruments by a nationally recognized rating agency for municipal
securities, without regard to the effect of any credit agreement or
other form of credit enhancement entered into in connection with the
obligation.

(2) "Eligible project" has the meaning assigned by Section
1371.001.

(3) "Hedging" means acting to protect against economic loss
due to price fluctuation of a commodity or related investment by
entering into an offsetting position or using a financial agreement or
producer price agreement in a correlated security, index, or other
commodity.

(b) This section prevails to the extent of any conflict between
this section and:

(1) another law; or

(2) an eligible entity's municipal charter, if applicable.

(c) The governing body of an eligible entity shall establish the
entity's policy regarding hedging transactions.

(d) An eligible entity may enter into hedging transactions,
including hedging contracts, and related security, credit, and
insurance agreements in connection with commodities used by an eligible
entity in the entity's general operations, with the acquisition or
construction of a capital project, or with an eligible project. A
hedging transaction must comply with the regulations of the federal
Commodity Futures Trading Commission and the federal Securities and
Exchange Commission.

(e) An eligible entity may pledge as security for and to the
payment of a hedging contract or a security, credit, or insurance
agreement any general or special revenues or funds the entity is
authorized by law to pledge to the payment of any other obligation.

(f) Section 1371.059(c) applies to the execution by an eligible
entity of a hedging contract and any related security, credit, or

insurance agreement.
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(g) An eligible entity may credit any amount the entity receives
under a hedging contract against expenses associated with a commodity
purchase.

(h) An eligible entity's cost of or payment under a hedging

contract or agreement may be considered:

(1) an operation and maintenance expense of the eligible
entity;

(2) an acquisition expense of the eligible entity;

(3) a project cost of an eligible project; or

(4) a construction expense of the eligible entity.

Added by Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 7, eff.
June 14, 2017.

Text of section as added by Acts 2017, 85th Leg., R.S., Ch. 344 (H.B.
1472), Sec. 1

For text of section as added by Acts 2017, 85th Leg., R.S., Ch. 773
(H.B. 1003), Sec. 7, see other Sec. 2256.0206.

Sec. 2256.0206. AUTHORIZED INVESTMENTS: PUBLIC JUNIOR COLLEGE
DISTRICT FUNDS FROM MANAGEMENT AND DEVELOPMENT OF MINERAL RIGHTS. (a)
In addition to other investments authorized under this subchapter, the
governing board of a public junior college district may invest funds
received by the district from a lease or contract for the management
and development of land owned by the district and leased for oil, gas,
or other mineral development in any investment authorized to be made by
a trustee under Subtitle B, Title 9, Property Code (Texas Trust Code).

(b) Funds invested by the governing board of a public junior
college district under this section shall be segregated and accounted

for separately from other funds of the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 344 (H.B. 1472), Sec. 1, eff.
September 1, 2017.

Sec. 2256.021. EFFECT OF LOSS OF REQUIRED RATING. An investment
that requires a minimum rating under this subchapter does not qualify

as an authorized investment during the period the investment does not

52


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01003F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01472F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01003F.HTM
http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01472F.HTM

have the minimum rating. An entity shall take all prudent measures
that are consistent with its investment policy to liquidate an

investment that does not have the minimum rating.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.022. EXPANSION OF INVESTMENT AUTHORITY. Expansion of
investment authority granted by this chapter shall require a risk
assessment by the state auditor or performed at the direction of the
state auditor, subject to the legislative audit committee's approval of

including the review in the audit plan under Section 321.013.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 2003, 78th Leg., ch. 785, Sec. 42, eff. Sept. 1, 2003.

Sec. 2256.023. INTERNAL MANAGEMENT REPORTS. (a) Not less than
quarterly, the investment officer shall prepare and submit to the
governing body of the entity a written report of investment
transactions for all funds covered by this chapter for the preceding
reporting period.

(b) The report must:

(1) describe in detail the investment position of the
entity on the date of the report;

(2) be prepared jointly by all investment officers of the
entity;

(3) Dbe signed by each investment officer of the entity;

(4) contain a summary statement of each pooled fund group
that states the:

(A) Dbeginning market value for the reporting period;

(B) ending market value for the period; and
(C) fully accrued interest for the reporting period;
(5) state the book wvalue and market value of each

separately invested asset at the end of the reporting period by the
type of asset and fund type invested;
(6) state the maturity date of each separately invested

asset that has a maturity date;
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(7) state the account or fund or pooled group fund in the
state agency or local government for which each individual investment
was acquired; and

(8) state the compliance of the investment portfolio of the
state agency or local government as it relates to:

(A) the investment strategy expressed in the agency's
or local government's investment policy; and
(B) relevant provisions of this chapter.

(c) The report shall be presented not less than quarterly to the
governing body and the chief executive officer of the entity within a
reasonable time after the end of the period.

(d) If an entity invests in other than money market mutual
funds, investment pools or accounts offered by its depository bank in
the form of certificates of deposit, or money market accounts or
similar accounts, the reports prepared by the investment officers under
this section shall be formally reviewed at least annually by an
independent auditor, and the result of the review shall be reported to

the governing body by that auditor.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 12, eff. Sept. 1, 1997.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 9, eff.
June 17, 2011.

Sec. 2256.024. SUBCHAPTER CUMULATIVE. (a) The authority
granted by this subchapter is in addition to that granted by other law.
Except as provided by Subsection (b) and Section 2256.017, this
subchapter does not:

(1) prohibit an investment specifically authorized by other
law; or

(2) authorize an investment specifically prohibited by
other law.

(b) Except with respect to those investing entities described in
Subsection (c), a security described in Section 2256.009(b) is not an

authorized investment for a state agency, a local government, or
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another investing entity, notwithstanding any other provision of this
chapter or other law to the contrary.

(c) Mortgage pass—-through certificates and individual mortgage
loans that may constitute an investment described in Section
2256.009 (b) are authorized investments with respect to the housing bond
programs operated by:

(1) the Texas Department of Housing and Community Affairs
or a nonprofit corporation created to act on its behalf;

(2) an entity created under Chapter 392, Local Government
Code; or

(3) an entity created under Chapter 394, Local Government
Code.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 96 (S.B. 253), Sec. 3, eff. May
23, 2017.

Sec. 2256.025. SELECTION OF AUTHORIZED BROKERS. The governing
body of an entity subject to this subchapter or the designated
investment committee of the entity shall, at least annually, review,
revise, and adopt a list of qualified brokers that are authorized to

engage in investment transactions with the entity.
Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.
Sec. 2256.026. STATUTORY COMPLIANCE. All investments made by

entities must comply with this subchapter and all federal, state, and

local statutes, rules, or regulations.

Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.

SUBCHAPTER B. MISCELLANEOUS PROVISIONS

Sec. 2256.051. ELECTRONIC FUNDS TRANSFER. Any local government
may use electronic means to transfer or invest all funds collected or

controlled by the local government.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.052. PRIVATE AUDITOR. Notwithstanding any other law,
a state agency shall employ a private auditor if authorized by the
legislative audit committee either on the committee's initiative or on

request of the governing body of the agency.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.053. PAYMENT FOR SECURITIES PURCHASED BY STATE. The
comptroller or the disbursing officer of an agency that has the power
to invest assets directly may pay for authorized securities purchased
from or through a member in good standing of the National Association
of Securities Dealers or from or through a national or state bank on
receiving an invoice from the seller of the securities showing that the
securities have been purchased by the board or agency and that the
amount to be paid for the securities is just, due, and unpaid. A
purchase of securities may not be made at a price that exceeds the

existing market value of the securities.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.67, eff. Sept. 1, 1997.

Sec. 2256.054. DELIVERY OF SECURITIES PURCHASED BY STATE. A
security purchased under this chapter may be delivered to the
comptroller, a bank, or the board or agency investing its funds. The
delivery shall be made under normal and recognized practices in the
securities and banking industries, including the book entry procedure

of the Federal Reserve Bank.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.68, eff. Sept. 1, 1997.

Sec. 2256.055. DEPOSIT OF SECURITIES PURCHASED BY STATE. At the
direction of the comptroller or the agency, a security purchased under
this chapter may be deposited in trust with a bank or federal reserve

bank or branch designated by the comptroller, whether in or outside the
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state. The deposit shall be held in the entity's name as evidenced by

a trust receipt of the bank with which the securities are deposited.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.69, eff. Sept. 1, 1997.
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APPENDIX B

COUNCIL RESOLUTION

September13,-2017September 12, 2018
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September 13- 2017September 12, 2018

WHEREAS, in 1987 the City Council adopted the City’s Investment Policy which was in compliance with the federal
and state law and the City Charter; and

WHEREAS, in 1995 and 1997 through-206162017, the City Council amended the City’s Investment Policy to
incorporate amendments to the Public Funds Investment Act, improve management of the City’s investments and
reflect organizational changes; and

WHEREAS, the Public Funds Investment Act requires that the investment shall be made in accordance with written
policies approved, at least annually, by the governing body; and

WHEREAS, investment policies must address safety of principal, liquidity, yield, diversification and maturity, with
primary emphasis on safety of principal. Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
Section 1. That the attached City of Dallas Investment Policy and investment strategies have been reviewed by the
City Council and shall be adopted as the guiding policy in the ongoing management of the specified funds in

accordance with Federal and State law and the City Charter.

Section 2. That this resolution shall take effect immediately from and after its passage in accordance with the
provisions of the Charter of the City of Dallas and it is accordingly so resolved.
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1.0 Policy

It is the policy of the City of Dallas to invest public funds in a manner which will provide security and optimize
interest earnings to the maximum extent possible while meeting the daily cash flow demands of the City and
conforming to all federal, state and local statutes, rules and regulations governing the investment of public funds.
This Policy sets forth the investment program of the City of Dallas and the guidelines to be followed in achieving its
objectives.

Not less than annually, City Council shall adopt a written instrument by resolution stating that it has reviewed the
Investment Policy and investment strategies and that the written instrument so adopted shall record any changes
made to the Investment Policy or investment strategies.

This Policy is intended to satisfy the requirements of the Public Funds Investment Act, Chapter 2256, Texas
Government Code (the “PFIA” or the “Act”) that an investing entity such as the City of Dallas adopt and review an
investment policy governing the investment by the investing entity of its funds and funds under its control.

2.0 Scope

This Policy governs the investment of all funds of the City except those that are identified in Section 2.2 below. With
respect to the funds of non-profit corporations that are established by City resolution and act on behalf of the City in
accordance with State law, this Policy shall prevail in the absence of a specific investment policy adopted by the
non-profit corporation. In addition to this Policy, the investment of bond proceeds and other bond funds (including
debt service and reserve funds) of the City or of a non-profit corporation established by City resolution and acting on
behalf of the City in accordance with State law shall be governed and controlled by their governing ordinance,
resolution or trust indenture, including the authorization of eligible investments, and by the provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”), including all regulations and rulings
promulgated thereunder applicable to the issuance of tax-exempt obligations.

2.1 All funds are managed as a pooled fund group, referenced in this Policy as the City’s investment pool, with
the exception of the following, which are managed as separately invested assets:

2.1.1 Bond Funds - funds established with the proceeds from specific bond issues when it is
determined that segregating these funds from the City’s investment pool will result in
maximum interest earnings retention under the provisions of the Internal Revenue Code.

2.1.2 Bond Reserve Funds - funds set at prescribed levels by certain bond ordinances to pay
principal and/or interest if required to prevent default.

2.1.3 Endowment Funds - funds given to the City with the instructions that the principal is to
remain intact, unless otherwise agreed to, and the income generated by the investments
will be used for specified purposes.

2.1.4 Commercial Paper Funds - unexpended proceeds from the issuance of commercial paper
notes.

2.2 Funds not governed by this Policy include:
2.2.1 Employees’ Retirement Fund
2.2.2 Dallas Police and Fire Pension System
2.2.3 Deferred Compensation Funds

2.2.4  Private Donations — investments donated to the City are excluded from this Policy if
separately managed under terms of use specified by the donor.



3.0 Objective

Investment of the funds covered by this Policy shall be governed by the following investment objectives, in order of
priority:

3.1 Safety: Safety of principal is the primary objective of the Investment Policy. Investment of the
City’s funds shall be undertaken in a manner that seeks to ensure the preservation of capital for the
overall portfolio. The objective will be to mitigate credit risk and interest rate risk.

The City will mitigate credit risk, which is the risk of loss due to the failure of the issuer or backer,
by:
= Limiting investments to the types listed in Section 8.0 (“Authorized and Suitable
Investments”) of this Policy
= Qualifying the broker/dealers and financial institutions with which the City may engage in
an investment transaction in accordance with Section 9.0 (“Authorized Broker/Dealers and
Financial Institutions)
= Diversifying the investment portfolio so that the impact of potential losses from any one
type of investment or from any one individual issuer will be minimized (see Section 13.0
“Diversification and Maximum Maturities”).

The City will minimize interest rate risk, which is the risk that the market value of securities in the
portfolio will fall due to changes in market interest rates, by:
e Structuring the investment portfolio so that securities mature to meet cash requirements for
ongoing operations, thereby avoiding the need to sell securities prior to maturity
e Investing operating funds primarily in shorter-term securities, money market mutual funds,
or similar local government investment pools and limiting the weighted average maturity of
the portfolio in accordance with this Policy (see Section 17.0 “Investment Strategies”).

3.2 Liquidity: The City’s investment portfolio will remain sufficiently liquid to enable the City to meet all
operating requirements that might be reasonably anticipated. This is accomplished by structuring
the portfolio so that investments mature concurrent with cash needs to meet anticipated demands.
A portion of the portfolio will be placed in money market mutual funds or local government
investment pools offering same-day liquidity to meet unanticipated demands.

3.3 Yield: The City’s investment portfolio shall be designed with the objective of attaining a market rate
of return, throughout budgetary and economic cycles, commensurate with the City’s investment risk
constraints and the cash flow characteristics of the portfolio.

4.0 Delegation of Authority

The Chief Financial Officer, under the direction and authority of the City Manager, shall direct the cash management
program of the City as defined in Article XV, Section 2-134 “Duties of the Chief Financial Officer”, Volume |, Chapter
2 “Administration” of the Dallas City Code, as amended. City Council shall designate the Chief Financial Officer,
City Controller, and the Assistant Director/Treasury Manager as Investment Officers responsible for the investment
of its funds, under the direction and authority of the City Manager.

The City’s Investment Officers shall establish written procedures for the operation of the investment program
consistent with this Investment Policy. Such procedures shall include explicit delegation of authority to persons
responsible for investment transactions. No person may engage in an investment transaction except as provided
under the terms of this Policy and the written procedures. Authority granted to a person to invest the City’s funds is
effective until rescinded or until termination of the person’s employment by the City. The Investment Officers shall
be responsible for all transactions undertaken and shall establish a system of controls, to be reviewed by the City
Auditor, to regulate the activities of subordinate officials. In order to assure quality and capability of investment
management, the Investment Officers shall possess sufficient working knowledge of economics and securities
markets, as well as the supervisory experience and judgment necessary to carry out the responsibilities outlined in
this Policy.



5.0 Prudence

Investments shall be made with judgment and care - under circumstances then prevailing - which persons of
prudence, discretion and intelligence exercise in the management of their own affairs, not for speculation, but for
investment, considering the probable safety of their capital as well as the probable income to be derived.

5.1 The standard of prudence to be used by investment officials shall be the “prudent person” standard
and shall be applied in the context of managing an overall portfolio. Investment Officers acting in
accordance with written procedures and the Investment Policy and exercising due diligence shall
be relieved of personal responsibility for an individual security’s credit risk or market price changes,
provided deviations from expectations are reported in a timely fashion and appropriate action is
taken to control adverse developments.

5.2 In determining whether an investment official has exercised prudence with respect to an investment
decision, the determination shall be made taking into consideration the investment of all funds over
which the official had responsibility rather than consideration as to the prudence of a single
investment and, whether the investment decision was consistent with the City’s Investment Policy
and written investment procedures.

6.0 Ethics and Conflicts of Interest

Investment Officers who have a personal business relationship with a business organization offering to engage in
an investment transaction with the City shall refrain from activities that could conflict with proper execution of the
investment program, or which could impair their ability to make impartial investment decisions.

6.1 Investment Officers shall sign annual statements agreeing to abide by this section of the
Investment Policy and affirming no known conflicts of interest.

6.2 Investment Officers must file a disclosure statement with the Texas Ethics Commission and City
Council if:

a) the Investment Officer has a personal business relationship with a business organization
offering to engage in an investment transaction with the City; or

b) the Investment Officer is related within the second degree by affinity or consanguinity, as
determined under Chapter 573 of the Texas Government Code, to an individual seeking to
transact investment business with the City.

6.3 An Investment Officer has a personal business relationship with a business organization if:

a) the Investment Officer owns 10 percent or more of the voting stock or shares of the business
organization or owns $5,000 or more of the fair market value of the business organization;

b) funds received by the Investment Officer from the business organization exceed 10 percent of
his/her gross income for the previous year; or

c) the Investment Officer has acquired from the business organization during the previous year
investments with a book value of $2,500 or more for his/her personal account.

7.0 Training

The Investment Officers and the persons authorized to execute investment transactions shall attend at least one 10
hour investment training session within 12 months after taking office or assuming duties and receive not less than 8
hours of instruction relating to investment responsibilities during a two-year period that begins on the first day of the
City’s fiscal year following the initial 10 hours of instruction and consists of the two consecutive fiscal years after that
date. Training must be received from an independent source approved by the City’s Investment Committee and
must include education in investment controls, security risks, strategy risks, market risks, diversification of
investment portfolio and compliance with the Act.



8.0 Authorized and Suitable Investments

City funds governed by this Policy may be invested in the instruments described below, all of which are authorized
by Chapter 2256 of the Government Code (Public Funds Investment Act).

8.1

8.2

8.3

8.4

8.5

8.6

Direct obligations of the United States, its agencies or instrumentalities, and other obligations, the
principal and interest of which are unconditionally guaranteed or insured by, or backed by the full
faith and credit of the United States or its respective agencies and instrumentalities, including
obligations that are fully guaranteed or insured by the Federal Deposit Insurance Corporation or by
the explicit full faith and credit of the United States.

The City will restrict investments in eligible securities described in this section to discount notes and
callable or non-callable fixed-rate securities with a fixed principal repayment amount.

Direct obligations of states and local governments rated not less than Aa3 or its equivalent (long-
term rating) or an equivalent short-term rating by at least one nationally recognized investment
rating firm.

Fully collateralized Certificates of Deposit/Share Certificates that are issued by a bank or credit

union that has its main office or branch office within the City and are:

a) guaranteed or insured by the Federal Deposit Insurance Corporation or its successor or the
National Credit Union Share Insurance Fund or its successor; or

b) secured by obligations in accordance with Section 11.0 herein.

If the certificate of deposit is collateralized by pledged securities the City must have on file a signed
Depository Agreement, approved as to form by the City Attorney, which details eligible collateral,
collateralization ratios for pledged securities, standards for collateral custody and control of pledged
securities, collateral valuation of pledged securities, and conditions for agreement termination.

Certificates of Deposit obtained through a depository institution or a broker approved by the City’s
Investment Committee under the provisions of Section 9.0 of this Policy that has its main office or
branch office within the City and that contractually agrees to place the funds in federally insured
depository institutions in accordance with the conditions prescribed in Section 2256.010(b) of the
Act.

Fully collateralized repurchase agreements in accordance with the conditions prescribed in Section
2256.011 of the Act. Prior to investment in a repurchase agreement, the City must have on file a
signed Master Repurchase Agreement, approved as to form by the City Attorney, which details
eligible collateral, collateralization ratios, standards for collateral custody and control, collateral
valuation, and conditions for agreement termination and provided the repurchase agreement:

a) has a defined termination date;

b) is secured by a combination of cash and obligations of the United States or its agencies and
instrumentalities described by Section 2256.009(a) (1) of the Act. Securities received for
repurchase agreements must have a market value greater than or equal to 103% at the time
the investment is made and throughout the terms of the repurchase agreement;

c) requires the securities being purchased by the City or cash held by the City to be assigned to
the City, held in the City’s name, and deposited at the time the investment is made with the City
or with a third party selected and approved by the City; and

d) is placed through a primary government securities dealer, as defined by the Federal Reserve,
or a financial institution doing business in this state, and which is rated no less than A or its
equivalent by two nationally recognized rating services.

A securities lending program is an authorized investment if it meets the following conditions:

a) A loan made under the program must allow for termination at any time;

b) A loan made under the program must be placed through a primary government securities
dealer, as defined by the Federal Reserve, or a financial institution doing business in this state
that is rated no less than A or its equivalent by two nationally recognized rating services. An
agreement to lend securities must have a term of one year or less and shall comply with the
provisions of section 1058 of the Internal Revenue Code;

¢) A loan made under the program must be secured as prescribed in Section 2256.0115(b)(3) of
the Act. Securities being held as collateral must be pledged to the City , held in the City’'s
name, and deposited at the time the investment is made with a third party approved by the City;
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d) The amount of collateral must not be less than 100% of the market value of securities loaned,
including accrued income. The market value of securities loaned shall be determined daily.
Cash received as collateral shall not be invested for a term later than the expiration date of the
securities lending agreement and may only be invested in investments as authorized by this
Policy.

8.7 No-load money market mutual funds that are registered with and regulated by the Securities and

Exchange Commission that meet the requirements of the PFIA, and, in addition:

a) are rated not less than Aaa or an equivalent rating by at least one nationally recognized rating
service. A rating is not required for a sweep account investment, which is part of the city’s
depository contract; and,

b) have provided the City with a prospectus and other information as may be required by law.

Investments will be made in a money market mutual fund only after a thorough investigation of the
fund and approval by the Investment Committee which shall, at least annually, review, revise and
adopt a list of approved funds.

8.8 No-load mutual funds that are registered with and regulated by the Securities and Exchange
Commission that meet the requirements of the PFIA and have provided the City with an offering
circular and other information required by the Act.

Investments will be made in a mutual fund only after a thorough investigation of the fund and
approval by the Investment Committee which shall, at least annually, review, revise and adopt a list
of approved funds.

8.9 Local government investment pools which are organized in conformity with Chapter 791 (Interlocal
Cooperation Contracts Act) and meet the requirements of the PFIA that:
a) are rated not less than Aaa or an equivalent rating by at least one nationally recognized rating
service; and
b) have provided the City with an offering circular and other information required by the Act.

To become eligible, investment pools must be approved by City Council action. Investments will be
made in a local government investment pool only after a thorough investigation of the pool and
approval by the Investment Committee which shall, at least annually, review, revise and adopt a list
of approved pools. A pool approved by the Investment Committee shall invest its funds in
investment types consistent with the Act and the pool’s own adopted investment policies and
objectives. An approved pool is not required to invest its funds in investment types according to the
investment policies and objectives adopted by its participants.

The Investment Officers may at times restrict or prohibit the purchase of specific issues due to current market
conditions. An investment that requires a minimum rating under this section does not qualify as an authorized
investment during the period the investment does not have the minimum rating. Ratings shall be monitored using
nationally recognized financial information sources, including actions published on rating agency websites. The City
shall take all prudent measures consistent with the Act to liquidate an investment that does not have the minimum
rating required by the Act.

9.0 Authorized Broker/Dealers and Financial Institutions

The Investment Committee shall, at least annually, review, revise, and adopt a list of qualified broker/dealers and
financial institutions authorized to engage in the purchase and sale of obligations of the U.S. Government, its
agencies or instrumentalities with the City. In order to be considered, those firms that desire to become qualified
bidders for securities transactions will be required to provide information regarding creditworthiness, experience and
reputation. Authorized firms may include primary dealers or regional dealers that qualify under Securities &
Exchange Commission Rule 15C3-1 (uniform net capital rule).

A written copy of this Investment Policy shall be presented to any person offering to engage in an investment
transaction with the City. Investments shall only be made with those business organizations (including money
market mutual funds and local government investment pools) which have provided the City with a written instrument
executed by a qualified representative of the firm, acknowledging that the business organization has received and
reviewed the City’s Investment Policy in satisfaction of the business organization’s duties under Financial Industry
Regulatory Authority (FINRA) Rule 2111 (Suitability).



10.0 Competitive Bidding
It is the policy of the City to require competitive bidding for all individual security purchases and sales except for:

a) transactions with money market mutual funds and local government investment pools (which are
deemed to be made at prevailing market rates)

b) treasury and agency securities purchased at issue through an approved broker/dealer or financial
institution

c) automatic overnight “sweep” transactions with the City Depository

d) fully insured certificates of deposit placed in accordance with the conditions prescribed in Section
2256.010(b) of the Act or placed with the City’s Depository if so authorized by the City Depository
Contract.

At least three bids or offers must be solicited for all other transactions involving individual securities. The City’'s
investment advisor is also required to solicit at least three bids or offers when transacting trades on the City’s
behalf. In situations where the exact security being offered is not offered by other dealers, offers on the closest
comparable investment may be used to establish a fair market price for the security. Bids for certificates of deposit
may be solicited in any manner permitted by the Act.

11.0 Collateralization of Deposits

The City requires that all uninsured collected balances plus accrued interest, if any, in depository accounts be
secured in accordance with the requirements of this Policy and Chapter 2257, Government Code ("Public Funds
Collateral Act”) and the Financial Institutions Reform, Recovery, and Enforcement Act of 1989 (FIRREA). Financial
institutions serving as City depositories will be required to sign a Depository Agreement with the City which details
securities that can serve as eligible collateral, collateralization ratios, standards for collateral custody and control,
collateral valuation, rights of substitution and conditions for agreement termination.

Pledged securities serving as collateral will always be held by an independent third party with which the City has a
current custodial agreement and shall be reviewed at least monthly to ensure that the market value of the pledged
securities is at least 102%. Eligible collateral are as follows:

Eligible Collateral

1) Direct obligations of the United States or other obligations of the United States or other obligations, the
principal and interest of which are unconditionally guaranteed or insured by, or backed by the full faith
and credit of the United States.

2) Direct debt obligations of an agency or instrumentality of the United States.

3) Mortgage-backed securities issued directly by an agency or instrumentality of the United States eligible
under the Public Funds Collateral Act.

4) Direct debt obligations of states, agencies, counties, cities, and other political subdivisions of any state
rated as to investment quality by a nationally recognized investment rating firm not less than A or its
equivalent.

The use of a letter of credit issued to the City by the Federal Home Loan Bank may be considered by the City to
provide collateral for bank deposits and for certificates of deposit.

The City’s Investment Officers reserve the right to accept or reject any form of collateral or enhancement at their
sole discretion.

12.0 Safekeeping and Custody

Safekeeping and custody of investment securities shall be in accordance with applicable law and accounting
standards. All securities transactions, except local government investment pool and money market mutual fund
transactions, shall be conducted on a delivery versus payment (DVP) basis. Investment securities will be held by a
third-party custodian designated by the City, and be required to issue safekeeping receipts clearly detailing that the
securities are owned by the City.



Safekeeping and custody of collateral shall be in accordance with applicable law and accounting standards.
Pledged securities serving as collateral will be held by a third-party custodian designated by the City, and pledged
to the City as evidenced by safekeeping receipts of the institution with which the securities are deposited.

13.0 Diversification and Maximum Maturities

The City’s Investment Pool will be diversified to limit market and credit risk by observing the limitations at the time of
purchase as listed below. In order to ensure the ability of the City to meet obligations and to minimize potential
liguidation losses, the dollar-weighted average stated maturity of the Investment Pool shall not exceed 1.5 years at
the time investments are purchased for the Investment Pool. Funds managed as separately invested assets in
Section 2.1 of the Policy are subject to all of the following with the exception of the Issuer Limitation on investment
in U.S. Agencies and Instrumentalities. Funds managed as separately invested assets may be invested 100% in the
obligations of any one U.S. Agency or Instrumentality.

Maximum
Stated Issuer
Maturity?! Limitations

U.S. Treasuries 5 Years 100% of the City’s investment pool may
be invested in obligations of the U.S.
Treasury.

U.S. Agencies/Instrumentalities 5 Years No more than 30% of the book value of
the City’s investment pool may be
invested in the obligations of any one
issuer.

Municipal Notes and Bonds 5 Years The City may not own more than the
lesser of $5 million or 20% of any single
issue.

Repurchase Agreements 30 Days No more than 15% of the City’s
investment pool may be invested with
one counterparty, excluding flexible
repurchase agreements for investment
of bond proceeds.

Mutual Funds N/A The City may not own more than the
lesser of $100 million or 5% of the total
assets of any one fund, excluding
mutual funds for investment of
commercial paper proceeds.

Local Government Investment Pools N/A The City may not own more than the
lesser of $400 million or 10% of the total
assets of any one pool.

Certificates of Deposit 5 Years The City may not own more than $50
million of any single financial
institution’s certificates of deposit at any
one time, excluding certificates of
deposit placed with the City’s
Depository if so authorized by the City
Depository Contract.



In addition to the above limitations, the City’s investment pool shall be diversified by market sector as
follows:
Maximum Percentage
of Investment Pool

U.S. Treasuries 100%

U.S. Agencies/Instrumentalities 100% (maximum 30% callable)
Municipal Notes and Bonds 15%

Repurchase Agreements 15%*

Mutual Funds 15%

Local Government Investment Pools 45%

Certificates of Deposit 20%**

* Excluding flexible repurchase agreements for bond proceeds.
**Excluding certificates of deposit placed with the City’s Depository if so authorized by the City Depository Contract.

(1) Purchases of securities with stated maturities greater than the maximum authorized under this section
require prior City Council approval. With respect to bond proceeds and other bond funds, the City may, in
the bond ordinance, specifically authorize investments in repurchase agreements with maturities in excess
of 30 days subject to any required approvals from bond insurers.

14.0 Sale of Securities
The City’s policy is to hold securities to maturity. However, securities may be sold:

(a) in order to minimize the potential loss of principal on a security whose credit quality has declined;

(b) in order to reposition the portfolio for the purpose of improving the quality, yield, or target duration of the
portfolio; or

(c) in order to meet unanticipated liquidity needs of the portfolio.

15.0 Investment Committee

An Investment Committee shall be established and meet quarterly to determine investment guidelines, general
strategies, and monitor performance. Members of the Investment Committee will include the Investment Officers,
the Cash and Investment Manager and the City’s Investment Advisor if the City has contracted with an Advisor. The
Investment Advisor is a non-voting member of the Investment Committee.

16.0 Investment Advisor

The City may retain the services of an Investment Advisor to assist in the review of cash flow requirements, the
formulation of investment strategies, and the execution of security purchases, sales and deliveries.

17.0 Investment Strategies

The City of Dallas maintains separate portfolios for individual funds or groups of funds (as listed under Sec. 2.0 of
this Policy) which are managed according to the terms of this Policy and the corresponding investment strategies
listed below. The investment strategy for portfolios established after the annual Investment Policy adoption will be
managed in accordance with the terms of this Policy and applicable agreements until the next annual review when a
specific strategy will be adopted.

17.1  Investment Pool Strateqgy - The City’s Investment Pool is an aggregation of the majority of City
funds which includes tax receipts, enterprise fund revenues, fine and fee revenues, as well as
some, but not all, bond proceeds, grants, gifts and endowments. This portfolio is maintained to
meet anticipated daily cash needs for City of Dallas operations, capital projects and debt service.
The objectives of this portfolio are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists;

b) ensure that anticipated cash flows are matched with adequate investment liquidity;

c) limit market and credit risk through diversification; and

d) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy by managing the portfolio to meet or exceed the 12-month moving average yield on
treasury one-year constant maturities as reported by Federal Reserve Statistical Release H.15.
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17.2

17.3

17.4

175

18.0 Reporting

Bond Funds Strategy - Occasionally, separate non-pooled portfolios are established with the
proceeds from bond sales in order to maximize earnings within the constraints of arbitrage
regulations. The objectives of these portfolios are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists or by maintaining the security of the investment through
collateralization according to the standards approved in Section 8.4 of this Policy;

b) ensure that anticipated cash flows are matched with adequate investment liquidity or that the
terms of the secured investment agreement permit maximum flexibility for the City in making
withdrawals;

¢) manage market and credit risk through diversification and control of counterparty risk; and

d) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and the bond ordinance by managing the portfolio to meet or exceed the bond yield

Bond Reserve Fund Strategy - Non-pooled reserve funds for outstanding revenue bonds are set at
levels required by their respective bond ordinances. These funds will be used to pay the final
principal and/or interest due on outstanding bonds that are similarly secured or to make up any
shortfalls in debt service funds as required by the bond ordinance. The objectives of Bond Reserve
Fund Portfolios are to:

a) ensure safety of principal by investing only in high-quality securities for which a strong
secondary market exists or by maintaining the security of the investment through
collateralization according to the standards approved in Section 8.4 of this Policy;

b) ensure that anticipated cash flows are matched with adequate investment liquidity or that the
terms of the secured investment agreement permit maximum flexibility for the City in making
withdrawals;

c) manage market and credit risk through diversification and control of counterparty risk; and

d) attain a market rate of return commensurate with the objectives and the restrictions set forth in
this Policy and the bond ordinance by managing the portfolio to meet or exceed the bond yield.

Endowment Funds Strategy - Funds received as gifts to the City with instructions that the income
generated by the investment of said funds be used for specified purposes may be invested as
separate non-pooled portfolios if required by the terms of the gift. The objectives of Endowment
Portfolios are to:

a) ensure safety of principal and sufficient liquidity by investing only in high-quality securities for
which a strong secondary market exists;

b) manage market and credit risk through the use of a competitive process to place investments;

c) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and the terms of the gift.

Commercial Paper Funds Strategy — The City issues tax-exempt commercial paper notes as an
interim financing tool for construction projects. The investment of the proceeds from the issuance of
commercial paper debt should have a high degree of liquidity in order to fund payments to
contractors. The objectives of this portfolio are to:

a) ensure safety of principal and sufficient liquidity by investing in money market mutual funds or
short-term high-quality securities for which a strong secondary market exists;

b) manage market and credit risk through diversification of funds and/or securities. Funds must be
rated AAA by at least one nationally recognized rating agency; and

c) attain a market rate of return commensurate with the objectives and restrictions set forth in this
Policy and governing bond ordinances.

Investment performance is regularly monitored by investment staff and reported to the Investment Committee on a
quarterly basis. Month-end market prices on each security are obtained from nationally recognized securities
databases including those provided by the City’s depository bank through its safekeeping services and Bloomberg
Professional Services. These prices are recorded in the City’s portfolio database and included in all management
reports as well as the City's Comprehensive Annual Financial Report.
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Not less than quarterly the Investment Officers will submit to the standing finance committee of the city council
described in Dallas City Charter, Chapter Ill, Section 13 (2), the City Manager, and the Mayor and City Council a
written report of the status of the current investment portfolio. The report must meet the requirements of the Act.

An independent auditor shall formally review the quarterly reports prepared under this section at least annually, and
that auditor shall report the results of the review to City Council.

19.0 Annual Compliance Audit

In conjunction with the annual financial audit, a compliance audit shall be performed which includes an audit of
management controls on investments and adherence to the City’s established investment policy.

20.0 Investment Policy Adoption

The City’s Investment Policy is hereby adopted by resolution of the City Council on September 12, 2018 in
accordance with the PFIA.
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GLOSSARY

ACCRETION OF DISCOUNT: Periodic straight-line increases in the book or carrying value of a security so the
amount of the purchase price discount below face value is completely eliminated by the time the bond matures or
by the call date, if applicable.

ACCRUED INTEREST: The interest accumulated on a security from its issue date or since the last payment of
interest up to but not including the purchase date. The purchaser of the security pays to the seller the market price
plus accrued interest.

AMORTIZATION OF PREMIUM: Periodic straight-line decreases in the book or carrying value of a security so the
premium paid for a bond above its face value or call price is completely eliminated.

ASK: The price at which securities are offered by sellers.

BARBELL MATURITY STRATEGY: A maturity pattern within a portfolio in which maturities of the assets in the
portfolio are concentrated in both the short and long ends of the maturity spectrum.

BASIS POINT: One one-hundredth (1/100) of one percent; 0.0001 in decimal form.

BENCHMARK: A comparative base for performance evaluation. A benchmark can be a broad-based bond index,
a customized bond index, or a specific objective.

BID: The price offered for securities by purchasers. (When selling securities, one asks for a bid.)

BOND EQUIVALENT YIELD: Used to compare yields available from discounted securities that pay interest at
maturity with yields available from securities that pay interest semi-annually.

BOOK ENTRY SECURITIES: Stocks, bonds, other securities, and some certificates of deposit that are purchased,
sold, and held as electronic computer entries on the records of a central holder. These securities are not available
for purchase in physical form; buyers get a receipt or confirmation as evidence of ownership.

BOOK VALUE: The original cost of the security as adjusted for amortization of any premium paid or accretion of
discount since the date of purchase.

BROKER: A party who brings buyers and sellers together. Brokers do not take ownership of the property being
traded. They are compensated by commissions. They are not the same as dealers; however, the same firms that
act as brokers in some transactions may act as dealers in other transactions.

CALLABLE BOND: A bond that the issuer has the right to redeem prior to maturity at a specified price. Some
callable bonds may be redeemed on one call date while others may have multiple call dates. Some callable bonds
may be redeemed at par while others can be redeemed only at a premium. Some callable bonds are step-up bonds
that pay an initial coupon rate for the first period, and then the coupon rate increases for the following periods if the
bonds are not called by the issuer.

CERTIFICATE OF DEPOSIT (CD): A time deposit with a specific maturity evidenced by a certificate. Large-
denomination (over $100,000) CD’s are typically negotiable.

CODE: The Internal Revenue Code of 1986, as amended.

COLLATERAL: Securities, evidence of deposit or other property which a borrower pledges to secure repayment of
a loan. Also refers to securities pledged by a bank to secure deposits of public monies.

COLLATERALIZED MORTGAGE OBLIGATION (CMO): A type of mortgage-backed security created by dividing

the rights to receive the principal and interest cash flows from an underlying pool of mortgages in separate classes
or tiers.
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COMMERCIAL PAPER: Short-term unsecured promissory notes issued by corporations for a maturity specified by
the buyer. It is used primarily by corporations for short-term financing needs at a rate which is generally lower than
the prime rate.

CONFIRMATION: The document used to state in writing the terms of the trade which had previously been agreed
to verbally.

COUPON RATE: The stated annual rate of interest payable on a coupon bond expressed as a percentage of the
bond’s face value.

CREDIT RISK: The risk that (1) the issuer is downgraded to a lower quality category and/or (2) the issuer fails to
make timely payments of interest or principal.

CUSIP NUMBER: A nine-digit number established by the Committee on Uniform Securities Identification
Procedures that is used to identify publicly traded securities. Each publicly traded security receives a unique
CUSIP number when the security is issued.

CUSTODY: The service of an organization, usually a financial institution, of holding (and reporting) a customer’s
securities for safekeeping. The financial institution is known as the custodian.

DEALER: A firm which buys and sells for its own account. Dealers have ownership, even if only for an instant,
between a purchase from one party and a sale to another party. They are compensated by the spread between the
price they pay and the price they receive. Dealers are not the same as brokers; however, the same firms which act
as dealers in some transactions may act as brokers in other transactions.

DELIVERY VERSUS PAYMENT (DVP): The safest method of settling a trade involving a book entry security. In a
DVP settlement, the funds are wired from the buyer’s account and the security is delivered from the seller’'s account
in simultaneous, interdependent wires.

DEPOSITORY TRUST COMPANY (DTC): An organization that holds physical certificates for stocks and bonds
and issues receipts to owners. Securities held by DTC are immobilized so that they can be traded on a book entry
basis.

DERIVATIVE: A security that derives its value from an underlying asset, group of assets, reference rate, or an
index value. Some derivatives can be highly volatile and result in a loss of principal in changing interest rate
environments.

DISCOUNT: The amount by which the price paid for a security is less than its face value.

DISCOUNT SECURITIES: Securities that do not pay periodic interest. Investors earn the difference between the
discount issue price and the full face value paid at maturity.

DIVERSIFICATION: Dividing investment funds among a variety of securities offering independent returns, to
reduce risk inherent in particular securities.

DURATION: A sophisticated measure of the weighted average maturity of a bond’s cash flow stream, where the
present values of the cash flows serve as the weights.

ECONOMIC CYCLE (BUSINESS CYCLE): As the economy moves through the business cycle, interest rates tend
to follow the levels of production, output, and consumption - rising as the economy expands and moves out of
recession and declining after the economy peaks, contracts, and heads once again into recession.

EFFECTIVE MATURITY: The average maturity of a bond, given the potential for early call. For a non-callable
bond, the final maturity date serves as the effective maturity. For a callable bond, the effective maturity is bounded
by the first call date and the final maturity date; the position within this continuum is a function of the call price, the
current market price, and the reinvestment rate assumed.
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FACE VALUE: The principal amount due and payable to a bondholder at maturity; par value. Also, the amount on
which coupon interest is computed.

FAIL: The event of a securities purchase or sale transaction not settling as intended by the parties.

FAIR VALUE: The amount at which a financial instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.

FEDERAL DEPOSIT INSURANCE CORPORATION (FDIC): A federal agency that insures bank deposits.

FEDERAL FARM CREDIT BANKS (FFCB): A government-sponsored corporation that was created in 1916 and is
a nationwide system of banks and associations providing mortgage loans, credit, and related services to farmers,
rural homeowners, and agricultural and rural cooperatives. The banks and associations are cooperatively owned,
directly or indirectly, by their respective borrowers. The Federal Farm Credit System is supervised by the Farm
Credit Administration, an independent agency of the U.S. government. (See Government Sponsored Enterprise)

FEDERAL FUNDS: Monies within the Federal Reserve System representing a member bank’s surplus reserve
funds. Banks with excess funds may sell their surplus to other banks whose funds are below required reserve
levels. Normally, Federal funds are employed in settling all government securities transactions. The Federal Funds
Rate is the rate of interest at which Fed funds are traded. This rate is currently pegged by the Federal Reserve
through open-market operations.

FEDERAL HOME LOAN BANKS (FHLB): Government-sponsored wholesale banks (currently twelve regional
banks) which lend funds and provide correspondent banking services to member commercial bank, thrift
institutions, credit unions and insurance companies. The mission of the FHLBs is to liquefy the housing related
assets of its members who must purchase stock in their district Bank. (See Government Sponsored Enterprises)

FEDERAL HOME LOAN MORTGAGE CORPORATION (FHLMC or “Freddie Mac”): A government-sponsored
corporation that was created in July 1970, by the enactment of Title 11l of the Emergency Home Finance Act of
1970. Freddie Mac was established to help maintain the availability of mortgage credit for residential housing,
primarily through developing and maintaining an active, nationwide secondary market in conventional residential
mortgages. (See Government Sponsored Enterprises)

FEDERAL NATIONAL MORTGAGE ASSOCIATION (FNMA or Fannie Mae): FNMA, like GNMA was chartered
under the Federal National Mortgage Association Act in 1938. FNMA is a federal corporation working under the
auspices of the Department of Housing and Urban Development (HUD). It is the largest single provider of
residential mortgage funds in the United States. Fannie Mae is a private stockholder-owned corporation. FNMA
securities are highly liquid and are widely accepted. FNMA assumes and guarantees that all security holders will
receive timely payment of principal and interest. (See Government Sponsored Enterprises)

FEDERAL OPEN MARKET COMMITTEE (FOMC): Consists of seven members of the Federal Reserve Board and
five of the twelve Federal Reserve Bank presidents. The president of the New York Federal Reserve Bank is a
permanent member while the other presidents serve on a rotating basis. The Committee periodically meets to set
Federal Reserve guidelines regarding purchases and sales of government securities in the open market as a
means of influencing the volume of bank credit and money.

FEDERAL RESERVE SYSTEM: The central bank of the United States created by Congress and consisting of a
seven member Board of Governors in Washington, D.C., twelve regional banks and about 5700 commercial banks
that are members of the system.

FINANCIAL INDUSTRY REGULATORY AUTHORITY (FINRA): A not-for-profit organization authorized by
Congress to ensure investor protection and market integrity through regulation of broker-dealers.

FINRA RULE 2111 (SUITABILITY): FINRA Rule 2111 requires, in part, that a broker-dealer or associated person
"have a reasonable basis to believe that a recommended transaction or investment strategy involving a security or
securities is suitable for the customer, based on the information obtained through the reasonable diligence of the
[firm] or associated person to ascertain the customer's investment profile."
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FIXED-INCOME SECURITY: A financial instrument promising a fixed amount of periodic income over a specified
future time span.

GOVERNMENT-SPONSORED ENTERPRISES (GSE’s): Payment of principal and interest on securities issued by
these corporations is not guaranteed explicitly by the U.S. government, however, most investors consider these
securities to carry an implicit U.S. government guarantee. The debt is fully guaranteed by the issuing corporations.
GSE’s include: Farm Credit System, Federal Home Loan Bank System, Federal Home Loan Mortgage Corporation,
and Federal National Mortgage Association.

INSTRUMENTALITIES: See Government-Sponsored Enterprises

INTEREST RATE RISK: The risk that the general level of interest rates will change, causing unexpected price
appreciations or depreciations.

LADDERED MATURITY STRATEGY: A maturity pattern within a portfolio in which maturities of the assets in the
portfolio are equally spaced. Over time, the shortening of the remaining lives of the assets provides a steady
source of liquidity or cash flow. Given a normal yield curve with a positive slope this passive strategy provides the
benefit of being able to take advantage of the higher, longer-term yields without sacrificing safety or liquidity.

LIQUIDITY: An entity’s capacity to meet future monetary outflows (whether they are required or optional) from
available resources. Liquidity is often obtained from reductions of cash or by converting assets into cash.

LIQUIDITY RISK: The risk that an investment will be difficult to sell at a fair market price in a timely fashion.

MARKET RISK: The risk that the value of a security will rise or decline as a result of changes in market conditions.
It is that part of a security’s risk that is common to all securities of the same general class (stocks and bonds) and
thus cannot be eliminated by diversification; also known as systematic risk.

MARKET VALUE: The price at which a security is trading and could presumably be purchased or sold.

MARKING-TO-MARKET: The practice of valuing a security or portfolio according to its market value, rather than
its cost or book value.

MASTER REPURCHASE AGREEMENT: A written contract covering all future transactions between the parties
to repurchase agreements that establishes each party’s rights in the transactions. A master agreement will often
specify, among other things, the right of the buyer to liquidate the underlying securities in the event of default by the
seller.

MATURITY DATE: The date on which the principal or face value of an investment becomes due and payable.

MONEY MARKET INSTRUMENT: Generally, a short-term debt instrument that is purchased from a broker, dealer,
or bank. Sometimes the term “money market” with “short-term”, defines an instrument with no more than 12 months
remaining from the purchase date until the maturity date. Sometimes the term “money market” is used more
restrictively to mean only those instruments that have active secondary markets.

MORTGAGE-BACKED SECURITIES (MBS): Securities composed of, or collateralized by, loans that are
themselves collateralized by liens on real property.

OFFER: The price asked by a seller of securities. (When purchasing securities, one asks for an offer.)

OPEN MARKET OPERATIONS: Purchases and sales of government and certain other securities in the open
market by the New York Federal Reserve Bank as directed by the FOMC in order to influence the volume of money
and credit in the economy. Purchases inject reserves into the bank system and stimulate growth of money and
credit; sales have the opposite effect. Open market operations are the Federal Reserve’s most important and most
flexible monetary policy tool.

OPPORTUNITY COST: The cost of pursuing one course of action measured in terms of the foregone return that
could have been earned on an alternative course of action that was not undertaken.
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PAR: See Face Value
PFIA OR ACT: The Public Funds Investment Act, Chapter 2256, Texas Government Code, as amended.

POOLED FUND GROUP: An internally created fund of an investing entity in which one or more institutional
accounts of the investing entity are invested (as defined by the Public Funds Investment Act).

PREMIUM: The amount by which the price paid for a security exceeds its face value.

PRIMARY DEALER: A group of government securities dealers that submit daily reports of market activity and
positions and monthly financial statements to the Federal Reserve Bank of New York and are subject to its informal
oversight. Primary dealers include Securities and Exchange Commission (SEC)-registered securities broker-
dealers, banks, and a few unregulated firms.

PRINCIPAL: The face or par value of an instrument, exclusive of accrued interest.

PRUDENT PERSON RULE: An investment standard. In some states the law requires that a fiduciary, such as a
trustee, may invest money only in a list of securities selected by the state. In other states the trustee may invest in
a security if it is one which would be bought by a prudent person of discretion and intelligence who is seeking a
reasonable income and preservation of capital.

QUALIFIED REPRESENTATIVE: A person who holds a position with - and is authorized to act on behalf of - a
business organization (as defined by the Public Funds Investment Act).

RATE OF RETURN: The amount of income received from an investment, expressed as a percentage. A market
rate of return is the yield that an investor can expect to receive in the current interest-rate environment utilizing a
buy-and-hold to maturity investment strategy.

REINVESTMENT RATE: The interest rate earned on the reinvestment of coupon payments.

REINVESTMENT RATE RISK: The risk that the actual reinvestment rate falls short of the expected or assumed
reinvestment rate.

REPURCHASE AGREEMENT (RP or REPO): An agreement of one party to sell securities at a specified price to a
second party and a simultaneous agreement of the first party to repurchase the securities at a specified price on
demand or at a specified later date. The difference between the selling price and the repurchase price provides the
interest income to the party that provided the funds. Every transaction where a security is sold under an agreement
to be repurchased is a repo from the seller/borrower’s point of view and a reverse repo from the buyer/lender’s point
of view.

REVERSE REPURCHASE AGREEMENT: (See Repurchase Agreement)
SAFEKEEPING: A procedure where securities are held by a third party acting as custodian for a fee.

SECONDARY MARKET: A market made for the purchase and sale of outstanding issues following the initial
distribution.

SECURITIES AND EXCHANGE COMMISSION (SEC): Agency created by Congress to protect investors in
securities transactions by administering securities legislation.

SECURITIES LENDING: The temporary transfer of securities by one party, the lender, to another, the borrower.
The securities borrower is required to provide acceptable assets as collateral to the securities lender in the form of
cash or other securities. If the borrower provides securities as collateral to the lender, it pays a fee to borrow the
lent securities. If it provides cash as collateral, the lender pays interest to the borrower and reinvests the cash at a
higher rate.

SEC RULE 15C3-1: See Uniform Net Capital Rule
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STRUCTURED NOTES: Debt obligations whose principal or interest payments are determined by an index or
formula.

SEPARATELY INVESTED ASSET: An account or fund of a state agency or local government that is not invested
in a pooled fund group (as defined by the Public Funds Investment Act).

SPREAD: Most commonly used when referring to the difference between the bid and asked prices in a quote.
Additionally, it may also refer to additional basis points that a non-Treasury security earns over and above a
Treasury with a comparable maturity date.

STRIPS: Separation of the principal and interest cash flows due from any interest-bearing securities into different
financial instruments. Each coupon payment is separated from the underlying investment to create a separate
security. Each individual cash flow is sold at a discount. The amount of the discount and the time until the cash
flow is paid determine the investor’s return.

SWAP: The trading of one asset for another. Sometimes used in active portfolio management to increase
investment returns by “swapping” one type of security for another.

TOTAL RETURN: Interest income plus capital gains (or minus losses) on an investment.

TREASURY BILLS: A non-interest bearing discount security issued by the U.S. Treasury, generally having initial
maturities of 3 months, 6 months, or 1 year.

TREASURY BONDS: Long-term, coupon bearing U.S. Treasury securities having initial maturities of more than 10
years.

TREASURY NOTES: Intermediate-term, coupon bearing U.S. Treasury securities having initial maturities of 2 - 10
years.

UNIFORM NET CAPITAL RULE: Securities and Exchange Commission requirement that member firms as well as
nonmember broker-dealers in securities maintain a maximum ratio of indebtedness to liquid capital of 15 to 1; also
called net capital rule and net capital ratio. Indebtedness covers all money owed to a firm, including margin loans
and commitments to purchase securities, one reason new public issues are spread among members of underwriting
syndicates. Liquid capital includes cash and assets easily converted into cash.

YIELD TO MATURITY (YTM): The promised return assuming all interest and principal payments are made and

reinvested at the same rate taking into account price appreciation (if priced below par) or depreciation (if priced
above par).
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APPENDIX A

PUBLIC FUNDS INVESTMENT ACT
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GOVERNMENT CODE
TITLE 10. GENERAL GOVERNMENT
SUBTITLE F. STATE AND LOCAL CONTRACTS AND FUND MANAGEMENT
CHAPTER 2256. PUBLIC FUNDS INVESTMENT
SUBCHAPTER A. AUTHORIZED INVESTMENTS FOR GOVERNMENTAL ENTITIES

Sec. 2256.001. SHORT TITLE. This chapter may be cited as the

Public Funds Investment Act.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.002. DEFINITIONS. In this chapter:

(1) "Bond proceeds" means the proceeds from the sale of
bonds, notes, and other obligations issued by an entity, and reserves
and funds maintained by an entity for debt service purposes.

(2) "Book value" means the original acquisition cost of an
investment plus or minus the accrued amortization or accretion.

(3) "Funds" means public funds in the custody of a state
agency or local government that:

(A) are not required by law to be deposited in the
state treasury; and
(B) the investing entity has authority to invest.

(4) "Institution of higher education”™ has the meaning
assigned by Section 61.003, Education Code.

(5) "Investing entity" and "entity" mean an entity subject
to this chapter and described by Section 2256.003.

(6) "Investment pool" means an entity created under this
code to invest public funds jointly on behalf of the entities that
participate in the pool and whose investment objectives in order of
priority are:

(A) preservation and safety of principal;
(B) liquidity; and
(C) vyield.
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(7) "Local government" means a municipality, a county, a
school district, a district or authority created under Section 52 (b) (1)
or (2), Article III, or Section 59, Article XVI, Texas Constitution, a
fresh water supply district, a hospital district, and any political
subdivision, authority, public corporation, body politic, or
instrumentality of the State of Texas, and any nonprofit corporation
acting on behalf of any of those entities.

(8) "Market value" means the current face or par value of
an investment multiplied by the net selling price of the security as
quoted by a recognized market pricing source quoted on the valuation
date.

(9) "Pooled fund group" means an internally created fund of
an investing entity in which one or more institutional accounts of the
investing entity are invested.

(10) "Qualified representative" means a person who holds a
position with a business organization, who is authorized to act on
behalf of the business organization, and who is one of the following:

(A) for a business organization doing business that is
regulated by or registered with a securities commission, a person who
is registered under the rules of the National Association of Securities
Dealers;

(B) for a state or federal bank, a savings bank, or a
state or federal credit union, a member of the loan committee for the
bank or branch of the bank or a person authorized by corporate
resolution to act on behalf of and bind the banking institution;

(C) for an investment pool, the person authorized by
the elected official or board with authority to administer the
activities of the investment pool to sign the written instrument on
behalf of the investment pool; or

(D) for an investment management firm registered under
the Investment Advisers Act of 1940 (15 U.S.C. Section 80b-1 et seq.)
or, if not subject to registration under that Act, registered with the
State Securities Board, a person who is an officer or principal of the
investment management firm.

(11) "School district" means a public school district.
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(12) "Separately invested asset" means an account or fund
of a state agency or local government that is not invested in a pooled
fund group.

(13) "State agency" means an office, department,
commission, board, or other agency that is part of any branch of state
government, an institution of higher education, and any nonprofit

corporation acting on behalf of any of those entities.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 1, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 1, eff. Sept. 1, 1999.

Sec. 2256.003. AUTHORITY TO INVEST FUNDS; ENTITIES SUBJECT TO
THIS CHAPTER. (a) Each governing body of the following entities may
purchase, sell, and invest its funds and funds under its control in
investments authorized under this subchapter in compliance with
investment policies approved by the governing body and according to the

standard of care prescribed by Section 2256.006:

(1) a local government;

(2) a state agency;

(3) a nonprofit corporation acting on behalf of a local
government or a state agency; or

(4) an investment pool acting on behalf of two or more

local governments, state agencies, or a combination of those entities.

(b) In the exercise of its powers under Subsection (a), the
governing body of an investing entity may contract with an investment
management firm registered under the Investment Advisers Act of 1940
(15 U.S.C. Section 80b-1 et seqg.) or with the State Securities Board to
provide for the investment and management of its public funds or other
funds under its control. A contract made under authority of this
subsection may not be for a term longer than two years. A renewal or
extension of the contract must be made by the governing body of the
investing entity by order, ordinance, or resolution.

(c) This chapter does not prohibit an investing entity or
investment officer from using the entity's employees or the services of
a contractor of the entity to aid the investment officer in the

execution of the officer's duties under this chapter.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1999, 76th Leg., ch. 1454, Sec. 2, eff. Sept. 1, 1999.

Sec. 2256.004. APPLICABILITY. (a) This subchapter does not
apply to:
(1) a public retirement system as defined by Section
802.001;

(2) state funds invested as authorized by Section 404.024;

(3) an institution of higher education having total
endowments of at least $150 million in book value on September 1, 2017;

(4) funds invested by the Veterans' Land Board as
authorized by Chapter 161, 162, or 164, Natural Resources Code;

(5) registry funds deposited with the county or district
clerk under Chapter 117, Local Government Code; or

(6) a deferred compensation plan that qualifies under
either Section 401 (k) or 457 of the Internal Revenue Code of 1986 (26
U.S.C. Section 1 et seqg.), as amended.

(b) This subchapter does not apply to an investment donated to

an investing entity for a particular purpose or under terms of use

specified by the donor.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 505, Sec. 24, eff. Sept. 1, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 2, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 62, Sec. 8.21, eff. Sept. 1, 1999; Acts 1999, 76th Leg., ch. 1454,
Sec. 3, eff. Sept. 1, 1999.
Amended Dby:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 1, eff.
June 14, 2017.

Sec. 2256.005. INVESTMENT POLICIES; INVESTMENT STRATEGIES;
INVESTMENT OFFICER. (a) The governing body of an investing entity
shall adopt by rule, order, ordinance, or resolution, as appropriate, a
written investment policy regarding the investment of its funds and
funds under its control.

(b) The investment policies must:
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(1) be written;

(2) primarily emphasize safety of principal and liquidity;

(3) address investment diversification, yield, and maturity
and the quality and capability of investment management; and

(4) include:

(A) a list of the types of authorized investments in
which the investing entity's funds may be invested;

(B) the maximum allowable stated maturity of any
individual investment owned by the entity;

(C) for pooled fund groups, the maximum dollar-
welighted average maturity allowed based on the stated maturity date for
the portfolio;

(D) methods to monitor the market price of investments
acquired with public funds;

(E) a requirement for settlement of all transactions,
except investment pool funds and mutual funds, on a delivery versus
payment basis; and

(F) procedures to monitor rating changes in
investments acquired with public funds and the liquidation of such
investments consistent with the provisions of Section 2256.021.

(c) The investment policies may provide that bids for
certificates of deposit be solicited:
(1)
(2) in writing;
(3)

(4) 1in any combination of those methods.

orally;

electronically; or

(d) As an integral part of an investment policy, the governing
body shall adopt a separate written investment strategy for each of the
funds or group of funds under its control. FEach investment strategy
must describe the investment objectives for the particular fund using
the following priorities in order of importance:

(1) understanding of the suitability of the investment to
the financial requirements of the entity;

(2) preservation and safety of principal;

(3) liquidity;

(4) marketability of the investment if the need arises to

liquidate the investment before maturity;
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(5) diversification of the investment portfolio; and
(6) yield.

(e) The governing body of an investing entity shall review its
investment policy and investment strategies not less than annually.
The governing body shall adopt a written instrument by rule, order,
ordinance, or resolution stating that it has reviewed the investment
policy and investment strategies and that the written instrument so
adopted shall record any changes made to either the investment policy
or investment strategies.

(f) Each investing entity shall designate, by rule, order,
ordinance, or resolution, as appropriate, one or more officers or
employees of the state agency, local government, or investment pool as
investment officer to be responsible for the investment of its funds
consistent with the investment policy adopted by the entity. If the
governing body of an investing entity has contracted with another
investing entity to invest its funds, the investment officer of the
other investing entity is considered to be the investment officer of
the first investing entity for purposes of this chapter. Authority
granted to a person to invest an entity's funds is effective until
rescinded by the investing entity, until the expiration of the
officer's term or the termination of the person's employment by the
investing entity, or if an investment management firm, until the
expiration of the contract with the investing entity. In the
administration of the duties of an investment officer, the person
designated as investment officer shall exercise the judgment and care,
under prevailing circumstances, that a prudent person would exercise in
the management of the person's own affairs, but the governing body of
the investing entity retains ultimate responsibility as fiduciaries of
the assets of the entity. Unless authorized by law, a person may not
deposit, withdraw, transfer, or manage in any other manner the funds of
the investing entity.

(g) Subsection (f) does not apply to a state agency, local
government, or investment pool for which an officer of the entity is

assigned by law the function of investing its funds.

Text of subsec. (h) as amended by Acts 1997, 75th Leg., ch. 685, Sec. 1
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(h) An officer or employee of a commission created under Chapter
391, Local Government Code, is ineligible to be an investment officer
for the commission under Subsection (f) if the officer or employee is
an investment officer designated under Subsection (f) for another local

government.

Text of subsec. (h) as amended by Acts 1997, 75th Leg., ch. 1421, Sec.
3

(h) An officer or employee of a commission created under Chapter
391, Local Government Code, 1is ineligible to be designated as an
investment officer under Subsection (f) for any investing entity other
than for that commission.

(i) An investment officer of an entity who has a personal
business relationship with a business organization offering to engage
in an investment transaction with the entity shall file a statement
disclosing that personal business interest. An investment officer who
is related within the second degree by affinity or consanguinity, as
determined under Chapter 573, to an individual seeking to sell an
investment to the investment officer's entity shall file a statement
disclosing that relationship. A statement required under this
subsection must be filed with the Texas Ethics Commission and the
governing body of the entity. For purposes of this subsection, an
investment officer has a personal business relationship with a business
organization if:

(1) the investment officer owns 10 percent or more of the
voting stock or shares of the business organization or owns $5,000 or
more of the fair market value of the business organization;

(2) funds received by the investment officer from the
business organization exceed 10 percent of the investment officer's
gross income for the previous year; or

(3) the investment officer has acquired from the business
organization during the previous year investments with a book value of

$2,500 or more for the personal account of the investment officer.
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(J) The governing body of an investing entity may specify in its
investment policy that any investment authorized by this chapter is not
suitable.

(k) A written copy of the investment policy shall be presented
to any business organization offering to engage in an investment
transaction with an investing entity. For purposes of this subsection
and Subsection (1), "business organization" means an investment pool or
investment management firm under contract with an investing entity to
invest or manage the entity's investment portfolio that has accepted
authority granted by the entity under the contract to exercise
investment discretion in regard to the investing entity's funds.
Nothing in this subsection relieves the investing entity of the
responsibility for monitoring the investments made by the investing
entity to determine that they are in compliance with the investment
policy. The qualified representative of the business organization
offering to engage in an investment transaction with an investing
entity shall execute a written instrument in a form acceptable to the
investing entity and the business organization substantially to the
effect that the business organization has:

(1) received and reviewed the investment policy of the
entity; and
(2) acknowledged that the business organization has
implemented reasonable procedures and controls in an effort to preclude
investment transactions conducted between the entity and the
organization that are not authorized by the entity's investment policy,
except to the extent that this authorization:
(A) 1is dependent on an analysis of the makeup of the
entity's entire portfolio;
(B) requires an interpretation of subjective
investment standards; or
(C) relates to investment transactions of the entity
that are not made through accounts or other contractual arrangements
over which the business organization has accepted discretionary
investment authority.
(1) The investment officer of an entity may not acquire or

otherwise obtain any authorized investment described in the investment
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policy of the investing entity from a business organization that has
not delivered to the entity the instrument required by Subsection (k).

(m) An investing entity other than a state agency, in
conjunction with its annual financial audit, shall perform a compliance
audit of management controls on investments and adherence to the
entity's established investment policies.

(n) Except as provided by Subsection (o), at least once every
two years a state agency shall arrange for a compliance audit of
management controls on investments and adherence to the agency's
established investment policies. The compliance audit shall be
performed by the agency's internal auditor or by a private auditor
employed in the manner provided by Section 321.020. Not later than
January 1 of each even-numbered year a state agency shall report the
results of the most recent audit performed under this subsection to the
state auditor. Subject to a risk assessment and to the legislative
audit committee's approval of including a review by the state auditor
in the audit plan under Section 321.013, the state auditor may review
information provided under this section. If review by the state
auditor 1is approved by the legislative audit committee, the state
auditor may, based on its review, require a state agency to also report
to the state auditor other information the state auditor determines
necessary to assess compliance with laws and policies applicable to
state agency investments. A report under this subsection shall be
prepared in a manner the state auditor prescribes.

(0) The audit requirements of Subsection (n) do not apply to
assets of a state agency that are invested by the comptroller under
Section 404.024.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 685, Sec. 1, eff. Sept. 1, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 3, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 1454, Sec. 4, eff. Sept. 1, 1999; Acts 2003, 78th Leg., ch. 785,
Sec. 41, eff. Sept. 1, 2003.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 1, eff.
June 17, 2011.
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Acts 2017, 85th Leg., R.S., Ch. 149 (H.B. 1701), Sec. 1, eff.
September 1, 2017.

Sec. 2256.006. STANDARD OF CARE. (a) Investments shall be made
with judgment and care, under prevailing circumstances, that a person
of prudence, discretion, and intelligence would exercise in the
management of the person's own affairs, not for speculation, but for
investment, considering the probable safety of capital and the probable
income to be derived. Investment of funds shall be governed by the
following investment objectives, in order of priority:

(1) preservation and safety of principal;

(2) liquidity; and

(3) vyield.

(b) In determining whether an investment officer has exercised
prudence with respect to an investment decision, the determination
shall be made taking into consideration:

(1) the investment of all funds, or funds under the
entity's control, over which the officer had responsibility rather than
a consideration as to the prudence of a single investment; and

(2) whether the investment decision was consistent with the

written investment policy of the entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.007. INVESTMENT TRAINING; STATE AGENCY BOARD MEMBERS
AND OFFICERS. (a) FEach member of the governing board of a state
agency and its investment officer shall attend at least one training
session relating to the person's responsibilities under this chapter
within six months after taking office or assuming duties.

(b) The Texas Higher Education Coordinating Board shall provide
the training under this section.

(c) Training under this section must include education in
investment controls, security risks, strategy risks, market risks,
diversification of investment portfolio, and compliance with this
chapter.

(d) An investment officer shall attend a training session not
less than once each state fiscal biennium and may receive training from
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any independent source approved by the governing body of the state
agency. The investment officer shall prepare a report on this
subchapter and deliver the report to the governing body of the state
agency not later than the 180th day after the last day of each regular

session of the legislature.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 73, Sec. 1, eff. May 9, 1997; Acts 1997,
75th Leg., ch. 1421, Sec. 4, eff. Sept. 1, 1997; Acts 1999, 76th Leg.,
ch. 1454, Sec. 5, eff. Sept. 1, 1999.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 2, eff.
June 17, 2011.

Sec. 2256.008. INVESTMENT TRAINING; LOCAL GOVERNMENTS.

(a) Except as provided by Subsections (a-1), (b), (b-1), (e),
and (f), the treasurer, the chief financial officer if the treasurer 1is
not the chief financial officer, and the investment officer of a local
government shall:

(1) attend at least one training session from an
independent source approved by the governing body of the local
government or a designated investment committee advising the investment
officer as provided for in the investment policy of the local
government and containing at least 10 hours of instruction relating to
the treasurer's or officer's responsibilities under this subchapter
within 12 months after taking office or assuming duties; and

(2) attend an investment training session not less than
once in a two-year period that begins on the first day of that local
government's fiscal year and consists of the two consecutive fiscal
years after that date, and receive not less than 10 hours of
instruction relating to investment responsibilities under this
subchapter from an independent source approved by the governing body of
the local government or a designated investment committee advising the
investment officer as provided for in the investment policy of the
local government.

(a=1) In addition to the requirements of Subsection (a) (1), the

treasurer, or the chief financial officer if the treasurer is not the
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chief financial officer, and the investment officer of a school
district or a municipality shall attend an investment training session
not less than once in a two-year period that begins on the first day of
the school district's or municipality's fiscal year and consists of the
two consecutive fiscal years after that date, and receive not less than
eight hours of instruction relating to investment responsibilities
under this subchapter from an independent source approved by the
governing body of the school district or municipality, or by a
designated investment committee advising the investment officer as
provided for in the investment policy of the school district or
municipality.

(b) An investing entity created under authority of Section
52 (b), Article III, or Section 59, Article XVI, Texas Constitution,
that has contracted with an investment management firm under Section
2256.003 (b) and has fewer than five full-time employees or an investing
entity that has contracted with another investing entity to invest the
entity's funds may satisfy the training requirement provided by
Subsection (a) (2) by having an officer of the governing body attend
four hours of appropriate instruction in a two-year period that begins
on the first day of that local government's fiscal year and consists of
the two consecutive fiscal years after that date. The treasurer or
chief financial officer of an investing entity created under authority
of Section 52(b), Article III, or Section 59, Article XVI, Texas
Constitution, and that has fewer than five full-time employees is not
required to attend training required by this section unless the person
is also the investment officer of the entity.

(b-1) A housing authority created under Chapter 392, Local
Government Code, may satisfy the training regquirement provided by
Subsection (a) (2) by requiring the following person to attend, in each
two-year period that begins on the first day of that housing
authority's fiscal year and consists of the two consecutive fiscal
years after that date, at least five hours of appropriate instruction:

(1) the treasurer, or the chief financial officer if the
treasurer 1is not the chief financial officer, or the investment
officer; or

(2) 1if the authority does not have an officer described by

Subdivision (1), another officer of the authority.
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(c) Training under this section must include education in
investment controls, security risks, strategy risks, market risks,
diversification of investment portfolio, and compliance with this
chapter.

(d) Not later than December 31 each year, each individual,
association, business, organization, governmental entity, or other
person that provides training under this section shall report to the
comptroller a list of the governmental entities for which the person
provided required training under this section during that calendar
year. An individual's reporting requirements under this subsection are
satisfied by a report of the individual's employer or the sponsoring or

organizing entity of a training program or seminar.

(e) This section does not apply to a district governed by
Chapter 36 or 49, Water Code.
(f) Subsection (a) (2) does not apply to an officer of a

municipality or housing authority if the municipality or housing
authority:
(1) does not invest municipal or housing authority funds,
as applicable; or
(2) only deposits those funds in:
(A) 1interest-bearing deposit accounts; or
(B) certificates of deposit as authorized by Section
2256.010.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 5, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 6, eff. Sept. 1, 1999; Acts 2001, 77th Leg.,
ch. 69, Sec. 4, eff. May 14, 2001.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 3, eff.
June 17, 2011.

Acts 2015, 84th Leg., R.S., Ch. 222 (H.B. 1148), Sec. 1, eff.
September 1, 2015.

Acts 2015, 84th Leg., R.S., Ch. 1248 (H.B. 870), Sec. 1, eff.
September 1, 2015.

Acts 2017, 85th Leg., R.S., Ch. 324 (S.B. 1488), Sec. 8.015, eff.
September 1, 2017.
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Acts 2017, 85th Leg., R.S., Ch. 1000 (H.B. 1238), Sec. 1, eff.
September 1, 2017.

Acts 2017, 85th Leg., R.S., Ch. 1000 (H.B. 1238), Sec. 2, eff.
September 1, 2017.

Sec. 2256.009. AUTHORIZED INVESTMENTS: OBLIGATIONS OF, OR
GUARANTEED BY GOVERNMENTAL ENTITIES. (a) Except as provided by
Subsection (b), the following are authorized investments under this
subchapter:

(1) obligations, including letters of credit, of the United
States or its agencies and instrumentalities, including the Federal
Home Loan Banks;

(2) direct obligations of this state or its agencies and
instrumentalities;

(3) collateralized mortgage obligations directly issued by
a federal agency or instrumentality of the United States, the
underlying security for which is guaranteed by an agency or
instrumentality of the United States;

(4) other obligations, the principal and interest of which
are unconditionally guaranteed or insured by, or backed by the full
faith and credit of, this state or the United States or their
respective agencies and instrumentalities, including obligations that
are fully guaranteed or insured by the Federal Deposit Insurance
Corporation or by the explicit full faith and credit of the United
States;

(5) obligations of states, agencies, counties, cities, and
other political subdivisions of any state rated as to investment
quality by a nationally recognized investment rating firm not less than
A or its equivalent;

(6) Dbonds issued, assumed, or guaranteed by the State of
Israel;

(7) 1interest-bearing banking deposits that are guaranteed
or insured by:

(A) the Federal Deposit Insurance Corporation or its
successor; or
(B) the National Credit Union Share Insurance Fund or

its successor; and
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(8) interest-bearing banking deposits other than those
described by Subdivision (7) if:

(A) the funds invested in the banking deposits are
invested through:

(1) a broker with a main office or branch office
in this state that the investing entity selects from a list the
governing body or designated investment committee of the entity adopts
as required by Section 2256.025; or

(11) a depository institution with a main office
or branch office in this state that the investing entity selects;

(B) the broker or depository institution selected as
described by Paragraph (A) arranges for the deposit of the funds in the
banking deposits in one or more federally insured depository
institutions, regardless of where located, for the investing entity's
account;

(C) the full amount of the principal and accrued
interest of the banking deposits is insured by the United States or an
instrumentality of the United States; and

(D) the investing entity appoints as the entity's
custodian of the banking deposits issued for the entity's account:

(1) the depository institution selected as
described by Paragraph (A);

(ii) an entity described by Section 2257.041(d);
or

(iii) a clearing broker dealer registered with
the Securities and Exchange Commission and operating under Securities
and Exchange Commission Rule 15¢3-3 (17 C.F.R. Section 240.15c3-3).

(b) The following are not authorized investments under this
section:

(1) obligations whose payment represents the coupon
payments on the outstanding principal balance of the underlying
mortgage-backed security collateral and pays no principal;

(2) obligations whose payment represents the principal
stream of cash flow from the underlying mortgage-backed security
collateral and bears no interest;

(3) collateralized mortgage obligations that have a stated

final maturity date of greater than 10 years; and
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(4) collateralized mortgage obligations the interest rate
of which is determined by an index that adjusts opposite to the changes

in a market index.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1999, 76th Leg., ch. 1454, Sec. 7, eff. Sept. 1, 1999; Acts 2001,
77th Leg., ch. 558, Sec. 1, eff. Sept. 1, 2001.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 4, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 2, eff.
June 14, 2017.

Acts 2017, 85th Leg., R.S., Ch. 863 (H.B. 2647), Sec. 1, eff.
June 15, 2017.

Acts 2017, 85th Leg., R.S., Ch. 874 (H.B. 2928), Sec. 1, eff.
September 1, 2017.

Sec. 2256.010. AUTHORIZED INVESTMENTS: CERTIFICATES OF DEPOSIT
AND SHARE CERTIFICATES. (a) A certificate of deposit or share
certificate is an authorized investment under this subchapter if the
certificate is issued by a depository institution that has its main
office or a branch office in this state and is:

(1) guaranteed or insured by the Federal Deposit Insurance
Corporation or its successor or the National Credit Union Share
Insurance Fund or its successor;

(2) secured by obligations that are described by Section
2256.009(a), including mortgage backed securities directly issued by a
federal agency or instrumentality that have a market value of not less
than the principal amount of the certificates, but excluding those
mortgage backed securities of the nature described by Section
2256.009(b); or

(3) secured in accordance with Chapter 2257 or in any other
manner and amount provided by law for deposits of the investing entity.

(b) In addition to the authority to invest funds in certificates
of deposit under Subsection (a), an investment in certificates of
deposit made in accordance with the following conditions is an

authorized investment under this subchapter:
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(1) the funds are invested by an investing entity through:
(A) a broker that has its main office or a branch
office in this state and is selected from a list adopted by the
investing entity as required by Section 2256.025; or
(B) a depository institution that has its main office
or a branch office in this state and that is selected by the investing
entity;

(2) the broker or the depository institution selected by
the investing entity under Subdivision (1) arranges for the deposit of
the funds in certificates of deposit in one or more federally insured
depository institutions, wherever located, for the account of the
investing entity;

(3) the full amount of the principal and accrued interest
of each of the certificates of deposit is insured by the United States
or an instrumentality of the United States; and

(4) the investing entity appoints the depository
institution selected by the investing entity under Subdivision (1), an
entity described by Section 2257.041(d), or a clearing broker-dealer
registered with the Securities and Exchange Commission and operating
pursuant to Securities and Exchange Commission Rule 15c¢3-3 (17 C.F.R.
Section 240.15¢c3-3) as custodian for the investing entity with respect
to the certificates of deposit issued for the account of the investing

entity.

Amended by Acts 1995, 74th Leg., ch. 32, Sec. 1, eff. April 28, 1995;
Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995; Acts 1997,
75th Leg., ch. 1421, Sec. 6, eff. Sept. 1, 1997.
Amended by:

Acts 2005, 79th Leg., Ch. 128 (H.B. 256), Sec. 1, eff. September
1, 2005.

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 5, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 874 (H.B. 2928), Sec. 2, eff.
September 1, 2017.
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Sec. 2256.011. AUTHORIZED INVESTMENTS: REPURCHASE AGREEMENTS.
(a) A fully collateralized repurchase agreement is an authorized
investment under this subchapter if the repurchase agreement:

(1) has a defined termination date;

(2) is secured by a combination of cash and obligations
described by Section 2256.009(a) (1), and

(3) requires the securities being purchased by the entity
or cash held by the entity to be pledged to the entity, held in the
entity's name, and deposited at the time the investment is made with
the entity or with a third party selected and approved by the entity;
and

(4) 1s placed through a primary government securities
dealer, as defined by the Federal Reserve, or a financial institution
doing business in this state.

(b) In this section, "repurchase agreement”" means a simultaneous
agreement to buy, hold for a specified time, and sell back at a future
date obligations described by Section 2256.009(a) (1), at a market value
at the time the funds are disbursed of not less than the principal
amount of the funds disbursed. The term includes a direct security
repurchase agreement and a reverse security repurchase agreement.

(c) Notwithstanding any other law, the term of any reverse
security repurchase agreement may not exceed 90 days after the date the
reverse security repurchase agreement is delivered.

(d) Money received by an entity under the terms of a reverse
security repurchase agreement shall be used to acquire additional
authorized investments, but the term of the authorized investments
acquired must mature not later than the expiration date stated in the
reverse security repurchase agreement.

(e) Section 1371.059(c) applies to the execution of a repurchase

agreement by an investing entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 6, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 3, eff.
June 14, 2017.
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Sec. 2256.0115. AUTHORIZED INVESTMENTS: SECURITIES LENDING
PROGRAM. (a) A securities lending program is an authorized investment
under this subchapter if it meets the conditions provided by this
section.

(b) To qualify as an authorized investment under this
subchapter:

(1) the value of securities loaned under the program must
be not less than 100 percent collateralized, including accrued income;
(2) a loan made under the program must allow for

termination at any time;
(3) a loan made under the program must be secured by:
(A) pledged securities described by Section 2256.009;
(B) pledged irrevocable letters of credit issued by a
bank that is:

(i) organized and existing under the laws of the
United States or any other state; and
(ii) continuously rated by at least one

nationally recognized investment rating firm at not less than A or its

equivalent; or
(C) cash invested in accordance with Section:
(1) 2256.009;
(ii) 2256.013;
(iii) 2256.014; or
(iv) 2256.016;
(4) the terms of a loan made under the program must require

that the securities being held as collateral be:

(A) pledged to the investing entity;

(B) held in the investing entity's name; and

(C) deposited at the time the investment is made with
the entity or with a third party selected by or approved by the
investing entity;

(5) a loan made under the program must be placed through:

(A) a primary government securities dealer, as defined
by 5 C.F.R. Section 6801.102(f), as that regulation existed on
September 1, 2003; or
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(B) a financial institution doing business in this
state; and
(6) an agreement to lend securities that is executed under

this section must have a term of one year or less.

Added by Acts 2003, 78th Leg., ch. 1227, Sec. 1, eff. Sept. 1, 2003.

Sec. 2256.012. AUTHORIZED INVESTMENTS: BANKER'S ACCEPTANCES. A
bankers' acceptance is an authorized investment under this subchapter
if the bankers' acceptance:

(1) has a stated maturity of 270 days or fewer from the
date of its issuance;

(2) will be, in accordance with its terms, ligquidated in
full at maturity;

(3) is eligible for collateral for borrowing from a Federal
Reserve Bank; and

(4) 1s accepted by a bank organized and existing under the
laws of the United States or any state, if the short-term obligations
of the bank, or of a bank holding company of which the bank is the
largest subsidiary, are rated not less than A-1 or P-1 or an equivalent

rating by at least one nationally recognized credit rating agency.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.013. AUTHORIZED INVESTMENTS: COMMERCIAL PAPER.
Commercial paper is an authorized investment under this subchapter if
the commercial paper:

(1) has a stated maturity of 270 days or fewer from the
date of its issuance; and
(2) is rated not less than A-1 or P-1 or an equivalent
rating by at least:
(A) two nationally recognized credit rating agencies;
or
(B) one nationally recognized credit rating agency and
is fully secured by an irrevocable letter of credit issued by a bank
organized and existing under the laws of the United States or any

state.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.014. AUTHORIZED INVESTMENTS: MUTUAL FUNDS.
(a) A no-load money market mutual fund is an authorized
investment under this subchapter if the mutual fund:
(1) 1is registered with and regulated by the Securities and
Exchange Commission;
(2) provides the investing entity with a prospectus and
other information required by the Securities Exchange Act of 1934 (15
U.S.C. Section 78a et seqg.) or the Investment Company Act of 1940 (15
U.S.C. Section 80a-1 et seg.); and
(3) complies with federal Securities and Exchange
Commission Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under
the Investment Company Act of 1940 (15 U.S.C. Section 80a-1 et seq.).
(b) In addition to a no-load money market mutual fund permitted
as an authorized investment in Subsection (a), a no-load mutual fund is
an authorized investment under this subchapter if the mutual fund:
(1) 1is registered with the Securities and Exchange
Commission;
(2) has an average weighted maturity of less than two
years; and
(3) either:
(A) has a duration of one year or more and is invested
exclusively in obligations approved by this subchapter; or
(B) has a duration of less than one year and the
investment portfolio is limited to investment grade securities,
excluding asset-backed securities.
(c) An entity is not authorized by this section to:
(1) dinvest in the aggregate more than 15 percent of its
monthly average fund balance, excluding bond proceeds and reserves and
other funds held for debt service, in mutual funds described in

Subsection (b);

(2) invest any portion of bond proceeds, reserves and funds
held for debt service, in mutual funds described in Subsection (b); or
(3) invest its funds or funds under its control, including

bond proceeds and reserves and other funds held for debt service, in
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any one mutual fund described in Subsection (a) or (b) in an amount

that exceeds 10 percent of the total assets of the mutual fund.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 7, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 8, eff. Sept. 1, 1999.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 4, eff.
June 14, 2017.

Sec. 2256.015. AUTHORIZED INVESTMENTS: GUARANTEED INVESTMENT
CONTRACTS. (a) A guaranteed investment contract is an authorized
investment for bond proceeds under this subchapter if the guaranteed
investment contract:

(1) has a defined termination date;

(2) 1s secured by obligations described by Section
2256.009(a) (1), excluding those obligations described by Section
2256.009(b), in an amount at least equal to the amount of bond proceeds
invested under the contract; and

(3) 1s pledged to the entity and deposited with the entity
or with a third party selected and approved by the entity.

(b) Bond proceeds, other than bond proceeds representing
reserves and funds maintained for debt service purposes, may not be
invested under this subchapter in a guaranteed investment contract with
a term of longer than five years from the date of issuance of the
bonds.

(c) To be eligible as an authorized investment:

(1) the governing body of the entity must specifically
authorize guaranteed investment contracts as an eligible investment in
the order, ordinance, or resolution authorizing the issuance of bonds;

(2) the entity must receive bids from at least three
separate providers with no material financial interest in the bonds
from which proceeds were received;

(3) the entity must purchase the highest yielding

guaranteed investment contract for which a qualifying bid is received;

41


http://www.legis.state.tx.us/tlodocs/85R/billtext/html/HB01003F.HTM
http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=2256.009
http://www.statutes.legis.state.tx.us/GetStatute.aspx?Code=GV&Value=2256.009

(4) the price of the guaranteed investment contract must
take into account the reasonably expected drawdown schedule for the
bond proceeds to be invested; and

(5) the provider must certify the administrative costs
reasonably expected to be paid to third parties in connection with the
guaranteed investment contract.

(d) Section 1371.059(c) applies to the execution of a guaranteed

investment contract by an investing entity.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 8, eff. Sept. 1, 1997; Acts 1999,
76th Leg., ch. 1454, Sec. 9, 10, eff. Sept. 1, 1999.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 5, eff.
June 14, 2017.

Sec. 2256.016. AUTHORIZED INVESTMENTS: INVESTMENT POOLS. (a)
An entity may invest its funds and funds under its control through an
eligible investment pool if the governing body of the entity by rule,
order, ordinance, or resolution, as appropriate, authorizes investment
in the particular pool. An investment pool shall invest the funds it
receives from entities in authorized investments permitted by this
subchapter. An investment pool may invest its funds in money market
mutual funds to the extent permitted by and consistent with this
subchapter and the investment policies and objectives adopted by the
investment pool.

(b) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, an investment pool must furnish
to the investment officer or other authorized representative of the
entity an offering circular or other similar disclosure instrument that
contains, at a minimum, the following information:

(1) the types of investments in which money is allowed to
be invested;

(2) the maximum average dollar-weighted maturity allowed,
based on the stated maturity date, of the pool;

(3) the maximum stated maturity date any investment

security within the portfolio has;
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(4) the objectives of the pool;

(5) the size of the pool;

(6) the names of the members of the advisory board of the
pool and the dates their terms expire;

(7) the custodian bank that will safekeep the pool's
assets;

(8) whether the intent of the pool is to maintain a net
asset value of one dollar and the risk of market price fluctuation;

(9) whether the only source of payment is the assets of the
pool at market value or whether there is a secondary source of payment,
such as insurance or guarantees, and a description of the secondary
source of payment;

(10) the name and address of the independent auditor of the
pool;

(11) the requirements to be satisfied for an entity to
deposit funds in and withdraw funds from the pool and any deadlines or
other operating policies required for the entity to invest funds in and
withdraw funds from the pool;

(12) the performance history of the pool, including yield,
average dollar-weighted maturities, and expense ratios; and

(13) the pool's policy regarding holding deposits in cash.

(c) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must furnish to the investment officer or other authorized
representative of the entity:

(1) investment transaction confirmations; and

(2) a monthly report that contains, at a minimum, the
following information:

(A) the types and percentage breakdown of securities
in which the pool is invested;

(B) the current average dollar-weighted maturity,
based on the stated maturity date, of the pool;

(C) the current percentage of the pool's portfolio in
investments that have stated maturities of more than one year;

(D) the book wvalue versus the market value of the
pool's portfolio, using amortized cost valuation;

(E) the size of the pool;
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(F) the number of participants in the pool;

(G) the custodian bank that is safekeeping the assets
of the pool;

(H) a listing of daily transaction activity of the
entity participating in the pool;

(I) the yield and expense ratio of the pool, including
a statement regarding how yield is calculated;

(J) the portfolio managers of the pool; and

(K) any changes or addenda to the offering circular.

(d) An entity by contract may delegate to an investment pool the
authority to hold legal title as custodian of investments purchased
with its local funds.

(e) In this section, "yield" shall be calculated in accordance
with regulations governing the registration of open-end management
investment companies under the Investment Company Act of 1940, as
promulgated from time to time by the federal Securities and Exchange
Commission.

(f) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, a public funds investment pool
that uses amortized cost or fair value accounting must mark its
portfolio to market daily, and, to the extent reasonably possible,
stabilize at a $1.00 net asset value, when rounded and expressed to two
decimal places. If the ratio of the market value of the portfolio
divided by the book value of the portfolio is less than 0.995 or
greater than 1.005, the governing body of the public funds investment
pool shall take action as the body determines necessary to eliminate or
reduce to the extent reasonably practicable any dilution or unfair
result to existing participants, including a sale of portfolio holdings
to attempt to maintain the ratio between 0.995 and 1.005. 1In addition
to the requirements of its investment policy and any other forms of
reporting, a public funds investment pool that uses amortized cost
shall report yield to its investors in accordance with regulations of
the federal Securities and Exchange Commission applicable to reporting
by money market funds.

(g) To be eligible to receive funds from and invest funds on
behalf of an entity under this chapter, a public funds investment pool

must have an advisory board composed:
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(1) equally of participants in the pool and other persons
who do not have a business relationship with the pool and are qualified
to advise the pool, for a public funds investment pool created under
Chapter 791 and managed by a state agency; or

(2) of participants in the pool and other persons who do
not have a business relationship with the pool and are qualified to
advise the pool, for other investment pools.

(h) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must be continuously rated no lower than AAA or AAA-m or at an
equivalent rating by at least one nationally recognized rating service.

(i) If the investment pool operates an Internet website, the
information in a disclosure instrument or report described in
Subsections (b), (c) (2), and (f) must be posted on the website.

(j) To maintain eligibility to receive funds from and invest
funds on behalf of an entity under this chapter, an investment pool
must make available to the entity an annual audited financial statement
of the investment pool in which the entity has funds invested.

(k) If an investment pool offers fee breakpoints based on fund
balances invested, the investment pool in advertising investment rates
must include either all levels of return based on the breakpoints
provided or state the lowest possible level of return based on the

smallest level of funds invested.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1421, Sec. 9, eff. Sept. 1, 1997.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 7, eff.
June 17, 2011.

Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 6, eff.
June 14, 2017.

Sec. 2256.017. EXISTING INVESTMENTS. Except as provided by
Chapter 2270, an entity is not required to ligquidate investments that

were authorized investments at the time of purchase.
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Added by Acts 1995, 74th Leg., ch. 76, Sec. 5.46(a), eff. Sept. 1,
1995; Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 10, eff. Sept. 1, 1997.
Amended Dby:

Acts 2017, 85th Leg., R.S., Ch. 96 (S.B. 253), Sec. 2, eff. May
23, 2017.

Sec. 2256.019. RATING OF CERTAIN INVESTMENT POOLS. A public
funds investment pool must be continuously rated no lower than AAA or
AAA-m or at an equivalent rating by at least one nationally recognized

rating service.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 11, eff. Sept. 1, 1997.
Amended Dby:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 8, eff.
June 17, 2011.

Sec. 2256.020. AUTHORIZED INVESTMENTS: INSTITUTIONS OF HIGHER
EDUCATION. In addition to the authorized investments permitted by this
subchapter, an institution of higher education may purchase, sell, and
invest its funds and funds under its control in the following:

(1) cash management and fixed income funds sponsored by
organizations exempt from federal income taxation under Section 501 (f),
Internal Revenue Code of 1986 (26 U.S.C. Section 501 (f));

(2) negotiable certificates of deposit issued by a bank
that has a certificate of deposit rating of at least 1 or the
equivalent by a nationally recognized credit rating agency or that is
associated with a holding company having a commercial paper rating of
at least A-1, P-1, or the equivalent by a nationally recognized credit
rating agency; and

(3) corporate bonds, debentures, or similar debt
obligations rated by a nationally recognized investment rating firm in
one of the two highest long-term rating categories, without regard to

gradations within those categories.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
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Sec. 2256.0201. AUTHORIZED INVESTMENTS; MUNICIPAL UTILITY. (a)
A municipality that owns a municipal electric utility that is engaged
in the distribution and sale of electric energy or natural gas to the
public may enter into a hedging contract and related security and
insurance agreements in relation to fuel oil, natural gas, coal,
nuclear fuel, and electric energy to protect against loss due to price
fluctuations. A hedging transaction must comply with the regulations
of the Commodity Futures Trading Commission and the Securities and
Exchange Commission. If there is a conflict between the municipal
charter of the municipality and this chapter, this chapter prevails.

(b) A payment by a municipally owned electric or gas utility
under a hedging contract or related agreement in relation to fuel
supplies or fuel reserves is a fuel expense, and the utility may credit
any amounts it receives under the contract or agreement against fuel
expenses.

(c) The governing body of a municipally owned electric or gas
utility or the body vested with power to manage and operate the
municipally owned electric or gas utility may set policy regarding
hedging transactions.

(d) In this section, "hedging" means the buying and selling of
fuel o0il, natural gas, coal, nuclear fuel, and electric energy futures
or options or similar contracts on those commodities and related
transportation costs as a protection against loss due to price

fluctuation.

Added by Acts 1999, 76th Leg., ch. 405, Sec. 48, eff. Sept. 1, 1999.
Amended by:

Acts 2007, 80th Leg., R.S., Ch. 7 (S.B. 495), Sec. 1, eff. April
13, 2007.

Sec. 2256.0202. AUTHORIZED INVESTMENTS: MUNICIPAL FUNDS FROM
MANAGEMENT AND DEVELOPMENT OF MINERAL RIGHTS. (a) In addition to
other investments authorized under this subchapter, a municipality may
invest funds received by the municipality from a lease or contract for
the management and development of land owned by the municipality and

leased for o0il, gas, or other mineral development in any investment
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authorized to be made by a trustee under Subtitle B, Title 9, Property
Code (Texas Trust Code).

(b) Funds invested by a municipality under this section shall be
segregated and accounted for separately from other funds of the

municipality.

Added by Acts 2009, 81lst Leg., R.S., Ch. 1371 (S.B. 894), Sec. 1, eff.
September 1, 2009.

Sec. 2256.0203. AUTHORIZED INVESTMENTS: PORTS AND NAVIGATION
DISTRICTS. (a) In this section, "district"™ means a navigation district
organized under Section 52, Article III, or Section 59, Article XVI,
Texas Constitution.

(b) In addition to the authorized investments permitted by this
subchapter, a port or district may purchase, sell, and invest its funds
and funds under its control in negotiable certificates of deposit
issued by a bank that has a certificate of deposit rating of at least 1
or the equivalent by a nationally recognized credit rating agency or
that is associated with a holding company having a commercial paper
rating of at least A-1, P-1, or the equivalent by a nationally

recognized credit rating agency.

Added by Acts 2011, 82nd Leg., R.S., Ch. 804 (H.B. 2346), Sec. 1, eff.
September 1, 2011.

Sec. 2256.0204. AUTHORIZED INVESTMENTS: INDEPENDENT SCHOOL
DISTRICTS. (a) In this section, "corporate bond" means a senior
secured debt obligation issued by a domestic business entity and rated
not lower than "AA-" or the equivalent by a nationally recognized
investment rating firm. The term does not include a debt obligation
that:

(1) on conversion, would result in the holder becoming a
stockholder or shareholder in the entity, or any affiliate or
subsidiary of the entity, that issued the debt obligation; or

(2) is an unsecured debt obligation.

(b) This section applies only to an independent school district

that qualifies as an issuer as defined by Section 1371.001.
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(c) In addition to authorized investments permitted by this
subchapter, an independent school district subject to this section may
purchase, sell, and invest its funds and funds under its control in
corporate bonds that, at the time of purchase, are rated by a
nationally recognized investment rating firm "AA-" or the equivalent
and have a stated final maturity that is not later than the third
anniversary of the date the corporate bonds were purchased.

(d) An independent school district subject to this section is
not authorized by this section to:

(1) invest in the aggregate more than 15 percent of its
monthly average fund balance, excluding bond proceeds, reserves, and
other funds held for the payment of debt service, in corporate bonds;
or

(2) dinvest more than 25 percent of the funds invested in
corporate bonds in any one domestic business entity, including
subsidiaries and affiliates of the entity.

(e) An independent school district subject to this section may
purchase, sell, and invest its funds and funds under its control in
corporate bonds if the governing body of the district:

(1) amends its investment policy to authorize corporate
bonds as an eligible investment;

(2) adopts procedures to provide for:

(A) monitoring rating changes in corporate bonds

acquired with public funds; and

(B) liquidating the investment in corporate bonds; and
(3) didentifies the funds eligible to be invested in
corporate bonds.
(f) The investment officer of an independent school district,

acting on behalf of the district, shall sell corporate bonds in which
the district has invested its funds not later than the seventh day
after the date a nationally recognized investment rating firm:

(1) 4dissues a release that places the corporate bonds or the
domestic business entity that issued the corporate bonds on negative
credit watch or the equivalent, if the corporate bonds are rated "AA-"
or the equivalent at the time the release is issued; or

(2) changes the rating on the corporate bonds to a rating

lower than "AA-" or the equivalent.
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(g) Corporate bonds are not an eligible investment for a public

funds investment pool.

Added by Acts 2011, 82nd Leg., R.S., Ch. 1347 (s.B. 1543), Sec. 1, eff.

June 17, 2011.

Sec. 2256.0205. AUTHORIZED INVESTMENTS; DECOMMISSIONING TRUST.
(a) In this section:

(1) "Decommissioning trust" means a trust created to
provide the Nuclear Regulatory Commission assurance that funds will be
available for decommissioning purposes as required under 10 C.F.R. Par
50 or other similar regulation.

(2) "Funds" includes any money held in a decommissioning
trust regardless of whether the money is considered to be public funds
under this subchapter.

(b) In addition to other investments authorized under this
subchapter, a municipality that owns a municipal electric utility that
is engaged in the distribution and sale of electric energy or natural
gas to the public may invest funds held in a decommissioning trust in

any investment authorized by Subtitle B, Title 9, Property Code.

Added by Acts 2005, 79th Leg., Ch. 121 (S.B. 1464), Sec. 1, eff.
September 1, 2005.

Text of section as added by Acts 2017, 85th Leg., R.S., Ch. 773 (H.B.
1003), Sec. 7

For text of section as added by Acts 2017, 85th Leg., R.S., Ch. 344
(H.B. 1472), Sec. 1, see other Sec. 2256.0206.

Sec. 2256.0206. AUTHORIZED INVESTMENTS: HEDGING TRANSACTIONS.
(a) In this section:
(1) "Eligible entity" means a political subdivision that
has:
(A) a principal amount of at least $250 million in:
(i) outstanding long-term indebtedness;
(ii) long-term indebtedness proposed to be

issued; or

t
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(11i1) a combination of outstanding long-term

indebtedness and long-term indebtedness proposed to be issued; and

(B) outstanding long-term indebtedness that is rated
in one of the four highest rating categories for long-term debt
instruments by a nationally recognized rating agency for municipal
securities, without regard to the effect of any credit agreement or
other form of credit enhancement entered into in connection with the
obligation.

(2) "Eligible project" has the meaning assigned by Section
1371.001.

(3) "Hedging" means acting to protect against economic loss
due to price fluctuation of a commodity or related investment by
entering into an offsetting position or using a financial agreement or
producer price agreement in a correlated security, index, or other
commodity.

(b) This section prevails to the extent of any conflict between
this section and:

(1) another law; or

(2) an eligible entity's municipal charter, if applicable.

(c) The governing body of an eligible entity shall establish the
entity's policy regarding hedging transactions.

(d) An eligible entity may enter into hedging transactions,
including hedging contracts, and related security, credit, and
insurance agreements in connection with commodities used by an eligible
entity in the entity's general operations, with the acquisition or
construction of a capital project, or with an eligible project. A
hedging transaction must comply with the regulations of the federal
Commodity Futures Trading Commission and the federal Securities and
Exchange Commission.

(e) An eligible entity may pledge as security for and to the
payment of a hedging contract or a security, credit, or insurance
agreement any general or special revenues or funds the entity is
authorized by law to pledge to the payment of any other obligation.

(f) Section 1371.059(c) applies to the execution by an eligible
entity of a hedging contract and any related security, credit, or

insurance agreement.
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(g) An eligible entity may credit any amount the entity receives
under a hedging contract against expenses associated with a commodity
purchase.

(h) An eligible entity's cost of or payment under a hedging

contract or agreement may be considered:

(1) an operation and maintenance expense of the eligible
entity;

(2) an acquisition expense of the eligible entity;

(3) a project cost of an eligible project; or

(4) a construction expense of the eligible entity.

Added by Acts 2017, 85th Leg., R.S., Ch. 773 (H.B. 1003), Sec. 7, eff.
June 14, 2017.

Text of section as added by Acts 2017, 85th Leg., R.S., Ch. 344 (H.B.
1472), Sec. 1

For text of section as added by Acts 2017, 85th Leg., R.S., Ch. 773
(H.B. 1003), Sec. 7, see other Sec. 2256.0206.

Sec. 2256.0206. AUTHORIZED INVESTMENTS: PUBLIC JUNIOR COLLEGE
DISTRICT FUNDS FROM MANAGEMENT AND DEVELOPMENT OF MINERAL RIGHTS. (a)
In addition to other investments authorized under this subchapter, the
governing board of a public junior college district may invest funds
received by the district from a lease or contract for the management
and development of land owned by the district and leased for oil, gas,
or other mineral development in any investment authorized to be made by
a trustee under Subtitle B, Title 9, Property Code (Texas Trust Code).

(b) Funds invested by the governing board of a public junior
college district under this section shall be segregated and accounted

for separately from other funds of the district.

Added by Acts 2017, 85th Leg., R.S., Ch. 344 (H.B. 1472), Sec. 1, eff.
September 1, 2017.

Sec. 2256.021. EFFECT OF LOSS OF REQUIRED RATING. An investment
that requires a minimum rating under this subchapter does not qualify

as an authorized investment during the period the investment does not
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have the minimum rating. An entity shall take all prudent measures
that are consistent with its investment policy to liquidate an

investment that does not have the minimum rating.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.022. EXPANSION OF INVESTMENT AUTHORITY. Expansion of
investment authority granted by this chapter shall require a risk
assessment by the state auditor or performed at the direction of the
state auditor, subject to the legislative audit committee's approval of

including the review in the audit plan under Section 321.013.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 2003, 78th Leg., ch. 785, Sec. 42, eff. Sept. 1, 2003.

Sec. 2256.023. INTERNAL MANAGEMENT REPORTS. (a) Not less than
quarterly, the investment officer shall prepare and submit to the
governing body of the entity a written report of investment
transactions for all funds covered by this chapter for the preceding
reporting period.

(b) The report must:

(1) describe in detail the investment position of the
entity on the date of the report;

(2) be prepared jointly by all investment officers of the
entity;

(3) Dbe signed by each investment officer of the entity;

(4) contain a summary statement of each pooled fund group
that states the:

(A) Dbeginning market value for the reporting period;

(B) ending market value for the period; and
(C) fully accrued interest for the reporting period;
(5) state the book value and market value of each

separately invested asset at the end of the reporting period by the
type of asset and fund type invested;
(6) state the maturity date of each separately invested

asset that has a maturity date;
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(7) state the account or fund or pooled group fund in the
state agency or local government for which each individual investment
was acquired; and

(8) state the compliance of the investment portfolio of the
state agency or local government as it relates to:

(A) the investment strategy expressed in the agency's
or local government's investment policy; and
(B) relevant provisions of this chapter.

(c) The report shall be presented not less than quarterly to the
governing body and the chief executive officer of the entity within a
reasonable time after the end of the period.

(d) If an entity invests in other than money market mutual
funds, investment pools or accounts offered by its depository bank in
the form of certificates of deposit, or money market accounts or
similar accounts, the reports prepared by the investment officers under
this section shall be formally reviewed at least annually by an
independent auditor, and the result of the review shall be reported to

the governing body by that auditor.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by Acts 1997, 75th Leg., ch. 1421, Sec. 12, eff. Sept. 1, 1997.
Amended by:

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 9, eff.
June 17, 2011.

Sec. 2256.024. SUBCHAPTER CUMULATIVE. (a) The authority
granted by this subchapter is in addition to that granted by other law.
Except as provided by Subsection (b) and Section 2256.017, this
subchapter does not:

(1) prohibit an investment specifically authorized by other
law; or

(2) authorize an investment specifically prohibited by
other law.

(b) Except with respect to those investing entities described in
Subsection (c), a security described in Section 2256.009(b) is not an

authorized investment for a state agency, a local government, or
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another investing entity, notwithstanding any other provision of this
chapter or other law to the contrary.

(c) Mortgage pass—-through certificates and individual mortgage
loans that may constitute an investment described in Section
2256.009 (b) are authorized investments with respect to the housing bond
programs operated by:

(1) the Texas Department of Housing and Community Affairs
or a nonprofit corporation created to act on its behalf;

(2) an entity created under Chapter 392, Local Government
Code; or

(3) an entity created under Chapter 394, Local Government
Code.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.
Amended by:

Acts 2017, 85th Leg., R.S., Ch. 96 (S.B. 253), Sec. 3, eff. May
23, 2017.

Sec. 2256.025. SELECTION OF AUTHORIZED BROKERS. The governing
body of an entity subject to this subchapter or the designated
investment committee of the entity shall, at least annually, review,
revise, and adopt a list of qualified brokers that are authorized to

engage in investment transactions with the entity.
Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.
Sec. 2256.026. STATUTORY COMPLIANCE. All investments made by

entities must comply with this subchapter and all federal, state, and

local statutes, rules, or regulations.

Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.

SUBCHAPTER B. MISCELLANEOUS PROVISIONS

Sec. 2256.051. ELECTRONIC FUNDS TRANSFER. Any local government
may use electronic means to transfer or invest all funds collected or

controlled by the local government.
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Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.052. PRIVATE AUDITOR. Notwithstanding any other law,
a state agency shall employ a private auditor if authorized by the
legislative audit committee either on the committee's initiative or on

request of the governing body of the agency.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.053. PAYMENT FOR SECURITIES PURCHASED BY STATE. The
comptroller or the disbursing officer of an agency that has the power
to invest assets directly may pay for authorized securities purchased
from or through a member in good standing of the National Association
of Securities Dealers or from or through a national or state bank on
receiving an invoice from the seller of the securities showing that the
securities have been purchased by the board or agency and that the
amount to be paid for the securities is just, due, and unpaid. A
purchase of securities may not be made at a price that exceeds the

existing market value of the securities.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.67, eff. Sept. 1, 1997.

Sec. 2256.054. DELIVERY OF SECURITIES PURCHASED BY STATE. A
security purchased under this chapter may be delivered to the
comptroller, a bank, or the board or agency investing its funds. The
delivery shall be made under normal and recognized practices in the
securities and banking industries, including the book entry procedure

of the Federal Reserve Bank.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.68, eff. Sept. 1, 1997.

Sec. 2256.055. DEPOSIT OF SECURITIES PURCHASED BY STATE. At the
direction of the comptroller or the agency, a security purchased under
this chapter may be deposited in trust with a bank or federal reserve

bank or branch designated by the comptroller, whether in or outside the
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state. The deposit shall be held in the entity's name as evidenced by

a trust receipt of the bank with which the securities are deposited.

Amended by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995;
Acts 1997, 75th Leg., ch. 1423, Sec. 8.69, eff. Sept. 1, 1997.
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APPENDIX B
COUNCIL RESOLUTION

September 12, 2018
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September 12, 2018

WHEREAS, in 1987 the City Council adopted the City’s Investment Policy which was in compliance with the federal
and state law and the City Charter; and

WHEREAS, in 1995 and 1997 through 2017, the City Council amended the City’s Investment Policy to incorporate
amendments to the Public Funds Investment Act, improve management of the City’s investments and reflect
organizational changes; and

WHEREAS, the Public Funds Investment Act requires that the investment shall be made in accordance with written
policies approved, at least annually, by the governing body; and

WHEREAS, investment policies must address safety of principal, liquidity, yield, diversification and maturity, with
primary emphasis on safety of principal. Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
Section 1. That the attached City of Dallas Investment Policy and investment strategies have been reviewed by the
City Council and shall be adopted as the guiding policy in the ongoing management of the specified funds in

accordance with Federal and State law and the City Charter.

Section 2. That this resolution shall take effect immediately from and after its passage in accordance with the
provisions of the Charter of the City of Dallas and it is accordingly so resolved.
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-574 Item #: 6.

STRATEGIC PRIORITY:  Public Safety

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): All

DEPARTMENT: Court & Detention Services
EXECUTIVE: Jon Fortune

SUBJECT

Authorize payment to Dallas County for processing and maintaining City prisoners at the Lew Sterrett
Criminal Justice Center, pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum
of Agreement with Dallas County previously approved on June 11, 1997, by Resolution No. 97-1995,
for the period October 1, 2018 through September 30, 2019 - Not to exceed $8,908,016.00 -
Financing: General Fund (subject to appropriations)

BACKGROUND

On November 22, 1978, City Council authorized a Criminal Justice Center Memorandum of
Agreement (MOA) with Dallas County which granted the City a leasehold in the Lew Sterrett Criminal
Justice Center for processing and maintaining City jail prisoners. Since then, the MOA has been
amended four times to clarify terms and refine cost methodology. Amendment No. 4 was approved by
City Council on June 11, 1997.

The FY 2018-19 contract cost of $8,908,016.00 represents an increase of $423,372.00 or 5 percent
from FY 2017-18. This increase is primarily due to an increase in the County’s personnel costs.

City and Dallas County staff are currently conducting a comprehensive review to evaluate the terms
of the agreement.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On September 25, 2013, City Council authorized payment to Dallas County for processing and
housing prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment No. 4 to the
Criminal Justice Center Memorandum of Agreement with Dallas County, previously approved on
June 11, 1997, by Resolution No. 97-1995, for the period October 1, 2013 through September 30,
2014, by Resolution No. 13-1679.

On September 24, 2014, City Council authorized payment to Dallas County for processing and
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File #: 18-574 Item #: 6.

housing prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment No. 4 to the
Criminal Justice Center Memorandum of Agreement with Dallas County, previously approved on
June 11, 1997, by Resolution No. 97-1995, for the period October 1, 2014 through September 30,
2015, by Resolution No. 14-1595.

On September 22, 2015, City Council authorized payment to Dallas County for processing and
housing prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment No. 4 to the
Criminal Justice Center Memorandum of Agreement with Dallas County, previously approved on
June 11, 1997, by Resolution No. 97-1995, for the period October 1, 2015 through September 30,
2016, by Resolution No. 15-1747.

On September 28, 2016, City Council authorized payment to Dallas County for processing and
housing prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment No. 4 to the
Criminal Justice Center Memorandum of Agreement with Dallas County, previously approved on
June 11, 1997, by Resolution No. 97-1995, for the period October 1, 2016 through September 30,
2017, by Resolution No. 16-1560.

On September 27, 2017, City Council authorized payment to Dallas County for processing and
maintaining City prisoners at the Lew Sterrett Criminal Justice Center, pursuant to Amendment No. 4
to the Criminal Justice Center Memorandum of Agreement with Dallas County, previously approved
on June 11, 1997, by Resolution No. 97-1995, for the period October 1, 2017 through September 30,
2018, by Resolution No. 17-1536.

City Council was briefed by memorandum regarding this matter on August 24,2018.

FISCAL INFORMATION

General Fund - $8,908,016.00 (subject to appropriations)
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September 12, 2018

WHEREAS, on November 22, 1978, City Council authorized the Criminal Justice Center
Memorandum of Agreement between the City of Dallas and Dallas County, and
amendments thereto, granting the City a leasehold estate in the Lew Sterrett Criminal
Justice Center for processing and maintaining City jail prisoners for as long as the Lew
Sterrett Criminal Justice Center was used as a jail facility by Resolution No. 78-3303;
and

WHEREAS, on June 11, 1997, City Council authorized Amendment No. 4 to the
Criminal Justice Center Memorandum of Agreement with Dallas County which
established a new cost methodology, for the housing of City prisoners at the Lew
Sterrett Criminal Justice Center and adjusts the City's cost for jail services for FY 96-97,
in an amount not to exceed $4,647,714.00, by Resolution No. 97-1995; and

WHEREAS, on September 25, 2013, City Council authorized payment to Dallas County
for processing and housing prisoners at the Lew Sterrett Criminal Justice Center,
pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County, previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2013 through September 30, 2014, in an amount
not to exceed $8,713,637.00, by Resolution No. 13-1679; and

WHEREAS, on September 24, 2014, City Council authorized payment to Dallas County
for processing and housing prisoners at the Lew Sterrett Criminal Justice Center,
pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County, previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2014 through September 30, 2015, in an amount
not to exceed $7,983,142.00, by Resolution No. 14-1595; and

WHEREAS, on September 22, 2015, City Council authorized payment to Dallas County
for processing and housing prisoners at the Lew Sterrett Criminal Justice Center,
pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County, previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2015 through September 30, 2016, in an amount
not to exceed $7,557,391.00, by Resolution No. 15-1747; and

WHEREAS, on September 28, 2016, City Council authorized payment to Dallas County
for processing and housing prisoners at the Lew Sterrett Criminal Justice Center,
pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County, previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2016 through September 30, 2017, in an amount
not to exceed $7,812,862.00, by Resolution No. 16-1560; and



September 12, 2018

WHEREAS, on September 27, 2017, City Council authorized payment to Dallas County
for processing and maintaining City prisoners at the Lew Sterrett Criminal Justice
Center, pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County, previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2017 through September 30, 2018, in an amount
not to exceed $8,484,644.00, by Resolution No. 17-1536; and

WHEREAS, this methodology allows the City to pay Dallas County for the cost of
processing and maintaining City prisoners on a per-prisoner basis beginning each fiscal
year; and

WHEREAS, the City is required to pay Dallas County on a monthly basis for the City’s
share of jail operation costs as prescribed in Amendment No. 4 to the Criminal Justice
Center Memorandum of Agreement; and

WHEREAS, Dallas County’s calculation of $8,908,016.00 for processing and
maintaining City prisoners at the Lew Sterrett Criminal Justice Center for FY 2018-19
has been reviewed by the City and determined to be equitable.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to pay Dallas County for
processing and maintaining City prisoners at the Lew Sterrett Criminal Justice Center,
pursuant to Amendment No. 4 to the Criminal Justice Center Memorandum of
Agreement with Dallas County previously approved on June 11, 1997, by Resolution
No. 97-1995, for the period October 1, 2018 through September 30, 2019, in an amount
not to exceed $8,908,016.00.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $8,908,016.00 (subject to appropriations) to Dallas County
from Fund 0001, Department CTS, Unit 1059, Object 3099, Encumbrance/Contract No.
MASC CTS-2018-00002427, Vendor 014003.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-691 Item #: 7.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 2

DEPARTMENT: Department of Aviation
EXECUTIVE: Kimberly Bizor Tolbert
SUBJECT

Authorize a professional services contract with Huitt-Zollars, Inc. to provide construction
administration and close-out services for the Security Controls Enhancement Project at Dallas Love
Field - Not to exceed $413,206.68 - Financing: Aviation Capital Construction Funds

BACKGROUND

The Department of Aviation, in support of Federal Security Regulations (CFR 1542.201 and
1542.207), continues to assess and make improvements to the Dallas Love Field Airport security. On
November 12, 2014, City Council authorized a professional services contract with Huitt-Zollars, Inc.
to provide engineering services to review, design, and implement both physical and technological
security enhancements.

The Department of Aviation has previously completed design work, advertised, accepted construction
bids for this project. On August 22, 2018 City Council authorized a construction contract with
Construction-Rent-A-Fence, Inc. for the construction of the Security Controls Enhancement Project at
Dallas Love Field. However, given the previous expiration of the design contract term with Huitt-
Zollars, Inc., a new contract for Construction Administration services must be awarded in order to use
the expertise and familiarity that the original design firm possesses. The Department of Aviation
obtained the concurrence of the City Manager's Office for the utilization of the Special Need
Justification procurement process.

This action will authorize a professional services contract with Huitt-Zollars, Inc. for construction
administration and close-out services.

ESTIMATED SCHEDULE OF PROJECT

Began Design November 2015
Completed Design March 2018
Begin Construction October 2018
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Complete Construction November 2018

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On November 12, 2014, City Council authorized a professional services contract with Huitt-Zollars,
Inc. to provide engineering services for perimeter security control enhancements at Dallas Love Field
Airport located at 8008 Cedar Springs Road by Resolution No. 14-1918.

On August 22, 2018, City Council authorized a contract with Construction Rent-A-Fence, Inc. for the
construction of the Security Controls Enhancement Project at Dallas Love Field by Resolution No. 18
-1127.

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Aviation Capital Construction Funds - $413,206.68

Design $ 999,618.10
Construction Administration (this action) $ 413,206.68
Materials Testing $ 49,000.00 (est.)
Construction $4,263,599.60
Total Project Cost $5,725,424.38 (est.)

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Category M/WBE |[M/WBE % [M/WBE $
Amount Goal

$413,206.68 Architecture & Engineering [25.66%  |55.09%  [$227,626.68
e This contract exceeds the M/WBE goal.

OWNER

Huitt-Zollars, Inc.

Robert J. McDermott, P.E., Vice President
MAP

Attached
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September 12, 2018

WHEREAS, the perimeter boundaries of Dallas Love Field are defined by secure metal
fencing and gates; and

WHEREAS, the Department of Aviation maintains maximum operational safety and
security at Dallas Love Field; and

WHEREAS, adding new security features to Dallas Love Field perimeter fence will help
deter vehicular breaches from local streets; and

WHEREAS, on November 12, 2014, City Council authorized a professional services
contract with Huitt-Zollars Inc. to provide engineering services for perimeter security
control enhancements at Dallas Love Field Airport located at 8008 Cedar Springs Road,
in an amount not to exceed $999,618.10, by Resolution No. 14-1918; and

WHEREAS, on August 22, 2018, City Council authorized a contract with Construction
Rent-A-Fence, Inc. for the construction of the Security Controls Enhancement Project at
Dallas Love Field, in amount not to exceed $4,263,599.60, by Resolution No. 18-1127;
and

WHEREAS, it is now necessary to authorize a professional services contract with Huitt-
Zollars, Inc. to provide construction administration and close-out services for the
Security Controls Enhancement Project at Dallas Love Field, in an amount not to
exceed $413,206.68.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign a professional services
contract with Huitt-Zollars, Inc., approved as to form by the City Attorney, to provide
construction administration and close-out services for the Security Controls
Enhancement Project at Dallas Love Field, in an amount not to exceed $413,206.68.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $413,206.68 to Huitt-Zollars, Inc. in accordance with the terms
and conditions of the contract from the Aviation Capital Construction Fund, Fund 0131,
Department AVI, Unit P746, Object 4116, Activity AAIP, Program P746, Commodity
92500, Encumbrance/Contract No. CX-AVI-2018-00007359, Vendor 090025.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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Agenda Information Sheet

File #: 18-661 Item #: 8.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 3

DEPARTMENT: Department of Aviation
EXECUTIVE: Kimberly Bizor Tolbert
SUBJECT

Authorize a contract for the construction of the Dallas Executive Airport Fuel Farm and Paving Project
- Austin Bridge & Road, L.P., lowest responsive bidder of three - Not to exceed $5,515,784.40 -
Financing: Aviation Capital Construction Funds

BACKGROUND

Dallas Executive Airport occupies approximately 1,070 acres of property in the south-central
quadrant of the City of Dallas, approximately six miles south of the City’s central business district.
The total general aviation apron area at the airport is approximately 50,000 square yards.

The Department of Aviation recognized a need to expand the current fuel farm and spill protection
area to allow the Dallas Executive Airport to expand its fueling program and improve the existing
taxiway and apron pavement system. This project was initiated to install a new fuel farm facility
along Challenger Drive. Tanks to be installed include two 20,000-gallon jet aviation fuel storage tanks
and two 12,000-gallon aviation gas fuel storage tanks. Configuration of new fuel farm provides space
for future expansion of two additional tanks. This project also includes new run-up apron at the
existing Taxiway C and adds an apron on the westside to accommodate the future Taxiway E.

On June 6, 2018, the Dallas Executive Airport Fuel Farm and Paving Project was publicly advertised
for construction bids in the first of three published advertisements. On June 29, 2018, three bids
were received. Austin Bridge & Road, L.P. was the apparent low bidder of the three, and it is
recommended that the City of Dallas enter into a construction contract with Austin Bridge & Road,
L.P. for the scope of work detailed in the project specifications and construction documents.

This action will authorize a construction contract with Austin Bridge & Road, L.P. to complete the
Dallas Executive Airport Fuel Farm and Paving Project.
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The following chart illustrates Austin Bridge & Road LP’s contractual activities for the last three years:

AVI
Projects Awarded 1
Projects Completed 0
Change Orders 0
Projects Requiring Liquidated Damages 0
Projects Completed by Bonding Company 0

ESTIMATED SCHEDULE OF PROJECT

Began Design November 2017
Completed Design May 2018
Begin Construction October 2018

Complete Construction August 2019

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On October 25, 2017, City Council authorized a professional services contract with Garver, LLC to
provide engineering design services for the Fuel Farm and Paving Project at Dallas Executive Airport
by Resolution No. 17-1644.

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Aviation Capital Construction Funds - $5,515,784.40

Design $ 524,100.00
Supplemental Agreement No. 1 (concurrent action) $ 313,600.00

Construction (this action) $5,515,784.40

Total Project Cost $6,353,484.40 (est.)

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Category M/WBE |[M/WBE % [M/WBE $
Amount Goal

$5,515,784.40  [Construction 25.00% 25.00% $1,307,204.75
e This contract meets the M/WBE goal.
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PROCUREMENT INFORMATION

The following three bids were received and opened on June 29, 2018:
*Denotes successful bidder

Bidders Bid Amount
*Austin Bridge & Road, L.P. $5,515,784.40
6330Commerce Drive, Suite 150

Irving, TX 75063

Lansford Company, Inc. $5,532,398.69
P.O. Box 708

Lampasas, TX 76550

Texas Standard Construction $5,779,452.32
P.O. Box 210768

Dallas, TX 75211

OWNER

Austin Bridge & Road, L.P.

Mike Manning, Executive Vice President

MAP

Attached
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September 12, 2018

WHEREAS, the City of Dallas works to enhance the city’s economic vibrancy,
particularly within the city’s southern sector; and

WHEREAS, Dallas Executive Airport is proven to be a significant economic generator
within the city’s southern sector; and

WHEREAS, the Department of Aviation has plans to improve existing taxiway and apron
pavement system to provide connection to future westside development, as well as
replacing fuel farm and spill protection area for better customer service; and

WHEREAS, on October 25, 2017, City Council authorized a professional services
contract with Garver, LLC to provide engineering design services for Fuel Farm and
Paving Project at the Dallas Executive Airport, in an amount not to exceed $524,100.00,
by Resolution No. 17-1644; and

WHEREAS, the Department of Aviation employed the Request for Bids process in
accordance with City of Dallas procurement guidelines for construction services; and

WHEREAS, bids were publicly advertised, received and opened on June 29, 2018 for
the Dallas Executive Airport Fuel Farm and Paving Project as follows:

Bidders Bid Amount

Austin Bridge & Road, L.P. $5,515,784.40
Lansford Company Inc. $5,532,398.69
Texas Standard Construction $5,779,452.32

WHEREAS, it is now necessary to authorize a contract with Austin Bridge & Road, L.P.,
lowest responsive bidder of three, for the construction of the Dallas Executive Airport
Fuel Farm and Paving Project, in an amount not to exceed $5,515,784.40.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign a contract with Austin
Bridge & Road, L.P., approved as to form by the City Attorney, for the construction of

the Dallas Executive Airport Fuel Farm and Paving Project, in an amount not to exceed
$5,515,784.40.



September 12, 2018

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $5,515,784.40 to Austin Bridge & Road, L.P. in accordance
with the terms and conditions of the contract from the Aviation Capital Construction
Fund, Fund 0131, Department AVI, Unit W158, Object 4599, Activity AAIP, Program
AVW158, Encumbrance/Contract No. CX-AVI-2018-00007289, Commodity 91200,
Vendor 505455.

SECTION 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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Agenda Information Sheet

File #: 18-658 Item #: 9.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 3

DEPARTMENT: Department of Aviation
EXECUTIVE: Kimberly Bizor Tolbert
SUBJECT

Authorize Supplemental Agreement No. 1 to the professional services contract with Garver, LLC for
construction administration and construction inspection services for Dallas Executive Airport Fuel
Farm and Paving Project - Not to exceed $313,600.00, from $524,100.00 to $837,700.00 - Financing:
Aviation Capital Construction Funds

BACKGROUND

On October 25, 2017, City Council authorized a professional services contract with Garver, LLC to
provide engineering design services or the Fuel Farm and Paving Project at Dallas Executive Airport,
in an amount not to exceed $524,100.00, by Resolution No. 17-1644.

The project was scoped to include improved drainage design in middle portion of Runway 13-31;
improved apron layout and run-up access for Taxiway C; and pavement changes to anticipate future
Taxiway E along west side of Runway 13-31. The scope of work also included design of replacement
fuel farm system with a state-of-the-art spill prevention facility.

This action will authorize Supplemental Agreement No. 1 to the professional services contract with
Garver, LLC for provision of required on-site Resident Project Representative, Construction Materials
Testing, Construction Administration, and Construction Close-out services for the Dallas Executive
Airport Fuel Farm and Paving Project. A concurrent action will authorize a construction contract with
Austin Bridge & Road, L.P., successful bidder of three.

ESTIMATED SCHEDULE OF PROJECT

Began Design November 2017
Completed Design May 2018

Begin Construction October 2018
Complete Construction September 2019
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PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On October 25, 2017, City Council authorized a professional services contract with Garver, LLC to
provide engineering design service for the Fuel Farm and Paving Project at Dallas Executive Airport
by Resolution No. 17-1644.

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Aviation Capital Construction Funds - $313,600.00

Design $ 524,100.00
Supplemental Agreement No. 1 (this action) $ 313,600.00

Construction (concurrent action) $5,515,784.40

Total Project Cost $6,353,484.40 (est.)

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Category M/WBE M/WBE % |M/WBE $

Amount Goal

$313,600.00 Architecture & 25.66% 26.14% $81,965.84
Engineering

e This contract exceeds the M/WBE goal.
e Supplemental Agreement No. 1 - 36.27% Overall M/WBE participation

OWNER

Garver, LLC

Frank Mclllawain, Vice President
MAP

Attached
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September 12, 2018

WHEREAS, the City of Dallas works to enhance the City’'s economic vibrancy,
particularly within the City’s southern sector; and

WHEREAS, Dallas Executive Airport is proven to be a significant economic generator
within the City’s southern sector; and

WHEREAS, the Department of Aviation has plans to improve the existing taxiway and
apron pavement system to provide connection to future westside development, as well
as, replacing the airport’s fuel farm and spill protection area for better customer service;
and

WHEREAS, on October 25, 2017, City Council authorized a professional services
contract with Garver, LLC to provide engineering design services for the Fuel Farm and
Paving Project at Dallas Executive Airport, in an amount not to exceed $524,100.00, by
Resolution No. 17-1644; and

WHEREAS, the Department of Aviation employed the Request for Bids process in
accordance with City of Dallas procurement guidelines for construction services; and

WHEREAS, bids were publicly advertised, received and opened on June 29, 2018 for
the construction of the Dallas Executive Airport Fuel Farm and Paving Project; and

WHEREAS, the award of a construction contract is a concurrent City Council action;
and

WHEREAS, it is now necessary to authorize Supplemental Agreement No. 1 to the
professional services contract with Garver, LLC for construction administration and
construction inspection services for Dallas Executive Airport Fuel Farm and Paving
Project, in an amount not to exceed $313,600.00, increasing the contract amount from
$524,100.00 to $837,700.00.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign Supplemental
Agreement No. 1 to the professional services contract with Garver, LLC, approved as to
form by the City Attorney, for construction administration and construction inspection
services for the Dallas Executive Airport Fuel Farm and Paving Project, in an amount
not to exceed $313,600.00, increasing the contract amount from $524,100.00 to
$837,700.00.
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SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $313,600.00 to Garver, LLC from Aviation Capital
Construction Fund, Fund 0131, Department AVI, Unit W158, Object 4116, Activity AAIP,
Program AVIW158, Encumbrance/Contract No. CX-AVI-2017-00003940, Commodity
92500, Vendor VS0000016343.

SECTION 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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Agenda Information Sheet

File #: 18-490 Item #: 10.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018

COUNCIL DISTRICT(S): 2

DEPARTMENT: Department of Equipment and Building Services
EXECUTIVE: Joey Zapata

SUBJECT

Authorize a construction contract for the East Kitchen Dishwashing Room Improvements at the Kay
Bailey Hutchison Convention Center Dallas located at 650 South Griffin Street - CME Builders &
Engineers, Inc., lowest responsible bidder of three - Not to exceed $388,000.00 - Financing:
Convention Center Capital Construction Fund

BACKGROUND

This action will authorize a construction contract with CME Builders & Engineers, Inc., for the East
Kitchen Dishwashing Room Improvements at the Kay Bailey Hutchison Convention Center Dallas.
The construction project scope includes ventilation, flooring, ductwork, ceilings, and equipment
improvements to meet the food service demands of the convention center.

The East Kitchen has functioned as a primary hub for the preparation of food delivered and served
throughout the facility since the opening of the convention center in 1957. The space requires
updates and upgrades for the safety of staff, to meet code requirements, and to meet the food
service demands of the facility.

On October 6, 2014, Administrative Action No. 14-6841 authorized a professional services contract
with Campos Engineering, Inc. to provide engineering services for the replacement of the east
kitchen exhaust system at the Kay Bailey Hutchison Convention Center Dallas.

On October 14, 2015, City Council authorized Supplemental Agreement No. 1 to the professional
services contract with Campos Engineering, Inc. for additional engineering services for renovation of
the East Kitchen Dishwashing Room Improvements at the Kay Bailey Hutchison Convention Center
Dallas by Resolution No. 15-1879.
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ESTIMATED SCHEDULE OF PROJECT

Begin Construction September 2018
Complete Construction December 2018

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On October 14, 2015, City Council authorized Supplemental Agreement No. 1 to the professional
services contract with Campos Engineering, Inc. for additional engineering services for renovation of
the East Kitchen Dishwashing Room Improvements at the Kay Bailey Hutchison Convention Center
Dallas by Resolution No. 15-1879.

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Convention Center Capital Construction Fund - $388,000.00

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE |[M/WBE% |M/WBE $
Goal

$388,000.00 Construction 25.00%  [25.22% $97,870.00

e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following bids were received from solicitation number CIZ1720 and were opened on May 18,
2018. This construction contract is being awarded in its entirety to the lowest responsible bidder.

*Denotes successful bidder

Bidders Bid Amount
*CME Builders & Engineers, Inc. $388,000.00
1505 E. Henderson Street

Cleburne, TX 76031-5205

DENCO CS Corporation $444,444.00
DMI Decker Mechanical $647,537.00
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OWNER

CME Builders & Engineers, Inc.
Robert K. Carroll, President
MAP

Attached
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September 12, 2018

WHEREAS, improvements to the East Kitchen Dishwashing Room at the Kay Bailey
Hutchison Convention Center Dallas are needed for the safety of staff, to meet code
requirements, and to meet the food service demands of the facility; and

WHEREAS, on October 6, 2014, Administrative Action No. 14-6841 authorized a
professional services contract with Campos Engineering, Inc. to provide engineering
services for ventilation improvements to the east kitchen, in an amount not to exceed
$49,950.00; and

WHEREAS, on October 14, 2015, City Council authorized Supplemental Agreement
No. 1 to the professional services contract with Campos Engineering, Inc. for additional
engineering services for renovation of the East Kitchen Dishwashing Room
Improvements at the Kay Bailey Hutchison Convention Center Dallas, in an amount not
to exceed $88,500.00, from $49,950.00 to $138,450.00, by Resolution No. 15-1879;
and

WHEREAS, on April 24, 2018, a Request for Bids was advertised by the Department of
Equipment and Building Services; and

WHEREAS, three firms submitted bids to provide construction services for the Kay
Bailey Hutchison Convention Center Dallas East Kitchen Dishwashing Room
Improvements; and

WHEREAS, CME Builders & Engineers, Inc. was selected as the lowest responsible
bidder of the three firms that submitted bids; and

WHEREAS, it is now desirable to authorize a construction contract with CME Builders &
Engineers, Inc. for the East Kitchen Dishwashing Room Improvements at the Kay Bailey
Hutchison Convention Center Dallas located at 650 South Griffin Street, in an amount
not to exceed $388,000.00.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign a construction contract
with CME Builders & Engineers, Inc., approved as to form by the City Attorney, for the
East Kitchen Dishwashing Room Improvements at the Kay Bailey Hutchison Convention
Center Dallas located at 650 South Griffin Street, in an amount not to exceed
$388,000.00.



September 12, 2018

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $388,000.00 to CME Builders & Engineers, Inc., in
accordance with the terms and conditions of the contract from Convention Center
Capital Construction Fund, Fund 0082, Department CCT, Unit W073, Object 4310,
Program EB18141, Encumbrance/Contract No. EBS-2018-00006680, Vendor 506949.

SECTION 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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File #: 18-382 Item #: 11.

STRATEGIC PRIORITY: Economic and Neighborhood Vitality

AGENDA DATE: September 12, 2018

COUNCIL DISTRICT(S): All

DEPARTMENT: Department of Planning and Urban Design
EXECUTIVE: T.C. Broadnax

SUBJECT

Authorize an Interlocal Agreement with the University of Texas at Arlington for the University of Texas
at Arlington Internship Program to facilitate graduate-level urban planning internships with the City of
Dallas through the Department of Planning and Urban Design - Not to exceed $125,804.00 -
Financing: General Fund (subject to annual appropriations)

BACKGROUND

The University of Texas at Arlington (UTA), through its College of Architecture, Planning, and Public
Affairs (CAPPA) currently has an Interlocal Agreement (ILA) with the City of Dallas Department of
Planning & Urban Design (PUD) for FY 2017-18 to provide internship services including advertising
positions, working with the City through PUD to select candidates, hiring Graduate Research
Assistants to be assigned to the City of Dallas, and contributing to the cost. This Council item is
intended to continue this successful partnership between PUD and UTA CAPPA and expand the
scope to provide similar internship services for the Office of Economic Development and the
Department of Housing and Neighborhood Revitalization.

CAPPA is the only college in the North Texas region with an urban planning graduate program. The
UTA Internship Program is designed to provide graduate students the opportunity to learn and
practice a variety of urban planning-related skills in an applied setting and to provide a meaningful
contribution to the respective City of Dallas departments’ projects and programs. The UTA Internship
Program Scope of Services is attached as “Exhibit A.”

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On February 14, 2018, City Council authorized the Interlocal Agreement with the University of Texas
at Arlington to facilitate graduate level internships with the City of Dallas Department of Planning and
Urban Design by Resolution No. 18-0270.

Information about this item will be provided to the Economic Development and Housing Committee
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on September 4, 2018.

FISCAL INFORMATION

General Fund - $125,804.00
FY 2018-19 $125,804.00 (subject to annual appropriations)
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WHEREAS, pursuant to the terms of this Interlocal Agreement, the University of Texas
at Arlington’s College of Architecture, Planning, and Public Affairs (CAPPA) will hire and
compensate interns through their Graduate Research Assistant program, and the City
will provide projects, workspace, and oversight to facilitate the University of Texas at
Arlington CAPPA’s internship program; and

WHEREAS, the University of Texas at Arlington's CAPPA has authority to perform the
internship services under authority granted in Section 65.31, of the Texas Education
Code and Chapter 791, of the Texas Government Code; and

WHEREAS, the City of Dallas finds that the urban planning services to be provided by
the University of Texas at Arlington through its Graduate Research Assistant program is
a governmental function and service that it is granted authority to contract for in Chapter
791 of the Texas Government Code; and

WHEREAS, this Interlocal Agreement with the University of Texas at Arlington will
facilitate a streamlined and effective mechanism for graduate level urban planning
internships to support the existing programs and projects of City of Dallas’ Department
of Planning and Urban Design, Office of Economic Development, and Department of
Housing and Neighborhood Revitalization.

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign an Interlocal
Agreement with the University of Texas at Arlington, approved as to form by the City
Attorney, for the University of Texas at Arlington Internship Program to facilitate
graduate level urban planning internships with the City of Dallas through the
Department of Planning and Urban Design.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $125,804.00 to the University of Texas at Arlington, as follows:

General Fund

Fund 0001, Department PNV, Unit 1598, Object 3994

Activity ECNR, Encumbrance/Contract No. PNV-2018-00007230

Commodity 96269, Vendor 0000035106 $ 35,804.00

General Fund

Fund 0001, Department ECO, Unit 1166, Object 3072

Activity EC04, Encumbrance/Contract No. PNV-2018-00007230

Commodity 96269, Vendor 0000035106 $ 45,000.00



September 12, 2018

SECTION 2. (continued)

General Fund

Fund 0001, Department HOU, Unit 5510, Object 3070,

Activity HOO1, Encumbrance/Contract No. PNV-2018-00007230

Commodity 96269, Vendor 0000035106 $ 45,000.00

Total amount not to exceed  $125,804.00
SECTION 3. That this resolution shall take effect immediately from and after its

passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



Exhibit A: UTA Internship Program Scope of Services

Scope
The University of Texas at Arlington (UTA), operating its College of Architecture, Planning,

and Public Affairs (CAPPA), will provide urban planning internship services to the City of
Dallas (COD) through the Department of Planning & Urban Design (PUD), including
advertising the positions, working with the City to select candidates, and hiring candidates
as Graduate Research Assistants, to be assigned to the City of Dallas. Internship
placements will be made in the Department of Planning and Urban Design, the Office of
Economic Development, and the Department of Housing and Neighborhood Revitalization.
The internship program is designed to provide graduate students the opportunity to learn
and practice a variety of urban planning-related skills in an applied setting, and to provide a
meaningful contribution to the City of Dallas’ ongoing projects and programs.

Responsibilities of UTA CAPPA

1) CAPPA will advertise and post the available CAPPA intern positions pursuant to the
City of Dallas’ outline of needed skillsets provided by PUD.

2) CAPPA will provide applications received from this process to PUD with the following
specifications:
a) each applicant’s application packet will be submitted in a separate folder, labeled
with the applicant’s name: last, first.
b) application packets will be complete and final, including all required supporting
documentation, each document clearly labeled without duplicate documents or older
document versions

3) CAPPA and PUD will jointly review submitted graduate student applications with PUD
making the final determination of which students will be interviewed either in person or
over the phone.

4) CAPPA will hire as Graduate Research Assistants (GRAS) those students selected by
PUD from the available pool of candidates.

5) CAPPA will conduct background checks on the GRAs selected by PUD to be assigned
as interns.

6) CAPPA will provide the selected GRAs with a weekly timesheet to be filled out by the
GRA and approved by the City of Dallas.

7) CAPPA will submit monthly invoices to the City of Dallas. Separate invoices will be
submitted to each partnering City department, based on each department’s intern
hours worked, or as otherwise specified by PUD.
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Exhibit A: UTA Internship Program Scope of Services

CAPPA will re-advertise and re-post any position that becomes vacant in the event a
GRA leaves the internship program or is dismissed by the City of Dallas.

Responsibilities of City of Dallas

1)

2)

3)

4)

5)

PUD will coordinate with partnering City departments to assist CAPPA with the hiring
of GRA students by:

a) Providing the number of interns and the type of skillsets needed so that CAPPA
can advertise the positions.

b) Selecting from the pool of applicants the candidates to be interviewed (in person
or by phone).

c) Making a final selection of graduate students to be hired for the internship
program.

The City of Dallas will provide office space, office supplies, computer and internet
access, and assignments for the GRA students for the assigned school term.

The City of Dallas will direct GRAs through the necessary internal process to receive
an ID badge and computer access.

The City of Dallas will approve and submit to CAPPA each GRAs time sheet on a
weekly basis.

PUD will immediately notify CAPPA if a GRA has abdicated their duties or is not up to
performance standards so that CAPPA can advertise and re-post the position and hire
a replacement intern as soon as is feasible.

Contract Term

The contract will commence on the date the Notice to Proceed is issued and will continue
through December 31, 2019.



Exhibit A: UTA Internship Program Scope of Services

Program Budget
The total not to exceed budget for the UTA Internship Program is_$136,967.85, to be
allocated as follows:

City of Dallas contribution: $125,804.00 (not to exceed)

UTA CAPPA contribution: $ 11,163.85
Total (not to exceed) $136,967.85

Payment and Billing

1) The agreed upon billing rate for Graduate Research Assistants (GRAS) is as follows:

GRA Stipend | Fringe Benefits UTA IDC Billing Rate
Level 10% 26%
Masters $15.63 $1.56 $ 4.47 $21.66
PhD $18.75 $1.88 $5.36 $ 25.99
2) Interns are authorized to work a maximum of 20 hours per week.

3) The total cost under this agreement cannot exceed the program budget of 136,967.85.

4)  The City of Dallas will make the final determination as to the GRA level (Masters or
PhD) to be assigned.

Billing
1) CAPPA will invoice the City of Dallas monthly for hours completed in the previous month.
CAPPA will receive timesheets from, and submit invoices to, each participating City

department separately, or as otherwise specified by PUD.

2) Invoices shall be emailed to:

Brian Price brian.pricel@dallascityhall.com
Teresa Bateman teresa.bateman@dallascityhall.com
Lisa Parker lisa.parker@dallascityhall.com



Exhibit A: UTA Internship Program Scope of Services

3) The monthly invoice shall be itemized and, at a minimum, include the following:

e Invoice number

e Service period being invoiced (e.g., 1/1/18 — 1/31/18)

¢ Name of each intern for whom hours are being invoiced

e Indication of each intern’'s GRA level (Masters or PhD)

e Monthly rate for each intern being invoiced (unit cost)

e Number of hours being billed (backed up with the GRA’s timesheet for the service
period)

e Extended cost for each intern being invoiced (hourly rate multiplied by number of
hours)

e Total monthly cost being invoiced for the service period

4) Each month’s invoice shall have attached each GRA’s approved monthly timesheet
(signed by both the intern and their assigned City of Dallas supervisor).

5) No more than 20 hours per week per intern may be billed in any month.

6) Within thirty (30) days of receipt and acceptance of invoice, the City of Dallas will affect
payment in the amount shown on UTA'’s approved invoice. The payments shall be
remitted to:

VENDOR ID#: 0000035106

The University of Texas at Arlington
ATTN: Grant and Contract Accounting
219 West Main Street

Box 19136

Arlington, TX 76019-0136

The total amount billed to the City of Dallas for the intern program will not exceed the City
of Dallas’ not to exceed contribution amount of $125,804.00. The UTA CAPPA contribution
will be applied to each billing period, covering 8% of each invoice’s cost. The invoices that
the City of Dallas receives will reflect 92% of the total invoice cost. A separate report will
be submitted by UTA to the City of Dallas, detailing the amount covered by UTA for each
billing period.
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Agenda Information Sheet

File #: 18-526 Item #: 12.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 2,3,4,5,7,8
DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize a construction contract for the Service Maintenance Area 1 - 2019 Resurfacing and Street
Improvements Contract - Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company,
lowest responsible bidder of three - Not to exceed $10,023,619.74 - Financing: 2017 Bond Funds
(subject to annual appropriations)

BACKGROUND

This action will authorize a construction contract with Oldcastle Materials Texas, Inc. d/b/a TexasBit,
an Oldcastle company, lowest responsible bidder of three, to provide construction services for the
Service Maintenance Area 1 - 2019 Resurfacing and Street Improvements Contract.

This project provides for the construction services needed for the resurfacing projects in the 2017
Bond Program scheduled for Fiscal Years 2019 and 2020. Bid specifications were developed and
publicly advertised on June 20 and June 27, 2018 for competitive bids associated with the 24-Month
Term Agreement for pavement repairs in Service Maintenance Area 1.

The following chart illustrates Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company’s
contractual activities with the City of Dallas for the past three years:

PBW DWU PKR TWM

Projects Completed

Change Orders

Projects Requiring Liquidated Damages
Projects Completed by Bonding Company

OO -~
[oNeNoNo)
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ESTIMATED SCHEDULE OF PROJECT

Begin Construction October 2018
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Complete Construction September 2020

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability

Committee on August 27, 2018.

FISCAL INFORMATION

2017 Bond Funds - $10,023,619.74 (subject to annual appropriations)

Construction (this action) $10,023,619.74
Testing (Est.) $ 76,000.00

Total Contract Costs $10,099,619.74

Council District Amount

$ 871,138.98
$ 191,365.47
$ 665,897.40
$ 2,982,494.86
$ 2,263,948.53
$ 3,048,774.50

O~NOaP~WN

Total $10,023,619.74

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as

follows:
Contract Amount |Category M/WBE Goal [M/WBE % [M/WBE $
$10,023,619.74 Construction 25.00% 61.50% $6,164,735.00

e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following three bids with quotes were opened on July 13, 2018:
*Denotes successful bidder

Bidders Base Bid Additive Alternate

Total Bid

*Oldcastle Materials Texas, $5,812,329.76  $4,211,289.98

$10,023,619.74
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Inc. d/b/a TexasBit, an
Oldcastle company

420 Decker Drive, Suite 200
Irving, TX 75062

Heritage $6,160,610.00 $4,424,475.00 $10,585,085.00
NPL $6,220,801.49  $4,463,220.00 $10,684,021.49
OWNER

Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company
John Reid, President
MAP

Attached

City of Dallas Page 3 of 3 Printed on 8/24/2018
powered by Legistar™


http://www.legistar.com/

(*“ CITY OF DALLAS
STREETS MAINTENANCE DISTRICT MAP




September 12, 2018

WHEREAS, in November 2017, a Capital Bond Program was approved by voters; and

WHEREAS, it became necessary to supplement City Forces for paving and
infrastructure repairs throughout the City; and

WHEREAS, the Resurfacing Bond Projects scheduled for Fiscal Years 2019 and 2020
were bundled into four separate construction contracts geographically in each of the
City’s four service maintenance areas to be performed in a 24-Month Term Agreement;
and

WHEREAS, bid specifications were developed and publicly advertised for competitive
bids associated with the 24-Month Term Agreement for pavement repairs for the
Service Maintenance Area 1 - 2019 Resurfacing and Street Improvements Contract to
construct resurfacing projects associated with the 2017 Capital Bond Program; and

WHEREAS, bids were received on July 13, 2018, for the 24-Month Term Agreement for
pavement repairs for the Service Maintenance Area 1 - 2019 Resurfacing and Street
Improvements Contract; and

WHEREAS, bids were structured with a base bid for Fiscal Year 2019 Resurfacing
Bond Projects and an Additive Alternate for Fiscal Year 2020 Resurfacing Bond
Projects; and

WHEREAS, the three bids were received for the construction of the Service
Maintenance Area 1 - 2019 Resurfacing and Street Improvements Contract as follows:

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials Texas, $5,812,329.76 $4,211,289.98 $10,023,619.74
Inc. d/b/a TexasBit,

an Oldcastle company

Heritage $6,160,610.00 $4,424,475.00 $10,585,085.00
NPL $6,220,801.49 $4,463,220.00 $10,684,021.49

WHEREAS, it is now desirable to authorize a construction contract with Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder
of three, to provide construction services for the Service Maintenance Area 1 - 2019
Resurfacing and Street Improvements Contract, in an amount not to exceed
$10,023,619.74.
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Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign a construction contract
with Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, approved as
to form by the City Attorney, for the Service Maintenance Area 1 - 2019 Resurfacing
and Street Improvements Contract, in an amount not to exceed $10,023,619.74.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $10,023,619.74 (subject to annual appropriations) to Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company from Street and
Transportation Fund (A), Fund 1V22, Department PBW, Unit Various, Activity SRSF,
Object 4510, Program Various, Vendor 004204, MASC/Contract No. PBW-2018-
00007123.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-529 Item #: 13.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 1,3,4,6,8
DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize a construction contract for the Service Maintenance Area 2 - 2019 Resurfacing and Street
Improvements Contract - Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company,
lowest responsible bidder of three - Not to exceed $12,163,444.95 - Financing: 2017 Bond Funds
(subject to annual appropriations)

BACKGROUND

This action will authorize a construction contract with Oldcastle Materials Texas, Inc. d/b/a TexasBit,
an Oldcastle company, lowest responsible bidder of three, to provide construction services for the
Service Maintenance Area 2 - 2019 Resurfacing and Street Improvements Contract.

This project provides for the construction services needed for resurfacing projects in the 2017 Bond
Program scheduled for Fiscal Years 2019 and 2020. Bid specifications were developed and publicly
advertised on June 20 and June 27, 2018 for competitive bids associated with the 24-Month Term
Agreement for pavement repairs for Service Maintenance Area 2.

The following chart illustrates Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company’s
contractual activities with the City of Dallas for the past three years:

PBW DWU PKR TWM

Projects Completed 1 0 0 0
Change Orders 0 0 0 0
Projects Requiring Liquidated Damages 0 0 0 0
Projects Completed by Bonding Company 0 0 0 0

ESTIMATED SCHEDULE OF PROJECT

Begin Construction October 2018
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Complete Construction September 2020

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

2017 Bond Funds - $12,163,444.95 (subject to annual appropriations)

Construction (this action) $12,163,444.95

Testing (Est.) $ 92,000.00
Total Contract Costs $12,255,444 .95
Council District Amount

1 $ 3,844,499.25

3 $ 3,215,222.26

4 $ 1,012,166.36

6 $ 2,553,752.59

8 $ 1,537,804.49

Total $12,163,444.95

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE Goal |M/WBE % [M/WBE $
$12,163,444.95 |Construction 25.00% 60.69% $7,381,477.00

e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following three bids with quotes were opened on July 13, 2018:
*Denotes successful bidder

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials Texas, $7,986,224.68 $4,177,220.27 $12,163,444.95
Inc. d/b/a TexasBit,
an Oldcastle company
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420 Decker Drive, Suite 200
Irving, TX 75062

Heritage $8,508,846.50 $4,373,350.00 $12,882,196.50
NPL $8,532,128.43  $4,383,395.64 $12,915,524.04
OWNER

Old Castle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company
John Reid, President
MAP

Attached
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September 12, 2018

WHEREAS, in November 2017, a Capital Bond Program was approved by voters; and

WHEREAS, it became necessary to supplement City Forces for paving and
infrastructure repairs throughout the City; and

WHEREAS, the Resurfacing Bond Projects scheduled for Fiscal Years 2019 and 2020
were bundled into four separate construction contracts geographically in each of the
City’s four service maintenance areas to be performed in a 24-Month Term Agreement;
and

WHEREAS, bid specifications were developed and publicly advertised for competitive
bids associated with the 24-Month Term Agreement for pavement repairs for the
Service Maintenance Area 2 - 2019 Resurfacing and Street Improvements Contract to
construct resurfacing projects associated with the 2017 Capital Bond Program; and

WHEREAS, bids were received on July 13, 2018, for the 24-Month Term Agreement for
pavement repairs for the Service Maintenance Area 2 - 2019 Resurfacing and Street
Improvements Contract; and

WHEREAS, bids were structured with a base bid for Fiscal Year 2019 Resurfacing
Bond Projects and an Additive Alternate for Fiscal Year 2020 Resurfacing Bond
Projects; and

WHEREAS, the three bids were received for the construction of the Service
Maintenance Area 2 - 2019 Resurfacing and Street Improvements Contract as follows:

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials Texas, $7,986,224.68 $4,177,220.27 $12,163,444.95
Heritage $8,508,846.50 $4,373,350.00 $12,882,196.50
NPL $8,532,128.43 $4,383,395.64 $12,915,524.04

WHEREAS, it is now desirable to authorize a construction contract with Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder
of three, to provide construction services for the Service Maintenance Area 2 - 2019
Resurfacing and Street Improvements Contract, in an amount not to exceed
$12,163,444.95.
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Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign a construction contract
with Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, approved as
to form by the City Attorney, for the Service Maintenance Area 2 - 2019 Resurfacing
and Street Improvements Contract, in an amount not to exceed $12,163,444.95.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $12,163,444.95 (subject to annual appropriations) to Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company from Street and
Transportation Fund (A), Fund 1V22, Department PBW, Unit Various, Activity SRSF,
Object 4510, Program Various, Vendor 004204, MASC/Contract No. PBW-2018-
00007124.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-527 Item #: 14.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 2,6,11,12,13, 14
DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize a construction contract for the Service Maintenance Area 3 - 2019 Resurfacing and Street
Improvements Contract - Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company,
lowest responsible bidder of three - Not to exceed $14,795,382.77 - Financing: 2017 Bond Funds
(subject to annual appropriations)

BACKGROUND

This action will authorize a construction contract with Oldcastle Materials Texas, Inc. d/b/a TexasBit,
an Oldcastle company, lowest responsible bidder of three, to provide construction services for the
Service Maintenance Area 3 - 2019 Resurfacing and Street Improvements Contract.

This project provides for the construction services needed for the resurfacing projects in the 2017
Bond Program scheduled for Fiscal Years 2019 and 2020. Bid specifications were developed and
publicly advertised on June 20 and June 27, 2018 for competitive bids associated with the 24-Month
Term Agreement for pavement repairs in Service Maintenance Area 3.

The following chart illustrates Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company’s
contractual activities with the City of Dallas for the past three years:

PBW DWU PKR TWM

Projects Completed

Change Orders

Projects Requiring Liquidated Damages
Projects Completed by Bonding Company
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ESTIMATED SCHEDULE OF PROJECT

Begin Construction October 2018
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Complete Construction September 2020

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

2017 Bond Funds - $14,795,382.77

Construction (this action) $14,795,382.77
Testing (Est.) $ 111,000.00
Total Contract Costs $14,906,382.77
Council District Amount

2 $1,472,014.35

6 $ 1,469,410.83

11 $ 1,623,926.00

12 $ 5,165,641.07

13 $4,073,190.88

14 $ 991,199.64

Total $14,795,382.77

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE Goal M/WBE % [M/WBE $
$14,795,382.77  |Construction 25.00% 62.51% $9,248,308.50
e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following three bids with quotes were opened on July, 13, 2018:
*Denotes successful bidder

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials Texas, $9,371,157.67  $5,424,225.10 $14,795,382.77
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Inc. d/b/a TexasBit,

an Oldcastle company

420 Decker Drive, Suite 200
Irving, TX 75062

Heritage $10,068,257.50 $5,782,845.00 $15,851,102.50
NPL $10,062,552.44 $5,742,799.84 $15,805,352.28
OWNER

Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company
John Reid, President
MAP

Attached
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September 12, 2018

WHEREAS, in November 2017, a Capital Bond Program was approved by voters; and

WHEREAS, it became necessary to supplement City Forces for paving and
infrastructure repairs throughout the City; and

WHEREAS, the Resurfacing Bond Projects scheduled for Fiscal Years 2019 and 2020
were bundled into four separate construction contracts geographically in each of the
City’s four service maintenance areas to be performed in a 24-Month Term Agreement;
and

WHEREAS, bid specifications were developed and publicly advertised for competitive
bids associated with the 24-Month Term Agreement for pavement repairs for the
Service Maintenance Area 3 - 2019 Resurfacing and Street Improvements Contract to
construct resurfacing projects associated with the 2017 Capital Bond Program; and

WHEREAS, bids were received on July 13, 2018, for the 24-Month Term Agreement for
pavement repairs for the Service Maintenance Area 3 - 2019 Resurfacing and Street
Improvements Contract; and

WHEREAS, bids were structured with a base bid for Fiscal Year 2019 Resurfacing
Bond Projects and an Additive Alternate for Fiscal Year 2020 Resurfacing Bond
Projects; and

WHEREAS, the three bids were received for the construction of the Service
Maintenance Area 3 - 2019 Resurfacing and Street Improvements Contract follows:

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials $9,371,157.67  $5,424,225.10 $14,795,382.77
Texas, d/b/a TexasBit.
an Oldcastle company
Heritage $10,068,257.50 $5,782,845.00 $15,851,102.00
NPL $10,062,552.44 $5,742,799.84 $15,805,352.28

WHEREAS, it is now desirable to authorize a construction contract with Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder
of three, to provide construction services for the Service Maintenance Area 3 - 2019
Resurfacing and Street Improvements Contract, in an amount not to exceed
$14,795,382.77.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
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SECTION 1. That the City Manager is hereby authorized to sign a construction contract
with Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, approved as
to form by the City Attorney, for the Service Maintenance Area 3 - 2019 Resurfacing
and Street Improvements Contract, in an amount not to exceed $14,795,382.77.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $14,795,382.77 (subject to annual appropriations) to Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company from Street and
Transportation Fund (A), Fund 1V22, Department PBW, Unit Various, Activity SRSF,
Object 4510, Program Various, Vendor 004204, MASC/Contract No. PBW-2018-
00007125.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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File #: 18-528 Item #: 15.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 2,7,9,10,11,13, 14
DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize a construction contract for the Service Maintenance Area 4 - 2019 Resurfacing and Street
Improvements Contract - Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company,
lowest responsible bidder of three - Not to exceed $16,704,158.72 - Financing: 2017 Bond Funds
(subject to annual appropriations)

BACKGROUND

This action will authorize a construction contract with Oldcastle Materials Texas, Inc. d/b/a TexasBit,
an Oldcastle company, lowest responsible bidder of three, to provide construction services for the
Service Maintenance Area 4 - 2019 Resurfacing and Street Improvements Contract, in an amount not
to exceed $16,704,158.72.

This project provides for the construction services needed for the resurfacing projects in the 2017
Bond Program scheduled for Fiscal Years 2019 and 2020. Bid specifications were developed and
publicly advertised on June 20 and June 27, 2018 for competitive bids associated with the 24-Month
Term Agreement for pavement repairs in Service Maintenance Area 4.

The following chart illustrates Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company’s
contractual activities with the City of Dallas for the past three years:

PBW DWU PKR TWM

Projects Completed

Change Orders

Projects Requiring Liquidated Damages
Projects Completed by Bonding Company

OO O -~
[eNeNoNe)
[eNeNoNe)
[eNeNoNe)

ESTIMATED SCHEDULE OF PROJECT
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Begin Construction October 2018
End Construction September 2020

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

2017 Bond Funds - $16,704,158.72 (subject to annual appropriations)

Construction (this action) $16,704,158.72

Testing (Est.) $ 126,000.00
Total Contract Costs $16,830,158.72
Council District Amount

2 $ 1,547,051.58

7 $ 1,407,542.86

9 $4,710,009.11

10 $4,007,617.65

11 $ 2,223,859.64

13 $ 334,096.13

14 $2,473,981.75

Total $16,704,158.72

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount [Category M/WBE Goal [M/WBE % [M/WBE $
$16,704,158.72  |Construction 25.00% 61.57% $10,284,573.00
e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following three bids with quotes were opened on July 13, 2018:
*Denotes successful bidder

Bidders Base Bid Additive Alternate Total Bid
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*Oldcastle Materials Texas, $9,292,306.45 $7,411,852.27 $16,704,158.72
Inc. d/b/a TexasBit,
an Oldcastle company
420 Decker Drive, Suite 200
Irving, TX 75062

Heritage $9,989,437.50 $7,894,272.60 $17,883,710.10
NPL $10,002,482.77 $7,885,155.71 $17,887,638.48
OWNER

Oldcastle Materials Texas, Inc. d/b/a Texas Bit, an Oldcastle company
John Reid, President
MAP

Attached
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September 12, 2018

WHEREAS, in November 2017, a Capital Bond Program was approved by voters; and

WHEREAS, it became necessary to supplement City Forces for paving and
infrastructure repairs throughout the City; and

WHEREAS, the Resurfacing Bond Projects scheduled for Fiscal Years 2019 and 2020
were bundled into four separate construction contracts geographically in each of the
City’s four service maintenance areas to be performed in a 24-Month Term Agreement;
and

WHEREAS, bid specifications were developed and publicly advertised for competitive
bids associated with the 24-Month Term Agreement for pavement repairs for the
Service Maintenance Area 4 - 2019 Resurfacing and Street Improvements Contract to
construct resurfacing projects associated with the 2017 Capital Bond Program; and

WHEREAS, bids were received on July 13, 2018, for the 24-Month Term Agreement for
pavement repairs for the Service Maintenance Area 4 - 2019 Resurfacing and Street
Improvements Contract; and

WHEREAS, bids were structured with a base bid for Fiscal Year 2019 Resurfacing
Bond Projects and an Additive Alternate for Fiscal Year 2020 Resurfacing Bond
Projects; and

WHEREAS, the three bids were received for the construction of the Service
Maintenance Area 4 - 2019 Resurfacing and Street Improvements Contract as follows:

Bidders Base Bid Additive Alternate Total Bid

*Oldcastle Materials Texas, $9,292,306.45 $7,411,852.27 $16,704,158.72
Inc. d/b/a TexasBit,
an Oldcastle company
Heritage $9,989,437.50 $7,894,272.60 $17,883,710.10
NPL $10,002,482.77 $7,885,155.71 $17,887,638.48

WHEREAS, it is now desirable to authorize a construction contract with Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, lowest responsible bidder
of three, to provide construction services for the Service Maintenance Area 4 - 2019
Resurfacing and Street Improvements Contract, in an amount not to exceed
$16,704,158.72.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:



September 12, 2018

SECTION 1. That the City Manager is hereby authorized to sign a construction contract
with Oldcastle Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company, approved as
to form by the City Attorney, for the Service Maintenance Area 4 - 2019 Resurfacing
and Street Improvements Contract, in an amount not to exceed $16,704,158.72.

SECTION 2. That the Chief Financial Officer is hereby authorized to disburse funds in
an amount not to exceed $16,704,158.72 (subject to annual appropriations) to Oldcastle
Materials Texas, Inc. d/b/a TexasBit, an Oldcastle company from Street and
Transportation Fund (A), Fund 1V22, Department PBW, Unit Various, Activity SRSF,
Object 4510, Program Various, Vendor 004204, MASC/Contract No. PBW-2018-
00007126.

SECTION 3. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-522 Item #: 16.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S):  All

DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize an increase in the construction services contract with Johnson Bros. Corporation, a
Southland Company to expedite the completion of bond projects - Not to exceed $23,580,000.00,
from $94,722,360.00 to $118,302,360.00 - Financing 2017 Bond Funds (subject to annual
appropriations)

BACKGROUND

This action will authorize Change Order No. 3 to the construction services contract with Johnson
Bros. Corporation, a Southland Company, to expedite the completion of bond projects in an amount
not to excced $23,580,000.00, increasing the contract amount from $94,722,360.00 to
$118,302,360.00.

This project provides for pavement and infrastructure repairs at various locations throughout the city
to supplement the work performed by City forces. This contract provides repairs on asphalt and
concrete streets that are typically done as part of the annual operating budget. Change Order No. 3
will also serve to add capacity to the existing contract to expedite the completion of bond projects.
Improvements include partial concrete reconstruction, full depth asphalt repair, asphalt restoration
and asphalt resurfacing.

Change Order No. 3 includes additions that increase many line items that constitute major repair
work in the construction services contract, to provide for a variety of repairs on both asphalt and
concrete streets.

ESTIMATED SCHEDULE OF PROJECT

Began services January 2017
Complete services (est)  January 2020
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PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On December 12, 2016, the Transportation and Trinity River Project Committee was briefed by
memorandum about this item.

On December 14, 2016, City Council authorized a thirty-six month service contract with Johnson
Bros. Corporation, a Southland Company for paving and infrastructure repairs at various locations
throughout the city by Resolution No. 16-1930.

On June 27, 2018, City Council authorized Change Order No. 2 to the construction services contract
with Johnson Bros. Corporation, a Southland Company to add contract items for grass, mobilization,
and markings for an increase in the amount of $84,600 and for the reduction in pay items including
asphalt surface material for a reduction of $84,600 for a zero-dollar change to the contract amount by
Resolution No. 18-0904.

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

2017 Bond Funds - $23,580,000.00 (subject to annual appropriations)

Construction $ 94,722,360.00
Change Order No. 1 $ 0.00
Change Order No. 2 $ 0.00

Change Order No. 3 (this action) $ 23,580,000.00

Total Contract Costs $118,302,360.00

M/WBE INFORMATION

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as
follows:

Contract Amount |[Category M/WBE |[M/WBE % [M/WBE $
Goal
$23,580,000.00 [Construction 25.00% [25.45%  [$6,000,000.00

e This contract exceeds the M/WBE goal.
e Change Order No. 3 - 27.55% Overall M/WBE participation

OWNER
Johnson Bros. Corporation, a Southland Company

Frank Renda, President
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Tim Winn, Vice President
MAP

Attached
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September 12, 2018

WHEREAS, it became necessary to supplement City Forces for paving and
infrastructure repairs throughout the city; and

WHEREAS, bid specifications were developed and publicly advertised for competitive
bids for the 36-Month Term Agreement for Pavement Repairs on City of Dallas
Infrastructure at Various Locations - Contract 1; and

WHEREAS, bids were received on September 23, 2016, for a thirty-six-month
construction services contract for pavement and infrastructure repairs at various
locations throughout the city; and

WHEREAS, the bid received by Johnson Bros. Corporation, a Southland Company was
the lowest responsible bidder; and

WHEREAS, on December 14, 2016, City Council authorized a thirty-six month service
contract with Johnson Bros. Corporation, a Southland Company, for pavement and
infrastructure repairs at various locations throughout the city, in an amount not exceed
$94,722,360.00; and

WHEREAS, on September 26, 2017, Administrative Action No. 17-0996 authorized
Change Order No. 1 the construction services contract with Johnson Bros. Corporation,
a Southland Company, to add contract items for bike lane striping, increase quantities
for additional street striping, provide items for an alternate asphalt design, and reduce
guantities for concrete replacement items with a net zero change to the contract
amount; and

WHEREAS, on June 27, 2018, City Council authorized Change Order No. 2 to the
construction services contract with Johnson Bros., a Southland Company, to add
contract items for grass, mobilization, and markings for an increase in the amount of
$84,600.00 and for the reduction in pay items including asphalt surface material for a
reduction of $84,600.00 for a zero-dollar change to the contract amount, by Resolution
No. 18-0904; and

WHEREAS, the City is looking to expedite ‘shovel ready’ resurfacing Bond projects; and
WHEREAS, it is now necessary to authorize Change Order No. 3 to the construction
services contract with Johnson Bros. Corporation, a Southland Company, to expedite
the completion of bond projects, in an amount not to exceed $23,580,000.00, increasing
the contract amount from $94,722,360.00 to $118,302,360.00.

Now, Therefore,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:



September 12, 2018

SECTION 1. That an increase in the construction services contract with Johnson Bros.
Corporation, a Southland Company, (Change Order No. 3) is authorized to expedite the
completion of bond projects, in an amount not to exceed $23,580,000.00, increasing the
contract amount from $94,722,360.00 to $118,302,360.00.

SECTION 2. That the Chief Financial Officer is herby authorized to disburse funds in an
amount not to exceed $23,580,000.00 to Johnson Bros. Corporation, a Southland
Company from Street and Transportation (A) Fund, Fund 1V22, Department PBW, Unit
Various, Object 4510, Activity Various, Program Various, MASC STSC16CR161930,
Vendor VS93045.

SECTION 3. That this contract is designated as Contract No. STS-2017-0001570.
SECTION 4. That this resolution shall take effect immediately from and after its

passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-596 Item #: 17.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 9,10,13

DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize (1) the Skillman Corridor Tax Increment Financing (TIF) District Board of Directors to
dedicate up to $350,000.00 in the Skillman Corridor TIF District Funds for construction of median
gateway improvements on Skillman Street between Merriman Parkway and Abrams Road as part of
the Lake Highlands Transit Oriented Development Sustainable Development Infrastructure Project to
support the development in the Skillman Corridor TIF District; (2) an increase in appropriations in an
amount not to exceed $350,000.00 in the Skillman Corridor TIF District Fund; and (3) a construction
contract with Joe Funk Construction, Inc., lowest responsible bidder of three, for the construction of
trail and median improvements for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project - Not to exceed $2,467,597.99 - Financing: Lake Highlands
Project Funds ($1,744,071.26), Capital Projects Reimbursement Funds ($218,008.91) and Skillman
Corridor TIF District Funds ($505,517.82)

BACKGROUND

Bids were received on July 20, 2018, for the construction of the Lake Highlands Transit Oriented
Development (TOD) Sustainable Development Infrastructure Project. This action will authorize a
construction contract with Joe Funk Construction, Inc. for the construction of concrete trail and
Skillman Street median improvements.

The Lake Highlands TOD Sustainable Development Infrastructure Project is a partnership project
between the City of Dallas, Dallas County, TxXDOT and NCTCOG that was selected by NCTCOG’s
third Sustainable Development Program Call for Projects. The Funding Agreement between the City
of Dallas, the NCTCOG and TxDOT was executed October 17, 2012.

The Lake Highlands TOD Sustainable Development Infrastructure Project includes a 12-foot wide
trail connection from the Lake Highlands Town Center development to the south along Jackson
Branch, and then to the west under the Skillman Street Bridge. The trail is 16-feet wide west of the
Skillman Street Bridge and will include a pedestrian bridge crossing over White Rock Creek to
connect with the White Rock Creek Trail, and another connection to Merriman Parkway. The trail
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improvements west of Skillman Street will better serve the developments at the northeast corner of
Skillman Street and Abrams Road, and also provide a trail connection to the Merriman Park Estates
neighborhood.

A community meeting was held for this project at the Lake Highlands North Recreation Center on
October 25, 2016. The approved project cost for trail improvements is $3,467,778, which is to be
funded 80% by TxDOT ($2,774,222), 10% by Dallas County ($346,778), and 10% by the Skillman
Corridor TIF District Fund ($346,778). At the request of the Lake Highlands Public Improvement
District, the project now will also include construction of median gateway improvements on Skillman
Street between Merriman Parkway and Abrams Road to provide beautification adjacent to the Lake
Highlands Trail and the White Rock Creek Trail in the Skillman Corridor TIF District. The Lake
Highlands Public Improvement District has funded the design and will be responsible for the
operation and maintenance. The construction costs of $287,508.91 for the Skillman Street median
improvements is to be funded 100% by the Skillman Corridor TIF District Fund.

Joe Funk Construction Inc. has no contractual activities with the City of Dallas for the past three
years:

ESTIMATED SCHEDULE OF PROJECT

Began Design October 2017
Completed Design June 2018
Began Easement Acquisition April 2018
Complete Easement Acquisition December 2018
Begin Construction October 2018
Complete Construction October 2019

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On April 13, 2009, the Transportation and Environment Committee was briefed on the Regional
Transportation Council Sustainable Development Program Call for Projects for 2009-2010.

On September 15, 2009, the Transportation and Environment Committee was briefed on and
endorsed the recommended project list.

On August 10, 2010, a memo was submitted to the Transportation and Environment Committee
regarding the resolution of support for the selected projects.

On August 25, 2010, the City Council authorized support for projects selected within the City of Dallas
for the Regional Transportation Council Sustainable Development Program and authorized the City
Manager to negotiate agreements with the North Central Texas Council of Governments and private
sector partners, where applicable by Resolution No. 10-2152.

On September 17, 2012, the Economic Development Committee was briefed by memorandum to
consider agreements with the North Central Texas Council of Governments, the State of Texas,
Dallas County and PC LH Land Partners, LP, for the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project.
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On September 26, 2012, City Council authorized an agreement with the NCTCOG and the State of
Texas to obtain funding to reimburse Dallas County for the costs of design, right-of-way acquisition,
and construction of the Lake Highlands Transit Oriented Development Multimodal Connectivity
Sustainable Development Infrastructure Project by Resolution No. 12-2357.

On September 26, 2012, City Council authorized a Development Agreement with PC LH Land
Partners, LP in support of the design, right-of-way acquisition, and construction of the Lake Highlands
Transit Oriented Development Multimodal Connectivity Sustainable Development Infrastructure
Project by Resolution No. 12-2358.

On September 26, 2012, City Council authorized a Project Specific Agreement with Dallas County for
reimbursement of the costs of design, right-of-way acquisition, and construction of the Lake
Highlands Transit Oriented Development Multimodal Connectivity Sustainable Development
Infrastructure Project by Resolution No. 12-2359.

On April 1, 2016, the Skillman Corridor TIF Board of Directors approved the districtwide TIF funding
request of up to $346,800 as the required 10 percent local matching funds that was to be provided by
PC LH Land Partners, LP, for the Lake Highlands Transit Oriented Development Connectivity
Sustainable Development Infrastructure Project in the Skillman Corridor TIF District in partnership
with NCTCOG’s RTC for its Sustainable Development Program.

On December 13, 2017, City Council authorized an amendment to Resolution No. 12-2359,
previously approved on September 26, 2012, to rescind Sections 1, 3, 4, 5, 6, 7, 8, 9, 10, and 11
releasing project encumbrances to Dallas County, and to revise Section 2 funding receipt source to
receive funds from the North Central Texas Council of Governments to the Texas Department of
Transportation by Resolution No. 17-1894.

On December 13, 2017, the City Council authorized Supplemental Agreement No.1 to the
professional services contract with Civil Associates, Inc. to provide final design services for the Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure Project by
Resolution No. 17-1895.

On December 13, 2017, City Council authorized (1) an amendment to Resolution No. 12-2357,
previously approved on September 26, 2012, for the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project to: (a) delete project
reimbursements to Dallas County; (b) revise Section 2 funding receipt source to receive funds from
the North Central Texas Council of Governments to the Texas Department of Transportation; and (c)
correct the name of the project from Lake Highlands Transit Oriented Development Multimodal
Connectivity Sustainable Development Infrastructure Project to Lake Highlands Transit Oriented
Development Sustainable Development Infrastructure Project; (2) the Skillman Corridor Tax
Increment Financing District Board of Directors to dedicate up to $346,778 in the Skillman Corridor
Tax Increment Financing District Funds as the required local matching funds for the North Central
Texas Council of Governments Sustainable Development Program associated with the Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure Project in the
Skillman Corridor Tax Increment Financing District by Resolution No. 17-1896.

On December 13, 2017, City Council authorized rescinding Resolution No. 12-2358, previously
approved on September 26, 2012, for the execution of the Development Agreement with PC LH Land
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and Partners, LP and associated receipt and deposit of funds for the Lake Highlands Transit Oriented
Development Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution

No. 17-1897.

On June 19, 2018, the Skillman Corridor TIF Board of Directors approved the districtwide TIF funding
request of up to $350,000 for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project in the Skillman Corridor TIF District for construction of median
gateway improvements along Skillman Street between Merriman Parkway and Abrams Road with
support by the Lake Highlands Public Improvement District that has funded the design and will be

responsible for the operation and maintenance.

Information about this item was provided to the Mobility Solutions, Infrastructure and Sustainability

Committee on August 27, 2018.

FISCAL INFORMATION

Skillman Corridor TIF District Funds - $505,517.82
Capital Project Reimbursement Funds - $218,008.91
Lake Highlands Project Funds - $1,744,071.26

Council District Amount
9 $ 287,508.91
10 $2,035,604.03
13 $ 144.,485.05
Total $2,467,597.99

Estimated Project Cost

Lake Highlands Trail South Extension

Design (original)

Design (Supplemental No.1)

Construction for trail improvements (this action)
Dallas County Administrative costs

Estimated Total Project Cost

Funding Sources

NCTCOG/TxDOT’s share

Dallas County

City of Dallas’ (Skillman Corridor TIF Fund) share
Total

Skillman Median Improvements

$ 49,450.04
$ 292,053.52
$2,180,089.08
$ 75,000.00

$2,596,592.64

$2,774,222.00
$ 346,778.00
$_346,778.00

$3,467,778.00
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Construction for Skillman median improvements (this action) $287,508.91

Estimated Total Project Cost

Funding Sources

City of Dallas’ (Skillman Corridor TIF Fund) share
Total

M/WBE INFORMATION

$287,508.91

$350,000.00

$350,000.00

In accordance with the City’s Business Inclusion and Development Plan adopted on October 22,
2008, by Resolution No. 08-2826, as amended, the M/WBE participation on this contract is as

follows:
Contract Amount |Category M/WBE Goal |M/WBE % |[M/WBE $
$2,467,597.99 Construction 25.00% 42.33% $1,044,512.50

e This contract exceeds the M/WBE goal.

PROCUREMENT INFORMATION

The following three bids, with quotes, were received and opened on July 20, 2018:

*Denotes successful bidder(s)
Bidders
*Joe Funk Construction, Inc.

11226 Indian Trail, Dallas, TX 75229
Texas Standard Construction, Ltd.
Rebcon, Inc.

Original estimate: PBW  $2,069,603.00
OWNER

Joe Funk Construction, Inc.

Rusty Norris, President

MAP

Attached

Bid Amount

$2,467,597.99
$3,197,844.20
$4,529,103.66
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September 12, 2018

WHEREAS, the Regional Transportation Council (RTC) is the regional transportation
policy board of the North Central Texas Council of Governments (NCTCOG), and is a
regional forum for cooperative decisions on transportation; and

WHEREAS, pursuant to Chapter 228 of the Texas Transportation Code, the State of
Texas provided surplus revenue from a State Highway 121 Toll Project to RTC for its
Sustainable Development Program; and

WHEREAS, the RTC approved $41.0 million for the 2009-2010 Sustainable
Development Program Call for Projects; and

WHEREAS, the City of Dallas issued a request for proposals to private developers and
other organizations to solicit projects to submit to the RTC’s Sustainable Development
Call for Projects; and

WHEREAS, the City of Dallas submitted sixteen infrastructure projects, including the
Lake Highlands Transit Oriented Development (TOD) Sustainable Development
Infrastructure Project, and seven planning projects to the RTC’s Sustainable
Development Call for Projects; and

WHEREAS, on June 3, 2010, the RTC approved $13,779,712 in Regional Toll Revenue
(RTR) or Regional Transportation Council local funds for nine infrastructures and three
planning projects in the City of Dallas; and

WHEREAS, on August 25, 2010, City Council authorized support for projects selected
within the City of Dallas for the Regional Transportation Council Sustainable
Development Program and authorized the City Manager to negotiate agreements with
the North Central Texas Council of Governments and private sector partners, where
applicable by Resolution No. 10-2152; and

WHEREAS, on February 24, 2011, the Texas Transportation Commission concurred
with RTC’s selection of projects for the Lake Highlands TOD Multimodal Connectivity
Project and its funding of $2,774,222; and

WHEREAS, the Sustainable Development Program requires a minimum local match of
20% of the total project cost of $3,467,778, or $693,556, which was to be provided by
Dallas County (10%) and PC LH land Partners, LP (10%); and

WHEREAS, on September 26, 2012, City Council authorized an agreement with
NCTCOG and the State of Texas to obtain funding to reimburse Dallas County, for the
costs of design, right-of-way acquisition, and construction of the Lake Highlands Transit
Oriented Development Multimodal Connectivity Sustainable Development Infrastructure
Project in the amount of $2,774,222, by Resolution No. 12-2357; and



September 12, 2018

WHEREAS, on September 26, 2012, City Council authorized a Development
Agreement with PC LH Land Partners, LP, in support of the design, right-of-way
acquisition, and construction of the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution
No. 12-2358; and

WHEREAS, on September 26, 2012, City Council authorized a Project Specific
Agreement with Dallas County for reimbursement of the costs of design, right-of-way
acquisition, and construction of the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution
No. 12-2359; and

WHEREAS, in March 2016, the developer, PC LH Land Partners, LP, notified the City
of Dallas of its desire to terminate its Tax Incentive Financing (TIF) agreement and forgo
all obligations for this project; and

WHEREAS, on April 1, 2016, the Skillman Corridor TIF Board of Directors approved the
districtwide TIF funding request of up to $346,800 as the required 10 percent local
matching funds that was to be provided by PC LH Land Partners, LP for the Lake
Highlands Transit Oriented Development Sustainable Development Project in the
Skillman Corridor TIF District in partnership with NCTCOG’s RTC for its Sustainable
Development Program; and

WHEREAS, Dallas County was originally planned to be the lead agency administering
the design, right-of-way, and construction of the project; however, it was mutually
agreed upon by the City of Dallas and Dallas County that the City of Dallas would take
over the lead agency role for this project in order to expedite the project in support of
active private development in the vicinity; and

WHEREAS, on December 13, 2017, City Council authorized an amendment to
Resolution No. 12-2359, previously approved on September 26, 2012, to rescind
Sections 1, 3, 4, 5, 6, 7, 8, 9, 10, and 11 releasing project encumbrances to Dallas
County, and to revise Section 2 funding receipt source to receive funds from the North
Central Texas Council of Governments to the Texas Department of Transportation by
Resolution No 17-1894; and

WHEREAS, on December 13, 2017, City Council authorized Supplemental Agreement
No.l to the professional services contract with Civil Associates, Inc. to provide final
design services for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project by Resolution No 17-1895; and
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WHEREAS, on December 13, 2017, City Council authorized (1) an amendment to
Resolution No. 12-2357, previously approved on September 26, 2012, for the Lake
Highlands Transit Oriented Development Multimodal Connectivity Sustainable
Development Infrastructure Project to: (a) delete project reimbursements to Dallas
County; (b) revise Section 2 funding receipt source to receive funds from the North
Central Texas Council of Governments to the Texas Department of Transportation; and
(c) correct the name of the project from Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project to Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure
Project; (2) the Skillman Corridor Tax Increment Financing District Board of Directors to
dedicate up to $346,778 in the Skillman Corridor Tax Increment Financing District
Funds as the required local matching funds for the North Central Texas Council of
Governments Sustainable Development Program associated with the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project in the
Skillman Corridor Tax Increment Financing District by Resolution No. 17-1896; and

WHEREAS, on December 13, 2017, City Council authorized rescinding Resolution No.
12-2358, previously approved on September 26, 2012, for the execution of the
Development Agreement with PC LH Land and Partners, LP and associated receipt and
deposit of funds for the Lake Highlands Transit Oriented Development Multimodal
Connectivity Sustainable Development Infrastructure Project by Resolution No. 17-
1897; and

WHEREAS, at the request of the Lake Highlands Public Improvement District, the
project now will also include construction of median gateway improvements on Skillman
Street between Merriman Parkway and Abrams Road to provide beautification adjacent
to the Lake Highlands Trail and the White Rock Creek Trail in the Skillman Corridor TIF
District, which will be funded 100% by the Skillman Corridor TIF District Fund; and

WHEREAS, on June 19, 2018, the Skillman Corridor TIF Board of Directors approved
the districtwide TIF funding request of up to $350,000 that will be required for the Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure
Project in the Skillman Corridor TIF District for construction of median gateway
improvements along Skillman Street between Merriman Parkway and Abrams Road
with support by the Lake Highlands Public Improvement District that has funded the
design and will be responsible for the operation and maintenance; and

WHEREAS, on July 20, 2018, three bids were received for the construction of the Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure
Project as follows for the total sum of Schedule A, Alternate Bid 1, and Alternative Bid 3:
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Bidders Bid Amount
Joe Funk Construction, Inc. $2,467,597.99
Texas Standard Construction, Ltd. $3,197,844.20
Rebcon, Inc. $4,529,103.66

Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the Skillman Corridor Tax Increment Financing (TIF) District Board of
Directors are hereby authorized to dedicate up to $350,000.00 in the Skillman Corridor
TIF District funds for construction of median gateway improvements along Skillman
Street between Merriman Parkway and Abrams Road as part of the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project to
support the development in the Skillman Corridor TIF District.

SECTION 2. That the City Manager is hereby authorized to increase appropriations in
an amount not to exceed $350,000.00 in the Skillman Corridor TIF District Fund for the
Lake Highlands Transit Oriented Development Sustainable Development Infrastructure
Project in Fund 0052, Department ECO, Unit W249, Object 4510.

SECTION 3. That the City Manager is hereby authorized to sign a construction contract
with Joe Funk Construction, Inc., approved as to form by the City Attorney, for the
construction of trail and median improvements for the Lake Highlands Transit Oriented
Development Sustainable Development Infrastructure Project, in an amount not to
exceed $2,467,597.99.

SECTION 4. That the City Chief Financial Officer is hereby authorized to disburse
funds in an amount not to exceed $2,467,597.99 to Joe Funk Construction, Inc., as
follows:

Skillman Corridor TIF District Fund

Fund 0052, Department ECO, Unit W249

Object 4510, Program No. ECSD0006

Encumbrance/Contract No. CX-PBW-2018-00007240

Vendor VS0000015179 $505,517.82

Capital Projects Reimbursement Fund

Fund 0556, Department PBW, Unit P737

Object 4510, Program No. ECSD0006

Encumbrance/Contract No. CX-PBW-2018-00007240

Vendor VS0000015179 $218,008.91
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SECTION 4. (continued)

Lake Highlands Project Fund

Fund S250, Department PBW, Unit P737

Object 4510, Program ECSD0006

Encumbrance/Contract No. CX-PBW-2018-00007240

Vendor VS0000015179 $1,744,071.26

Total amount not to exceed $2,467,597.99

SECTION 5. That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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File #: 18-543 Item #: 18.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018
COUNCIL DISTRICT(S): 9,10,13

DEPARTMENT: Department of Public Works
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize (1) an amendment to the Funding Agreement with the North Central Texas Council of
Governments and the Texas Department of Transportation (Agreement No. CSJ 0918-47-028), to
extend the project schedule timeline through October 31, 2019, revise the project closeout
requirements, scope of work, project location map and the project budget for the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project; and (2) approval of a
resolution rescinding Section 4 of Resolution No. 17-1896 previously approved on December 13,
2017 - Financing: No cost consideration to the City

BACKGROUND

This action will authorize amending the Funding Agreement with the North Central Texas Council of
Governments (NCTCOG) and the Texas Department of Transportation (TxDOT) to delete intersection
improvements at Walnut Hill Lane/Skillman Street, extend project limits to add trail improvements
west of the Skillman Street Bridge, revise the project closeout requirements, extend the schedule
deadline for significant progress from December 31, 2015 to October 31, 2019, and allow project
design costs to be reimbursed by TxDOT for the Lake Highlands Transit Oriented Development
(TOD) Sustainable Development Infrastructure Project; and authorize a resolution rescinding Section
4 of Resolution No. 17-1896 previously approved on December 13, 2017.

The Lake Highlands TOD Sustainable Development Infrastructure Project is a partnership project
between the City of Dallas, Dallas County, TXDOT and NCTCOG that was selected by NCTCOG’s
third Sustainable Development Program Call for Projects. The Funding Agreement between the City
of Dallas, the NCTCOG and TxDOT was executed October 17, 2012.

The Lake Highlands TOD Sustainable Development Infrastructure Project includes a 12-foot wide
trail connection from the Lake Highlands Town Center development to the south along Jackson
Branch, and then to the west under the Skillman Street Bridge. The trail is 16-feet wide west of the
Skillman Street Bridge and will include a pedestrian bridge crossing over White Rock Creek to
connect with the White Rock Creek Trail, and another connection to Merriman Parkway. These trail
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improvements west of Skillman Street and the deletion of the intersection improvements at Walnut
Hill Lane/Skillman Street require an amendment of the Funding Agreement for revising the project
scope and changing the project limits. The trail improvements west of Skillman Street will better
serve the developments at the northeast corner of Skillman Street and Abrams Road, and also
provide a trail connection to the Merriman Park Estates neighborhood. At the Walnut Hill
Lane/Skillman Street intersection, the limited improvements that were included within this project to
add a second left turn lane from westbound Walnut Hill Lane to southbound Skillman Street will be
addressed with the City of Dallas 2017 Bond Program.

ESTIMATED SCHEDULE OF PROJECT

Began Design October 2017
Completed Design June 2018
Began Easement Acquisition April 2018
Complete Easement Acquisition December 2018
Begin Construction October 2018
Complete Construction October 2019

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On April 13, 2009, the Transportation and Environment Committee was briefed on the Regional
Transportation Council Sustainable Development Program Call for Projects for 2009-2010.

On September 15, 2009, the Transportation and Environment Committee was briefed on and
endorsed the recommended project list.

On August 10, 2010, a memo was submitted to the Transportation and Environment Committee
regarding the resolution of support for the selected projects.

On August 25, 2010, City Council authorized support for projects selected within the City of Dallas for
the Regional Transportation Council Sustainable Development Program and authorized the City
Manager to negotiate agreements with the North Central Texas Council of Governments and private
sector partners, where applicable by Resolution No. 10-2152.

On September 17, 2012, the Economic Development Committee was briefed by memorandum to
consider agreements with the North Central Texas Council of Governments, the State of Texas,
Dallas County and PC LH Land Partners, LP, for the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project.

On September 26, 2012, City Council authorized an agreement with the NCTCOG and the State of
Texas to obtain funding to reimburse Dallas County for the costs of design, right-of-way acquisition,
and construction of the Lake Highlands Transit Oriented Development Multimodal Connectivity
Sustainable Development Infrastructure Project by Resolution No. 12-2357.

On September 26, 2012, City Council authorized a Development Agreement with PC LH Land
Partners, LP in support of the design, right-of-way acquisition, and construction of the Lake Highlands
Transit Oriented Development Multimodal Connectivity Sustainable Development Infrastructure
Project by Resolution No. 12-2358.
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On September 26, 2012, City Council authorized a Project Specific Agreement with Dallas County for
reimbursement of the costs of design, right-of-way acquisition, and construction of the Lake
Highlands Transit Oriented Development Multimodal Connectivity Sustainable Development
Infrastructure Project by Resolution No. 12-2359.

On April 1, 2016, the Skillman TIF Board of Directors approved the district-wide TIF funding request
of up to $346,800 as the required 10 percent local matching funds that was to be provided by PC LH
Land Partners, LP, for the Lake Highlands Transit Oriented Development Connectivity Sustainable
Development Infrastructure Project in the Skillman Corridor TIF District in partnership with North
Central Texas Council of Government’s RTC for its Sustainable Development Program.

On December 13, 2017, City Council authorized an amendment to Resolution No. 12-2359,
previously approved on September 26, 2012, to rescind Sections 1, 3, 4, 5, 6, 7, 8, 9, 10, and 11
releasing project encumbrances to Dallas County, and to revise Section 2 funding receipt source to
receive funds from the North Central Texas Council of Governments to the Texas Department of
Transportation by Resolution No. 17-1894.

On December 13, 2017, City Council authorized Supplemental Agreement No.1 to the professional
services contract with Civil Associates, Inc. to provide final design services for the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project by Resolution No. 17-
1895.

On December 13, 2017, the City Council authorized (1) an amendment to Resolution No. 12-2357,
previously approved on September 26, 2012, for the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project to: (a) delete project
reimbursements to Dallas County; (b) revise Section 2 funding receipt source to receive funds from
the North Central Texas Council of Governments to the Texas Department of Transportation; and (c)
correct the name of the project from Lake Highlands Transit Oriented Development Multimodal
Connectivity Sustainable Development Infrastructure Project to Lake Highlands Transit Oriented
Development Sustainable Development Infrastructure Project; (2) the Skillman Corridor Tax
Increment Financing District Board of Directors to dedicate up to $346,778 in the Skillman Corridor
Tax Increment Financing District Funds as the required local matching funds for the North Central
Texas Council of Governments Sustainable Development Program associated with the Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure Project in the
Skillman Corridor Tax Increment Financing District by Resolution No. 17-1896.

On December 13, 2017, City Council authorized rescinding Resolution No. 12-2358, previously
approved on September 26, 2012, for the execution of the Development Agreement with PC LH Land
and Partners, LP and associated receipt and deposit of funds for the Lake Highlands Transit Oriented
Development Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution
No. 17-1897.

Information about this item was provided to the Mobility Solutions, Infrastructure and Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION
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No cost consideration to the City.
MAP

Attached
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WHEREAS, the Regional Transportation Council (RTC) is the regional transportation
policy board of the North Central Texas Council of Governments (NCTCOG), and is a
regional forum for cooperative decisions on transportation; and

WHEREAS, pursuant to Chapter 228 of the Texas Transportation Code, the State of
Texas provided surplus revenue from a State Highway 121 Toll Project to RTC for its
Sustainable Development Program; and

WHEREAS, the RTC approved $41.0 million for the 2009-2010 Sustainable
Development Program Call for Projects; and

WHEREAS, the City of Dallas issued a request for proposals to private developers and
other organizations to solicit projects to submit to the RTC’s Sustainable Development
Call for Projects; and

WHEREAS, the City of Dallas submitted sixteen infrastructure projects, including the
Lake Highlands Transit Oriented Development (TOD) Sustainable Development
Infrastructure Project, and seven planning projects to the RTC’s Sustainable
Development Call for Projects; and

WHEREAS, on June 3, 2010, the RTC approved $13,779,712 in Regional Toll Revenue
(RTR) or Regional Transportation Council local funds for nine infrastructure and three
planning projects in the City of Dallas; and

WHEREAS, on August 25, 2010, City Council authorized support for projects selected
within the City of Dallas for the Regional Transportation Council Sustainable
Development Program and authorized the City Manager to negotiate agreements with
the North Central Texas Council of Governments and private sector partners, where
applicable by Resolution No. 10-2152; and

WHEREAS, on February 24, 2011, the Texas Transportation Commission concurred
with RTC’s selection of projects for the Lake Highlands TOD Multimodal Connectivity
Project and its funding of $2,774,222; and

WHEREAS, the Sustainable Development Program requires a minimum local match of
20% of the total project cost of $3,467,778, or $693,556, which was to be provided by
Dallas County (10%) and PC LH land Partners, LP (10%); and

WHEREAS, on September 26, 2012, City Council authorized an agreement with
NCTCOG and the State of Texas to obtain funding to reimburse Dallas County, for the
costs of design, right-of-way acquisition, and construction of the Lake Highlands Transit
Oriented Development Multimodal Connectivity Sustainable Development Infrastructure
Project in the amount of $2,774,222, by Resolution No. 12-2357; and
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WHEREAS, on September 26, 2012, City Council authorized a Development
Agreement with PC LH Land Partners, LP, in support of the design, right-of-way
acquisition, and construction of the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution
No. 12-2358; and

WHEREAS, on September 26, 2012, City Council authorized a Project Specific
Agreement with Dallas County for reimbursement of the costs of design, right-of-way
acquisition, and construction of the Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project by Resolution
No. 12-2359; and

WHEREAS, in March 2016, the developer, PC LH Land Partners, LP, notified the City
of Dallas of its desire to terminate its Tax Incentive Financing (TIF) agreement and forgo
all obligations for this project; and

WHEREAS, on April 1, 2016, the Skillman Corridor TIF Board of Directors approved the
districtwide TIF funding request of up to $346,800 as the required 10 percent local
matching funds that was to be provided by PC LH Land Partners, LP for the Lake
Highlands Transit Oriented Development Sustainable Development Project in the
Skillman Corridor TIF District in partnership with NCTCOG’s RTC for its Sustainable
Development Program; and

WHEREAS, Dallas County was originally planned to be the lead agency administering
the design, right-of-way, and construction of the project; however, it was mutually
agreed upon by the City of Dallas and Dallas County that the City of Dallas would take
over the lead agency role for this project in order to expedite the project in support of
active private development in the vicinity; and

WHEREAS, on December 13, 2017, City Council authorized an amendment to
Resolution No. 12-2359, previously approved on September 26, 2012, to rescind
Sections 1, 3, 4, 5, 6, 7, 8, 9, 10, and 11 releasing project encumbrances to Dallas
County, and to revise Section 2 funding receipt source to receive funds from the North
Central Texas Council of Governments to the Texas Department of Transportation by
Resolution No. 17-1894; and

WHEREAS, on December 13, 2017, City Council authorized Supplemental Agreement
No.l to the professional services contract with Civil Associates, Inc. to provide final
design services for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project by Resolution No. 17-1895; and
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WHEREAS, on December 13, 2017, City Council authorized (1) an amendment to
Resolution No. 12-2357, previously approved on September 26, 2012, for the Lake
Highlands Transit Oriented Development Multimodal Connectivity Sustainable
Development Infrastructure Project to: (a) delete project reimbursements to Dallas
County; (b) revise Section 2 funding receipt source to receive funds from the North
Central Texas Council of Governments to the Texas Department of Transportation; and
(c) correct the name of the project from Lake Highlands Transit Oriented Development
Multimodal Connectivity Sustainable Development Infrastructure Project to Lake
Highlands Transit Oriented Development Sustainable Development Infrastructure
Project; (2) the Skillman Corridor Tax Increment Financing District Board of Directors to
dedicate up to $346,778 in the Skillman Corridor Tax Increment Financing District
Funds as the required local matching funds for the North Central Texas Council of
Governments Sustainable Development Program associated with the Lake Highlands
Transit Oriented Development Sustainable Development Infrastructure Project in the
Skillman Corridor Tax Increment Financing District by Resolution No. 17-1896; and

WHEREAS, on December 13, 2017, City Council authorized rescinding Resolution No.
12-2358, previously approved on September 26, 2012, for the execution of the
Development Agreement with PC LH Land and Partners, LP and associated receipt and
deposit of funds for the Lake Highlands Transit Oriented Development Multimodal
Connectivity Sustainable Development Infrastructure Project by Resolution No. 17-
1897; and

WHEREAS, the Funding Agreement with the NCTCOG and the Texas Department of
Transportation (TxDOT), dated October 17, 2012, must be current to allow
NCTCOG/TxDOT'’s share reimbursement to the City of Dallas for the design and
construction of the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project; and

WHEREAS, it is now necessary to authorize an amendment to the Funding Agreement
with the North Central Texas Council of Governments and the Texas Department of
Transportation (Agreement No. CSJ 0918-47-028), to extend the project schedule
timeline through October 31, 2019, revise the project closeout requirements, scope of
work, project location map and the project budget for the Lake Highlands Transit
Oriented Development Sustainable Development Infrastructure Project.
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Now, Therefore,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City Manager is hereby authorized to sign the amendment to the
Funding Agreement with the North Central Texas Council of Governments and the
Texas Department of Transportation (Agreement No. CSJ 0918-47-028), approved as
to form by the City Attorney, to extend the project schedule timeline through October 31,
2019, revise the project closeout requirements, scope of work, project location map and
the project budget for the Lake Highlands Transit Oriented Development Sustainable
Development Infrastructure Project.

SECTION 2. That the City Manager is hereby authorized to rescind Section 4 of
Resolution No. 17-1896 previously approved on December 13, 2017.

SECTION 3. That this contract is designated as Contract No. PBW-2018-00006953.
SECTION 4. That this resolution shall take effect immediately from and after its

passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018

COUNCIL DISTRICT(S): 7

DEPARTMENT: Department of Sustainable Development and Construction
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize acquisition from Aristeo Hernandez, of approximately 50,711 square feet of land located
near the intersection of Scottsdale Drive and Military Parkway for the Dallas Water Utilities
Distribution Division Scottsdale Drive Project - Not to exceed $66,000.00 ($63,389.00, plus closing
costs and title expenses not to exceed $2,611.00) - Financing: Water Utilities Capital Improvement
Funds

BACKGROUND

This item authorizes the acquisition of approximately 50,711 square feet of land located near the
intersection of Scottsdale Drive and Military Parkway for the Dallas Water Utilities Distribution
Division Scottsdale Drive Project. The property will be used as operations, fleet parking and storage
for equipment and supplies that assist the Dallas Water Utilities Distribution Division in the
maintenance of water distribution lines. The consideration is based on an independent appraisal.
There are no relocation benefits associated.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Water Utilities Capital Improvement Funds - $66,000.00 ($63,389.00, plus closing costs and title
expenses not to exceed $2,611.00)

OWNER

Aristeo Hernandez
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COUNCIL CHAMBER

September 12, 2018

DEFINITIONS: ~or the purposes of this resolution, the followirg definitions of terms shall
apply:

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
“CITY”: The City of Dallas

“‘PROPERTY": Approximately 50,711 square feet of land located in Dallas County,
Texas, and being the same property more particularly described in Exhibit
“A", attached hereto and made a part hereof for all purposes, and any and
all improvements, rights and appurtenances appertaining hereto.

“PROJECT": Dallas Water Utilities Distribution Division Scottsdale Drive Project

“USE” The location will be used as operations, fleet parking and storage for
equipment and supplies that assist the Dallas Water Utilities Distribution
Division in the maintenance of major water distribution lines from the water
treatment plants and servicing all City of Dallas customers and to customer
cities, provided, however, to the extent fee title to the PROPERTY s
acquired, such title and the PROPERTY shall not be limited to or otherwise
deemed restricted to the USE herein provided.

‘“PROPERTY INTEREST": Fee Simple title subject to the exceptions, reservations,
covenants, conditions and/or interests, if any provided in the form
instrument more particularly described in Exhibit "B" attached hereto and
made a part hereof for all purposes.

"OWNER?": Aristeo Hernandez, provided, however, that the term “OWNER” as
used in this resolution means all persons or entities having an ownership
interest, regardless of whether those persons or entities are actually named
herein.

"PURCHASE AMOUNT": $63,389.00

"CLOSING COSTS AND TITLE EXPENSES": Not to exceed $2,611.00

"AUTHORIZED AMOUNT": Not to exceed $66,000.00

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the USE of the PROPERTY for the PROJECT is a public use.
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SECTION 2. That public necessity requires that CITY acquire- the PROPERTY
INTEREST in the PROPERTY for the PROJECT.

SECTION 3. That the City Manager, and/or the City Manager's designees, is hereby
authorized and directed to consummate and accept the purchase or donation, grant, and
conveyance to CITY of the PROPERTY INTEREST in and to the PROPERTY pursuant
to the conveyancing instrument substantially in the form described in Exhibit "B", attached
hereto and made a part hereof for all purposes, and approved as to form by the City
Attorney and to execute, deliver and receive such other usual and customary documents
necessary, appropriate and convenient to consummating this transaction.

SECTION 4. That to the extent the PROPERTY is being purchased wholly or partly with
bond proceeds CITY has obtained an independent appraisal of the PROPERTY'S market
value.

SECTION 5. That OWNER has been provided with a copy of the Landowner's Bill of
Rights as contemplated by applicable state statute.

SECTION 6. That in the event this acquisition closes, the Chief Financial Officer is hereby
authorized and directed to draw a warrant in favor of the OWNER, or the then current
owner of record, or the title company closing the transaction described herein the
PURCHASE AMOUNT and CLOSING COSTS AND TITLE EXPENSES payable out of
the Water Capital Improvement Fund, Fund 2115, Department DWU, Unit CW60,
Program 7A1371, Object 4210, Encumbrance/Contract No. CX-DWU-2018-00005831.
The PURCHASE AMOUNT, CLOSING COSTS and TITLE EXPENSES together shall not
exceed the AUTHORIZED AMOUNT.

SECTION 7. That CITY is to have possession and/or use, as applicable, of the
PROPERTY at closing; and CITY will pay any title expenses and closing costs. All costs
and expenses described in this section shall be paid from the previously described funds.

SECTION 8. That this resolution shall take effect inmediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is accordingly
so resolved.

APPROVED AS TO FORM:
LARRY E. CASTO, City Attorney

BY:&\ ot £ ¢

Assistant City Attorney




Exhibit A

Parcel #6
Field Notes Describing a 50,711 Square Foot (1.1642 Acre)
Tract of Land To Be Acquired
in City Block 5828
From Philip Allen Beshear

Being a 50,711 Square Foot (1.1642 Acre) Tract of land situated in the John S.
Beeman Survey, Abstract No. 100, City of Dallas, Dallas County, Texas, and
being a portion of Block 5828 (Official City of Dallas Block Numbers), of the
“Revised Plat Part of 19.92 Acre Tract”, an addition to the City of Dallas dated
May 8, 1950, recorded in Volume 16, Page 63 of the Map Records of Dallas
County, Texas, and being all of the property conveyed to Philip Allen Beshear by
two separate instruments recorded in Instrument number 200900161020 and
200900161021 of the Official Public Records of Dallas County, Texas, and being
more particularly described as follows:

Note: Listed coordinates are State Plane (grid) values. Distances and areas are
surface values, using TXDOT scale factor of 1.000136506.

BEGINNING at a 5/8-inch iron rod with cap stamped “City of Dallas”
(N=6970084.67, E=2524998.56) set at the Northwest corner of the herein
described tract of land and of Block 5828, at the intersection of the South line of
a tract of land conveyed to the Union Pacific Railroad Company (successor in
title to the Texas & Pacific Railroad Company, 115-foot wide at this point), same
being the North line of said “Revised Plat Part of 19.92 Acre Tract” addition and
of said Beshear tract and the East line of “First Instaliment of Urbandale Heights
Addition”, an addition to the City of Dallas dated December 12, 1949 and
recorded in Volume 14, Page 371 of the Map Records of Dallas County, Texas,
and of Block C/5828, from which a ¥%-inch iron pipe found (Controlling
Monument, N=6970079.41, E=2524998.61) bears South 0°18'20" West, a
distance of 5.24 feet;

THENCE North 88°53'07" East, with the said common line of the railroad and
Revised Plat addition a distance of 289.76 feet to a 5/8-inch iron rod with cap
stamped “City of Dallas” set (N+6970090.29, E=2525288.26) at the Northeast
corner of said addition and said Beshear tract and the herein described tract of
land, lying on the West line of Scottsdale Drive (60-foot wide Right-of-Way);

THENCE South 0°19'53" East, departing said common line and continuing with
the East line of said Revised Plat addition and said Beshear tract and of the said
West line of Scottsdale Drive a distance of 88.11 feet to the Southeast corner of
said Beshear tract, same being the Northeast corner of a tract of land conveyed
to Mustang Masonry, as described in Warranty Deed with Vendor's Lien,
recorded in Volume 84229, Page 340 of the Deed Records of Dallas County,
Texas, (corner not monumented N=6970002.71, E=2525289.68) from which a 1-
inch iron pin found bears South 60°21'47" West, a distance of 1.05 feet;

Philip Allen Beshear: Parcel #6 (04 1D-81F)
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Exhibit A

Parcel #6
Field Notes Describing a 50,711 Square Foot (1.1642 Acre)
Tract of Land To Be Acquired
in City Block 5828
From Philip Allen Beshear

THENCE South 90°0’0" West, departing the said West line of Scottsdale Drive
and the East line of said Revised Plat addition, along the said common line of
Mustang Masonry and Beshear tracts a distance of 84.95 feet to a 5/8-inch iron
rod with cap stamped “City of Dallas” set at an inside corner of the herein
described tract of land, lying on a non-tangent beginning of a Curve to the Left
(N=6970002.19, E=2525203.83);

THENCE in the Southwesterly direction continuing with said common line and
along said Curve to the Left and having a Radius of 437.09 feet, a Central Angle
of 52°35'02", an Arc distance of 401.19 feet and a Chord which bears South
26°35'563" West, a distance of 387.21 feet to a 5/8-inch iron rod with cap stamped
“City of Dallas” set (N=6969741.48, E=2525039.39) at the intersection with the
remainder of a tract of land (also referred to as railroad spur) conveyed to the
Union Pacific Railway Company (successor in title to the Texas & Pacific Railway
Company) recorded in Volume 3120, Page 281 of said Deed Records;

THENCE South 88°30'08" West, along the South line of the said Beshear tract,
over and across said remainder railroad spur tract a distance of 38.99 feet to the
West line of said Revised Plat addition and of said Beshear tract, same being the
East line of said “First Installment of Urbandale Heights Addition” and of Block
C/5828, Lot 17 (corner not monumented, N=6969740.43, E=2525000.39);

THENCE North 0°18'20" West, along said common line of said additions a
distance of 62.96 feet to the intersection of the common line of Lots 18 and 19,
from which a Yz-inch iron rod found bears North 88°45'20" East, a distance of
0.41 feet, continuing along said common line for a total distance of 344.24 feet to
the POINT OF BEGINNING, containing 50,711 Square Feet, or 1.1642 Acres of
land.

BASIS OF BEARINGS: Bearings are based on the State Plane Coordinate
System, Texas North Central Zone 4202, North American Datum of 1983.
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EXHIBIT B

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

WARRANTY DEED

THE STATE OF TEXAS §

§ KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF DALLAS §

That Aristeo Hernandez, a single man (hereinafter called “Grantor” whether one or more
natural persons or legal entities) of the County of Dallas, State of Texas, for and in
consideration of the sum of SIXTY THREE THOUSAND THREE HUNDRED EIGHTY
NINE AND 00/100 DOLLARS ($63,389.00) to the undersigned in hand paid by the City
of Dallas, 1500 Marilla Street, Dallas, Texas, 75201, a Texas municipal corporation
(hereinafter called “City”), the receipt of which is hereby acknowledged and confessed,
has granted, sold and conveyed and does hereby grant, sell and convey unto City, its
successors and assigns, all of the property described in Exhibit "A", attached hereto and
made a part hereof by reference for all purposes.

SPECIAL PROVISIONS: "None".

TO HAVE AND TO HOLD the above described premises, together with all and singular
the rights and appurtenances thereto in anywise belonging unto City, its successors and
assigns forever, and Grantor binds Grantor and Grantor's heirs, executors,
administrators or successors, to Warrant and Forever Defend all and singular the said
premises unto City, its successors and assigns, against every person whomsoever
lawfully claiming, or to claim the same or any part thereof.

EXECUTED this day of

Aristeo Hernandez

Revised 11/26/07 Warranty Deed Page 1 of 2




EXHIBIT B

STATE OF TEXAS '
COUNTY OF DALLAS '

This instrument was acknowledged before me on
by Aristeo Hernandez.

Notary Public, State of TEXAS

After recording return to:
City of Dallas
Department of Sustainable Development and Construction
Real Estate Division
320 East Jefferson Boulevard, Room 203
Dallas, Texas 75203

attn: Lisa Junge
Warranty Deed Log No. 45805

Revised 11/26/07 Warranty Deed Page 2 of 2




Exhibit A
Parcel #6

Field Notes Describing a 50,711 Square Foot (1.1642 Acre)
Tract of Land To Be Acquired
in City Block 5828
From Philip Allen Beshear

Being a 50,711 Square Foot (1.1642 Acre) Tract of land situated in the John S.
Beeman Survey, Abstract No. 100, City of Dallas, Dallas County, Texas, and
being a portion of Block 5828 (Official City of Dallas Block Numbers), of the
“‘Revised Plat Part of 19.92 Acre Tract”, an addition to the City of Dallas dated
May 8, 1950, recorded in Volume 16, Page 63 of the Map Records of Dallas
County, Texas, and being all of the property conveyed to Philip Allen Beshear by
two separate instruments recorded in Instrument number 200900161020 and
200900161021 of the Official Public Records of Dallas County, Texas, and being
more particularly described as follows:

Note: Listed coordinates are State Plane (grid) values. Distances and areas are
surface values, using TXDOT scale factor of 1.000136506.

BEGINNING at a 5/8-inch iron rod with cap stamped “City of Dallas”
(N=6970084.67, E=2524998.56) set at the Northwest corner of the herein
described tract of land and of Block 5828, at the intersection of the South line of
a tract of land conveyed to the Union Pacific Railroad Company (successor in
title to the Texas & Pacific Railroad Company, 115-foot wide at this point), same
being the North line of said “Revised Plat Part of 19.92 Acre Tract” addition and
of said Beshear tract and the East line of “First Installment of Urbandale Heights
Addition”, an addition to the City of Dallas dated December 12, 1949 and
recorded in Volume 14, Page 371 of the Map Records of Dallas County, Texas,
and of Block C/5828, from which a Y%-inch iron pipe found (Controlling
Monument, N=6970079.41, E=2524998.61) bears South 0°18'20" West, a
distance of 5.24 feet;

THENCE North 88°53'07” East, with the said common line of the railroad and
Revised Plat addition a distance of 289.76 feet to a 5/8-inch iron rod with cap
stamped “City of Dallas” set (N+6970090.29, E=2525288.26) at the Northeast
corner of said addition and said Beshear tract and the herein described tract of
land, lying on the West line of Scottsdale Drive (60-foot wide Right-of-Way);

THENCE South 0°19'53” East, departing said common line and continuing with
the East line of said Revised Plat addition and said Beshear tract and of the said
West line of Scottsdale Drive a distance of 88.11 feet to the Southeast corner of
said Beshear tract, same being the Northeast corner of a tract of land conveyed
to Mustang Masonry, as described in Warranty Deed with Vendor's Lien,
recorded in Volume 84229, Page 340 of the Deed Records of Dallas County,
Texas, (corner not monumented N=6970002.71, E=2525289.68) from which a 1-
inch iron pin found bears South 60°21’47” West, a distance of 1.05 feet;

Philip Allen Beshear: Parcel #6 (041D-81F)
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Exhibit A
Parcel #6

Field Notes Describing a 50,711 Square Foot (1.1642 Acre)
Tract of Land To Be Acquired
in City Block 5828
From Philip Allen Beshear

THENCE South 90°0’0” West, departing the said West line of Scottsdale Drive
and the East line of said Revised Plat addition, along the said common line of
Mustang Masonry and Beshear tracts a distance of 84.95 feet to a 5/8-inch iron
rod with cap stamped “City of Dallas” set at an inside corner of the herein
described tract of land, lying on a non-tangent beginning of a Curve to the Left
(N=6970002.19, E=2525203.83);

THENCE in the Southwesterly direction continuing with said common line and
along said Curve to the Left and having a Radius of 437.09 feet, a Central Angle
of 52°35'02", an Arc distance of 401.19 feet and a Chord which bears South
26°35'53" West, a distance of 387.21 feet to a 5/8-inch iron rod with cap stamped
“City of Dallas” set (N=6969741.48, E=2525039.39) at the intersection with the
remainder of a tract of land (also referred to as railroad spur) conveyed to the
Union Pacific Railway Company (successor in title to the Texas & Pacific Railway
Company) recorded in Volume 3120, Page 281 of said Deed Records;

THENCE South 88°30'08" West, along the South line of the said Beshear tract,
over and across said remainder railroad spur tract a distance of 38.99 feet to the
West line of said Revised Plat addition and of said Beshear tract, same being the
East line of said “First Instaliment of Urbandale Heights Addition” and of Block
C/5828, Lot 17 (corner not monumented, N=6969740.43, E=2525000.39);

THENCE North 0°18'20" West, along said common line of said additions a
distance of 62.96 feet to the intersection of the common line of Lots 18 and 19,
from which a %z-inch iron rod found bears North 88°45'20" East, a distance of
0.41 feet, continuing along said common line for a total distance of 344.24 feet to
the POINT OF BEGINNING, containing 50,711 Square Feet, or 1.1642 Acres of
land.

BASIS OF BEARINGS: Bearings are based on the State Plane Coordinate
System, Texas North Central Zone 4202, North American Datum of 1983.

»

Philip Allen Beshear: Parcel #6 (041D-81F)
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-477 Item #: 20.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018

COUNCIL DISTRICT(S): 7

DEPARTMENT: Department of Sustainable Development and Construction
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize acquisition from John R. Keller Masonry, Inc., of approximately 78,923 square feet of land
improved with a vacant commercial building located near the intersection of Scottsdale Drive and
Military Parkway for the Dallas Water Ultilities Distribution Division Scottsdale Drive Project - Not to
exceed $219,000.00 ($215,600.00, plus closing costs and title expenses not to exceed $3,400.00) -
Financing: Water Utilities Capital Improvement Funds

BACKGROUND

This item authorizes the acquisition of approximately 78,923 square feet of land improved with a
vacant commercial building located near the intersection of Scottsdale Drive and Military Parkway for
the Dallas Water Ultilities Distribution Division Scottsdale Drive Project. The property will be used as
operations, fleet parking and storage for equipment and supplies that assist the Dallas Water Ultilities
Distribution Division in the maintenance of water distribution lines. The consideration is based on an
independent appraisal. There are no relocation benefits associated.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Water Utilities Capital Improvement Funds - $219,000.00 ($215,600.00, plus closing costs and title
expenses not to exceed $3,400.00)

OWNER

John R. Keller Masonry, Inc.

City of Dallas Page 1 of 2 Printed on 8/31/2018
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File #: 18-477 Item #: 20.

W. Victor Keller, President
MAP

Attached
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COUNCIL CHAMBER

September 12, 2018

DEFINITIONS: For the nurposes of this resolution, the following definitions of terms shall
apply:

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
“CITY”: The City of Dallas

“PROPERTY": Approximately 78,923 square feet of land improved with a vacant
commercial building located in Dallas County, Texas, and being the same
property more particularly described in Exhibit “A", attached hereto and
made a part hereof for all purposes, and any and all improvements, rights
and appurtenances appertaining hereto.

“PROJECT”: Dallas Water Utilities Distribution Division Scottsdale Drive Project

“USE” The location will be used as operations, fleet parking and storage for
equipment and supplies that assist the Dallas Water Utilities Distribution
Division in the maintenance of major water distribution lines from the water
treatment plants and servicing all City of Dallas customers and to customer
cities, provided, however, to the extent fee title to the PROPERTY is
acquired, such title and the PROPERTY shall not be limited to or otherwise
deemed restricted to the USE herein provided.

‘“PROPERTY INTEREST"”: Fee Simple title subject to the exceptions, reservations,
covenants, conditions and/or interests, if any provided in the form
instrument more particularly described in Exhibit "B" attached hereto and
made a part hereof for all purposes.

"OWNER": John R. Keller Masonry, Inc., provided, however, that the term
“OWNER" as used in this resolution means all persons or entities having an
ownership interest, regardless of whether those persons or entities are
actually named herein.

"PURCHASE AMOUNT": $215,600.00

"CLOSING COSTS AND TITLE EXPENSES": Not to exceed $3,400.00

"AUTHORIZED AMOUNT": Not to exceed $219,000.00

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the USE of the PROPERTY for the PROJECT is a public use.



COUNCIL CHAMBER

September 12, 2018

SECTION 2. That public necessity requires that CITY acquire the PROPERTY
INTEREST in the PROPERTY for the PROJECT.

SECTION 3. That the City Manager, and/or the City Manager's designees, is hereby
authorized and directed to consummate and accept the purchase or donation, grant, and
conveyance to CITY of the PROPERTY INTEREST in and to the PROPERTY pursuant
to the conveyancing instrument substantially in the form described in Exhibit "B", attached
hereto and made a part hereof for all purposes, and approved as to form by the City
Attorney and to execute, deliver and receive such other usual and customary documents
necessary, appropriate and convenient to consummating this transaction.

SECTION 4. That to the extent the PROPERTY is being purchased wholly or partly with
bond proceeds CITY has obtained an independent appraisal of the PROPERTY'S market
value.

SECTION 5. That OWNER has been provided with a copy of the Landowner's Bill of
Rights as contemplated by applicable state statute.

SECTION 6. That in the event this acquisition closes, the Chief Financial Officer is hereby
authorized and directed to draw a warrant in favor of the OWNER, or the then current
owner of record , or the title company closing the transaction described herein the
PURCHASE AMOUNT and CLOSING COSTS AND TITLE EXPENSES payable out of
the Water Capital Improvement Fund, Fund 2115, Department DWU, Unit CW60,
Program 7A1371, Object 4210, Encumbrance/Contract No. CX-DWU-2018-00005809.
The PURCHASE AMOUNT, CLOSING COSTS and TITLE EXPENSES together shall not
exceed the AUTHORIZED AMOUNT.

SECTION 7. That CITY is to have possession and/or use, as applicable, of the
PROPERTY at closing; and CITY will pay any title expenses and closing costs. All costs
and expenses described in this section shall be paid from the previously described funds.

SECTION 8. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is accordingly
so resolved.

APPROVED AS TO FORM:
LARRY E. CASTO, City Attorney

BY:@- p /éf

Assistant City Attorney




Exhibi
Parcel #2 Ibit A

Field Notes Describing a 78,923 Square Foot (1.8118 Acre)
Tract of Land To Be Acquired
in City Block 5828
From John R. Keller Masonry, Inc.

Being a 78,923 Square Foot (1.8118 Acre) Tract of land situated in the John S.
Beeman Survey, Abstract No. 100, City of Dallas, Dallas County, Texas, and
being a portion of Block 5828 (Official City of Dallas Block Numbers), and of the
“Revised Plat of Part” of a “19.92 Acre Tract in the John S. Beeman Survey —
Abstract #100", an addition to the City of Dallas, dated August 25, 1950 and
recorded in Volume 16, Page 63 of the Map Records of Dallas County, Texas,
and being all of the property conveyed to John R. Keller Masonry, Inc. as
described in Warranty Deed dated September 27, 2000, recorded in Volume
2001193, Page 10691 of the Deed Records of Dallas County, Texas, and being
more particularly described as follows:

BEGINNING at the Southeast corner of the herein described tract of land (corner
not monumented), lying on the West line of Scottsdale Drive (a 60-foot wide
Right-of-Way, as recorded in Volume 13, Page 91, Map Records of Dallas
County, Texas), and being also the Northeast corner of a tract of land conveyed
to Wm. H. LaDEW, Inc. by Volume 4389, Page 154 of the said Deed Records,
from which a 5/8-inch iron rod found bears S 40°23'57" East, a distance of 0.64
feet;

THENCE South 88°56'07” West, departing said West Right-of-Way line, over and
across a portion of said Block 5828 and said addition, along the common
property line of said Keller Masonry and LaDEW tracts, a distance of 260.97 feet
to the Southwest corner of the herein described tract of land (corner not
monumented) lying at the intersection of said common property line and the East
line of the Texas and Pacific Railway Company Right-of-Way (variable width,
created by instrument recorded in Volume 3120, Page 281 of said Deed
Records), from which a concrete monument found bears North 11°03'56” East, a
distance of 2.27 feet;

THENCE North 0°12'07” West, along the said East Right-of-Way line and the
West line of the herein described tract of land, a distance of 305.36 feet to a 5/8-
inch iron rod set in concrete with cap stamped “City of Dallas” at the Northwest
corner of the herein described tract of land, same being the Southwest corner of
a tract of land conveyed to Mustang Masonry by an instrument recorded in
Volume 84229, Page 340 of said Deed Records;

John R. Keller Masonry, Inc.: Parcel #2 (041D-81B)

Page | of 3



Exhibit A
Parcel #2
Field Notes Describing a 78,923 Square Foot (1.8118 Acre)
Tract of Land To Be Acquired
in City Block 5828
From John R. Keller Masonry, Inc.

THENCE South 89°57°09” East, departing said East Right-of-Way line, over and
across a portion of said Block and with the common property line of said Keller
and Mustang Masonry tracts, a distance of 260.30 feet to a MAG nail stamped
“City of Dallas” set in concrete in the said West line of Scottsdale Drive, same
being the Northeast corner of the herein described tract of land and Southeast
corner of said Mustang Masonry tract;

THENCE South 0°19’28" East, with said West line of Scottsdale Drive and the
East line of the herein described tract of land, a distance of 300.30 feet to the

POINT OF BEGINNING, containing 78,923 Square Feet, or 1.8118 Acres of
land.

BASIS OF BEARINGS: Bearings are based on the State Plane Coordinate
System, Texas North Central Zone 4202, North American Datum of 1983.

John R. Keller Masonry, Inc.: Parcel #2 (041D-81B)
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EXHIBIT B

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

WARRANTY DEED

THE STATE OF TEXAS §

§ KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF DALLAS §

That John R. Keller Masonry, Inc., a Texas corporation (hereinafter called “Grantor”
whether one or more natural persons or legal entities) of the County of Dallas, State of
Texas, for and in consideration of the sum of TWO HUNDRED FIFTEEN THOUSAND
SIX HUNDRED AND 00/100 DOLLARS ($215,600.00) to the undersigned in hand paid
by the City of Dallas, 1500 Marilla Street, Dallas, Texas, 75201, a Texas municipal
corporation (hereinafter called “City”), the receipt of which is hereby acknowledged and
confessed, has granted, sold and conveyed and does hereby grant, sell and convey
unto City, its successors and assigns, all of the property described in Exhibit "A",
attached hereto and made a part hereof by reference for all purposes.

SPECIAL PROVISIONS: "None".

TO HAVE AND TO HOLD the above described premises, together with all and singular
the rights and appurtenances thereto in anywise belonging unto City, its successors and
assigns forever, and Grantor binds Grantor and Grantor's heirs, executors,
administrators or successors, to Warrant and Forever Defend all and singular the said
premises unto City, its successors and assigns, against every person whomsoever
lawfully claiming, or to claim the same or any part thereof.

EXECUTED this day of

John R. Keller Masonry, Inc., a Texas corporation

By: Victor Keller, President

Revised 11/26/07 : Warranty Deed Page 1 of 2




EXHIBIT B

STATE OF TEXAS '
COUNTY OF DALLAS '

This instrument was acknowledged before me on
by Victor Keller, President of John R. Keller Masonry, Inc., a Texas corporation, on
behalf of said corporation.

Notary Public, State of TEXAS

After recording return to:
City of Dallas
Department of Sustainable Development and Construction
Real Estate Division
320 East Jefferson Boulevard, Room 203
Dallas, Texas 75203

attn: Lisa Junge
Warranty Deed Log No 45802

Revised 11/26/07 Warranty Deed Page 2 of 2




Exhibij
Parcel #2 ibit A

Field Notes Describing a 78,923 Square Foot (1.8118 Acre)
Tract of Land To Be Acquired
in City Block 5828
From John R. Keller Masonry, Inc.

Being a 78,923 Square Foot (1.8118 Acre) Tract of land situated in the John S.
Beeman Survey, Abstract No. 100, City of Dallas, Dallas County, Texas, and
being a portion of Block 5828 (Official City of Dallas Block Numbers), and of the
“Revised Plat of Part” of a “19.92 Acre Tract in the John S. Beeman Survey —
Abstract #100”, an addition to the City of Dallas, dated August 25, 1950 and
recorded in Volume 16, Page 63 of the Map Records of Dallas County, Texas,
and being all of the property conveyed to John R. Keller Masonry, Inc. as
described in Warranty Deed dated September 27, 2000, recorded in Volume
2001193, Page 10691 of the Deed Records of Dallas County, Texas, and being
more particularly described as follows:

BEGINNING at the Southeast corner of the herein described tract of land (corner
not monumented), lying on the West line of Scottsdale Drive (a 60-foot wide
Right-of-Way, as recorded in Volume 13, Page 91, Map Records of Dallas
County, Texas), and being also the Northeast corner of a tract of land conveyed
to Wm. H. LaDEW, Inc. by Volume 4389, Page 154 of the said Deed Records,
from which a 5/8-inch iron rod found bears S 40°23'57” East, a distance of 0.64
feet;

THENCE South 88°56'07” West, departing said West Right-of-Way line, over and
across a portion of said Block 5828 and said addition, along the common
property line of said Keller Masonry and LaDEW tracts, a distance of 260.97 feet
to the Southwest corner of the herein described tract of land (corner not
monumented) lying at the intersection of said common property line and the East
line of the Texas and Pacific Railway Company Right-of-Way (variable width,
created by instrument recorded in Volume 3120, Page 281 of said Deed
Records), from which a concrete monument found bears North 11°03'56” East, a
distance of 2.27 feet;

THENCE North 0°12'07” West, along the said East Right-of-Way line and the
West line of the herein described tract of land, a distance of 305.36 feet to a 5/8-
inch iron rod set in concrete with cap stamped “City of Dallas” at the Northwest
corner of the herein described tract of land, same being the Southwest corner of
a tract of land conveyed to Mustang Masonry by an instrument recorded in
Volume 84229, Page 340 of said Deed Records;

John R. Keller Masonry, Inc.: Parcel #2 (041D-81B)

Page 1 of 3



Exhibit A
Parcel #2

Field Notes Describing a 78,923 Square Foot (1.8118 Acre)
Tract of Land To Be Acquired
in City Block 5828
From John R. Keller Masonry, Inc.

THENCE South 89°57'09” East, departing said East Right-of-Way line, over and
across a portion of said Block and with the common property line of said Keller
and Mustang Masonry tracts, a distance of 260.30 feet to a MAG nail stamped
“City of Dallas” set in concrete in the said West line of Scottsdale Drive, same
being the Northeast corner of the herein described tract of land and Southeast
corner of said Mustang Masonry tract;

THENCE South 0°19'28” East, with said West line of Scottsdale Drive and the
East line of the herein described tract of land, a distance of 300.30 feet to the
POINT OF BEGINNING, containing 78,923 Square Feet, or 1.8118 Acres of
land.

BASIS OF BEARINGS: Bearings are based on the State Plane Coordinate
System, Texas North Central Zone 4202, North American Datum of 1983.

John R. Keller Masonry, Inc.: Parcel #2 (041D-81B)
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City of Dallas Dalas, Texas 75201

Agenda Information Sheet

File #: 18-479 Item #: 21.

STRATEGIC PRIORITY:  Mobility Solutions, Infrastructure, and Sustainability

AGENDA DATE: September 12, 2018

COUNCIL DISTRICT(S): 7

DEPARTMENT: Department of Sustainable Development and Construction
EXECUTIVE: Majed Al-Ghafry

SUBJECT

Authorize acquisition from Lawshe Realty, LLC, of approximately 49,399 square feet of land
improved with a commercial building located near the intersection of Scottsdale Drive and Military
Parkway for the Dallas Water Ultilities Distribution Division Scottsdale Drive Project - Not to exceed
$686,000.00 ($680,000.00, plus closing costs and title expenses not to exceed $6,000.00) -
Financing: Water Utilities Capital Improvement Funds

BACKGROUND

This item authorizes the acquisition of approximately 49,399 square feet of land improved with a
commercial building located near the intersection of Scottsdale Drive and Military Parkway for the
Dallas Water Utilities Distribution Division Scottsdale Drive Project. The property will be used as
operations, fleet parking and storage for equipment and supplies that assist the Dallas Water Ultilities
Distribution Division in the maintenance of water distribution lines. The consideration is based on an
independent appraisal. There are no relocation benefits associated.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Information about this item was provided to the Mobility Solutions, Infrastructure & Sustainability
Committee on August 27, 2018.

FISCAL INFORMATION

Water Utilities Capital Improvement Funds - $686,000.00 ($680,000.00, plus closing costs and title
expenses not to exceed $6,000.00)

OWNER

Lawshe Realty, LLC

City of Dallas Page 1 of 2 Printed on 8/27/2018

powered by Legistar™


http://www.legistar.com/

File #: 18-479 Item #: 21.

G. Michael Lawshe, Manager
MAP

Attached

Page 2 of 2 Printed on 8/27/2018
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COUNCIL CHAMBER

September 12, 2018

A RESOLUTION DETERMINING UPON THE MECESSITY OF ACQUIRING REAL
PROPERTY AND AUTHORIZED ITS PURCHASE FOR PUBLIC USE.

DEFINITIONS: For the purposes of this resolution, the following definitions of terms shall
apply:

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:
“CITY”: The City of Dallas

‘PROPERTY": Approximately 49,399 square feet of land improved with a
commercial building located in Dallas County, Texas, and being the same
property more particularly described in Exhibit “A", attached hereto and
made a part hereof for all purposes, and any and all improvements, rights
and appurtenances appertaining hereto.

“PROJECT”: Dallas Water Utilities Distribution Division Scottsdale Drive Project

“USE” The location will be used as operations, fleet parking and storage for
equipment and supplies that assist the Dallas Water Utilities Distribution
Division in the maintenance of major water distribution lines from the water
treatment plants and servicing all City of Dallas customers and to customer
cities, provided, however, to the extent fee title to the PROPERTY is
acquired, such title and the PROPERTY shall not be limited to or otherwise
deemed restricted to the USE herein provided.

“PROPERTY INTEREST”: Fee Simple title subject to the exceptions, reservations,
covenants, conditions and/or interests, if any provided in the form
instrument more particularly described in Exhibit "B" attached hereto and
made a part hereof for all purposes.

"OWNER": Lawshe Realty, LLC, provided, however, that the term “OWNER” as
used in this resolution means all persons or entities having an ownership
interest, regardless of whether those persons or entities are actually named
herein.

"PURCHASE AMOUNT": $680,000.00

"CLOSING COSTS AND TITLE EXPENSES": Not to exceed $6,000.00

"AUTHORIZED AMOUNT": Not to exceed $686,000.00

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:



COUNCIL CHAMBER

September 12, 2018

SECTION 1. That the USE of the PROPERTY for the PROJECT is a public use.

SECTION 2. That public necessity requires that CITY acquire the PROPERTY
INTEREST in the PROPERTY for the PROJECT.

SECTION 3. That the City Manager, and/or the City Manager's designees, is hereby
authorized and directed to consummate and accept the purchase or donation, grant, and
conveyance to CITY of the PROPERTY INTEREST in and to the PROPERTY pursuant
to the conveyancing instrument substantially in the form described in Exhibit “B", attached
hereto and made a part hereof for all purposes, and approved as to form by the City
Attorney and to execute, deliver and receive such other usual and customary documents
necessary, appropriate and convenient to consummating this transaction.

SECTION 4. That to the extent the PROPERTY is being purchased wholly or partly with
bond proceeds CITY has obtained an independent appraisal of the PROPERTY'S market
value.

SECTION 5. That OWNER has been provided with a copy of the Landowner's Bill of
Rights as contemplated by applicable state statute.

SECTION 6. That in the event this acquisition closes, the Chief Financial Officer is hereby
authorized and directed to draw a warrant in favor of the OWNER, or the then current
owner of record, or the title company closing the transaction described herein the
PURCHASE AMOUNT and CLOSING COSTS AND TITLE EXPENSES payable out of
the Water Capital Improvement Funds, Fund 2115, Department DWU, Unit CW60,
Program 7A1371, Object 4210, Encumbrance/Contract No. CX-DWU-2018-00005808.
The PURCHASE AMOUNT, CLOSING COSTS and TITLE EXPENSES together shall not
exceed the AUTHORIZED AMOUNT.

SECTION 7. That CITY is to have possession and/or use, as applicable, of the
PROPERTY at closing; and CITY will pay any title expenses and closing costs. All costs
and expenses described in this section shall be paid from the previously described funds.

SECTION 8. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is accordingly
so resolved.

APPROVED AS TO FORM:
LARRY E. CASTO, City Attorney

BY: % A B F

Assistant City Attorney




Exhibit A

Parcel #5
Field Notes Describing a 49,399 Square Foot (1.1340 Acre)
Tract of Land To Be Acquired
in City Block 5828
From Lawshe Realty, LLC

Being a 49,399 Square Foot (1.1340 Acre) Tract of land situated in the John S.
Beeman Survey, Abstract No. 100, City of Dallas, Dallas County, Texas, and
being a portion of Block 5828 (Official City of Dallas Block Numbers), of Lander
Industrial Park, an addition to the City of Dallas dated October 18, 1948 and
recorded in Volume 13, Page 91 of the Map Records of Dallas County, Texas,
and being all of the property conveyed to Lawshe Realty, LLC as described in
Special Warranty Deed with Vendor's Lien dated July 20, 2006 and recorded in
Instrument number 200600264389 of the Official Public Records of Dallas
County, Texas, and being more particularly described as follows:

Note: Listed coordinates are State Plane coordinate (grid) values. Distances and
areas are surface values, using TXDOT scale factor of 1.000136506.

BEGINNING at a 5/8-inch iron rod set with cap stamped “City of Dallas”, lying on
the South line of a tract of land conveyed to the Union Pacific Railroad Company
(successor in title to the Texas & Pacific Railroad Company, 115-foot wide at this
point) at its intersection with the East line of Scottsdale Drive (60-foot wide Right-
of-Way), same being the Northwest corner of said Block 5828, and also of the
herein described tract of land;

THENCE North 88°53'07” East, with the said South line of railroad Right-of-Way
and the North line of said Block and Addition, a distance of 291.80 feet to a 5/8-
inch iron rod with cap stamped “City of Dallas” set at the Northeast corner of the
herein described tract of land and of said Lander Industrial Park Addition, being
the Northwest corner of an Unplatted tract of land conveyed to Best Trucking
Company, Inc. described in Warranty Deed with Vendor's Lien, recorded in
Volume 93075, Page 1147 of the Deed Records of Dallas County, Texas;

THENCE South 0°0’0” West, departing said South line of the railroad and said
North line of Addition, and with the common of said addition and above said
Unplatted tract of land a distance of 170.35 feet to its intersection with the
Northwest line of a tract of land (also referred to as railroad spur) conveyed to the
Union Pacific Railroad Company (successor in title to the Texas & Pacific
Railroad Company, recorded in Volume 3120, Page 275 and 279 of the Deed
Records of Dallas County, Texas) (corner not monumented), from which a 5/8-
inch iron rod found with cap stamped “DCA" bears South 89°24’31" East, a
distance of 1.35 feet;

Lawshe Realty, LLC.: Parcel #5 (041D-81D)
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Exhibit A
Parcel #5 |
Field Notes Describing a 49,399 Square Foot (1.1340 Acre)
Tract of Land To Be Acquired

in City Block 5828
From Lawshe Realty, LLC

THENCE South 89°10°32” West, departing said common line, along the common
line with a tract of land conveyed to Wm. H. LaDEW, Inc. by Warranty Deed
recorded in Volume 69236, Page 184 of said Deed Records to a MAG nail with
washer stamped “City of Dallas” set in concrete pavement at the Southwest
corner of the herein described tract of land lying on the East line of said
Scottsdale Drive, same being the Southwest corner of the herein described tract
of land and the Northwest corner of said LaDEW tract, from which a Y2-inch iron
rod found bears South 21°16’05” East, a distance of 3.92 feet;

THENCE North 0°19'53” West, with said East line of Scottsdale Drive, a distance
of 118.76 feet to a point from which a 5/8-inch iron rod found bears South
89°30°'07” West, a distance of 1.52 feet, continuing for a total distance of 168.86
feet to the POINT OF BEGINNING, containing 49,399 Square Feet, or 1.1340
Acres of land.

BASIS OF BEARINGS: Bearings are based on the State Plane Coordinate
System, Texas North Central Zone 4202, North American Datum of 1983.

SLsupa. €. Elowocy
T /o /2018

Lawshe Realty, LLC.: Parcel #5 (041D-81D)
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=XHIBIT B

NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON,
YOU MAY REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING
INFORMATION FROM ANY INSTRUMENT THAT TRANSFERS AN INTEREST IN
REAL PROPERTY BEFORE IT IS FILED FOR RECORD IN THE PUBLIC RECORDS:
YOUR SOCIAL SECURITY NUMBER OR YOUR DRIVER’S LICENSE NUMBER.

WARRANTY DEED

THE STATE OF TEXAS §

§ KNOW ALL PERSONS BY THESE PRESENTS:
COUNTY OF DALLAS §
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