AUGUST 3, 2016 CITY COUNCIL BRIEFING AGENDA
CERTIFICATION

This certification is given pursuant to Chapter XI, Section 9 of the City Charter for the
City Council Briefing Agenda dated August 3, 2016. We hereby certify, as to those
contracts, agreements, or other obligations on this Agenda authorized by the City
Council for which expenditures of money by the City are required, that all of the money
required for those contracts, agreements, and other obligations is in the City treasury to
the credit of the fund or funds from which the money is to be drawn, as required and

permitted by the City Charter, and that the money is not appropriated for any other
purpose.
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Date

(For General Information and Rules of Courtesy, Please See Opposite Side.)
(La Informacién General Y Reglas De Cortesfa Que Deben Observarse
Durante Las Asambleas Del Consejo Municipal Aparecen En El Lado Opuesto, Favor De Leerlas.)



General Information

The Dallas City Council regularly meets on Wednesdays beginning
at 9:00 a.m. in the Council Chambers, 6th floor, City Hall, 1500
Marilla. Council agenda meetings are broadcast live on WRR-FM
radio (101.1 FM) and on Time Warner City Cable Channel 16.
Briefing meetings are held the first and third Wednesdays of each
month. Council agenda (voting) meetings are held on the second
and fourth Wednesdays. Anyone wishing to speak at a meeting
should sign up with the City Secretary’s Office by calling (214) 670-
3738 by 5:00 p.m. of the last regular business day preceding the
meeting. Citizens can find out the name of their representative and
their voting district by calling the City Secretary’s Office.

If you need interpretation in Spanish language, please contact the
City Secretary’s Office at 214-670-3738 with a 48 hour advance
notice.

Sign interpreters are available upon request with a 48-hour advance
notice by calling (214) 670-3738 V/TDD. The City of Dallas is
committed to compliance with the Americans with Disabilities Act.
The Council agenda is available in alternative formats upon

reguest.

If you have any questions about this agenda or comments or
complaints about city services, call 311.

Rules of Courtesy

City Council meetings bring together citizens of many varied
interests and ideas. To insure fairness and orderly meetings, the
Council has adopted rules of courtesy which apply to all members of
the Council, administrative staff, news media, citizens and visitors.
These procedures provide:

e That no one shall delay or interrupt the proceedings, or refuse
to obey the orders of the presiding officer.

e All persons should refrain from private conversation, eating,
drinking and smoking while in the Council Chamber.

e Posters or placards must remain outside the Council Chamber.

e No cellular phones or audible beepers allowed in Council
Chamber while City Council is in session.

“Citizens and other visitors attending City Council meetings shall
observe the same rules of propriety, decorum and good conduct
applicable to members of the City Council. Any person making
personal, impertinent, profane or slanderous remarks or who
becomes boisterous while addressing the City Council or while
attending the City Council meeting shall be removed from the room
if the sergeant-at-arms is so directed by the presiding officer, and
the person shall be barred from further audience before the City
Council during that session of the City Council. If the presiding
officer fails to act, any member of the City Council may move to
require enforcement of the rules, and the affirmative vote of a
majority of the City Council shall require the presiding officer to act.”
Section 3.3(c) of the City Council Rules of Procedure.

Informacién General

El Ayuntamiento de la Ciudad de Dallas se retne regularmente los
miércoles en la Camara del Ayuntamiento en el sexto piso de la
Alcaldia, 1500 Marilla, a las 9 de la mafiana. Las reuniones
informativas se llevan a cabo el primer y tercer miércoles del mes.
Estas audiencias se transmiten en vivo por la estacion de radio
WRR-FM 101.1y por cablevisién en la estacion Time Warner City
Cable Canal 16. El Ayuntamiento Municipal se retine el segundo y
cuarto miércoles del mes para tratar asuntos presentados de
manera oficial en la agenda para su aprobacion. Toda persona
gue desee hablar durante la asamblea del Ayuntamiento, debe
inscribirse llamando a la Secretaria Municipal al teléfono (214)
670-3738, antes de las 5:00 pm del Gltimo dia habil anterior a la
reunion. Para enterarse del nombre de su representante en el
Ayuntamiento Municipal y el distrito donde usted puede votar,
favor de llamar a la Secretaria Municipal.

Si necesita interpretacion en idioma espafiol, por favor
comuniquese con la oficina de la Secretaria del Ayuntamiento al
214-670-3738 con notificacion de 48 horas antes.

Intérpretes para personas con impedimentos auditivos estan
disponibles si lo solicita con 48 horas de anticipacion llamando al
(214) 670-3738 (aparato auditivo V/TDD). La Ciudad de Dallas
estd comprometida a cumplir con el decreto que protege a las
personas con impedimentos, Americans with Disabilties Act. La
agenda del Ayuntamiento estd disponible en formatos
alternos si lo solicita.

Si tiene preguntas sobre esta agenda, o si desea hacer
comentarios 0 presentar quejas con respecto a servicios de la
Ciudad, llame al 311.

Reglas de Cortesia

Las asambleas del Ayuntamiento Municipal retinen a ciudadanos
de diversos intereses e ideologias. Para asegurar la imparcialidad
y el orden durante las asambleas, el Ayuntamiento ha adoptado
ciertas reglas de cortesia que aplican a todos los miembros del
Ayuntamiento, al personal administrativo, personal de los medios
de comunicacién, a los ciudadanos, y a visitantes. Estos
reglamentos establecen lo siguiente:

e Ninguna persona retrasara o interrumpira los procedimientos,
0 se negaréa a obedecer las 6rdenes del oficial que preside la
asamblea.

e Todas las personas deben de abstenerse de entablar
conversaciones, comer, beber y fumar dentro de la camara
del Ayuntamiento.

e Anuncios y pancartas deben permanecer fuera de la camara
del Ayuntamiento.

e No se permite usar teléfonos celulares o enlaces electrénicos
(pagers) audibles en la camara del Ayuntamiento durante
audiencias del Ayuntamiento Municipal.

“Los ciudadanos y visitantes presentes durante las asambleas del
Ayuntamiento Municipal deben de obedecer las mismas reglas de
comportamiento, decoro y buena conducta que se aplican a los
miembros del Ayuntamiento Municipal. Cualquier persona que
haga comentarios impertinentes, utilice vocabulario obsceno o
difamatorio, o que al dirigirse al Ayuntamiento lo haga en forma
escandalosa, o si causa disturbio durante la asamblea del
Ayuntamiento Municipal, serd expulsada de la camara si el oficial
que esté presidiendo la asamblea asi lo ordena. Ademas, se le
prohibird continuar participando en la audiencia ante el
Ayuntamiento Municipal. Si el oficial que preside la asamblea no
toma accion, cualquier otro miembro del Ayuntamiento Municipal
puede tomar medidas para hacer cumplir las reglas establecidas, y
el voto afirmativo de la mayoria del Ayuntamiento Municipal
precisara al oficial que esté presidiendo la sesion a tomar accion.”
Segun la seccion 3.3(c) de las reglas de procedimientos del
Ayuntamiento.



SUPPLEMENTAL NOTICE

"Pursuant to Section 30.06, Penal Code (trespass by license holder with a
concealed handgun), a person licensed under Subchapter H, Chapter 411,
Government Code (handgun licensing law), may not enter this property
with a concealed handgun.”

"De acuerdo con la seccion 30.06 del codigo penal (ingreso sin autorizacion
de un titular de una licencia con una pistola oculta), una persona con
licencia segun el subcapitulo h, capitulo 411, codigo del gobierno (ley sobre
licencias para portar pistolas), no puede ingresar a esta propiedad con una
pistola oculta.”

"Pursuant to Section 30.07, Penal Code (trespass by license holder with an
openly carried handgun), a person licensed under Subchapter H, Chapter
411, Government Code (handgun licensing law), may not enter this
property with a handgun that is carried openly."

"De acuerdo con la seccidén 30.07 del codigo penal (ingreso sin autorizacion
de un titular de una licencia con una pistola a la vista), una persona con
licencia segun el subcapitulo h, capitulo 411, cédigo del gobierno (ley sobre
licencias para portar pistolas), nopuede ingresar a esta propiedad con una
pistola ala vista."






AGENDA
CITY COUNCIL BRIEFING MEETING
WEDNESDAY, AUGUST 3, 2016
CITY HALL
1500 MARILLA
DALLAS, TEXAS 75201
9:00 A.M.

9:00 am Invocation and Pledge of Allegiance 6ES
Special Presentations

Open Microphone Speakers

VOTING AGENDA 6ES

1. Approval of Minutes of the June 8, 2016 City Council Meeting

2. Consideration of appointments to boards and commissions and the evaluation and
duties of board and commission members (List of nominees is available in the City
Secretary's Office)

BRIEFINGS 6ES

A. Dallas Employees’ Retirement Fund: Proposed Changes to Chapter 40A

B. Dallas Commission on Homelessness Interim Report

Lunch



AGENDA
CITY COUNCIL BRIEFING MEETING
WEDNESDAY, AUGUST 3, 2016

PUBLIC HEARINGS AND RELATED ACTIONS

MISCELLANEOUS HEARINGS - DESIGNATED PUBLIC SUBSIDY MATTERS

Housing/Community Services

3.

A public hearing to receive comments regarding an application to the Texas
Department of Housing and Community Affairs (TDHCA) for 2016 4% Low Income
Housing Tax Credits for Peoples El Shaddai Village and St. James Manor
Apartments, a 200-unit multifamily rehabilitation project, located at 2836 East
Overton Road and 3119 Easter Avenue, in accordance with the requirements of
Texas Government Code 82306.67071 and Texas Administrative Code §10.204(4);
and at the close of the public hearing, authorize a resolution for no objection to the
project for Texas Department of Housing and Community Affair's (TDHCA) 4% Low
Income Housing Tax Credit (LIHTC) application and allocation for Peoples El
Shaddai Village and St. James Manor Apartments, located at 2836 East Overton
Road and 3119 Easter Avenue for the rehabilitation of the proposed 200 units of
multifamily residential housing for low income families - Financing: No cost
consideration to the City

A public hearing to receive comments regarding an application to the Texas
Department of Housing and Community Affairs (TDHCA) for 2016 4% Low Income
Housing Tax Credits for Silver Gardens Apartments, a 202-unit multifamily
rehabilitation project located at 2620 Ruidosa Avenue, in accordance with the
requirements of Texas Government Code §82306.67071 and Texas Administrative
Code 810.204(4); and at the close of the public hearing, authorize a resolution for no
objection to the project for the Texas Department of Housing and Community Affair’'s
(TDHCA) 4% Low Income Housing Tax Credit (LIHTC) application and allocation for
Silver Gardens Apartments, located at 2620 Ruidosa Avenue for the rehabilitation of
the proposed 202-unit multifamily residential project for low income seniors -
Financing: No cost consideration to the City

A public hearing to receive comments regarding an application to the Texas
Department of Housing and Community Affairs (TDHCA) for 2016 4% Low Income
Housing tax Credits for Skyline Place Apartments, a 318-unit multifamily
rehabilitation project located at 4700 Wimbelton Way, in accordance with the
requirements of Texas Government Code §82306.67071 and Texas Administrative
Code 810.204(4); and at the close of the public hearing, authorize a resolution for no
objection to the Texas Department of Housing and Community Affair's (TDHCA) 4%
Low Income Housing Tax Credit (LIHTC) application and allocation for Skyline Place
Apartments, located at 4700 Wimbelton Way for the rehabilitation of the proposed
318-unit multifamily residential housing development for low income families -
Financing: No cost consideration to the City



AGENDA
CITY COUNCIL BRIEFING MEETING
WEDNESDAY, AUGUST 3, 2016

Closed Session 6ES
Attorney Briefings (Sec. 551.071 T.O0.M.A))

Kenneth E. Albert, et al. v. City of Dallas, Cause No. 199-00697-94; Anthony
Arredondo, et al. v. City of Dallas, Cause No. 199-1743-99; David L. Barber, etal. v.
City of Dallas, Cause No. 199-624-95; David S. Matrtin, et al. v. City of Dallas, Cause
No. 1-95-506; George G. Parker, et al. v. City of Dallas, Cause No. 1-95-107; Kevin
Michael Willis, et al. v. City of Dallas, Cause No. 199-200-95.

Robert Groden v. City of Dallas, et al., No. 3:10-CV-1280-N; City of Dallas et al. v.
Robert Groden, No. 05-15-00033-CV.

Thomas and Carol Stumpf v. City of Dallas and Johnny Lynn Rudder, No. 3:15-CV-
1944-N.

Three Expo Events, LLC v. City of Dallas, Texas, et al., No. 3:16-CV-00513-D, as
well as any other claim by a person seeking to lease a city facility for an adult
entertainment event or sell at or attend such an event.

Open Microphone Speakers 6ES

The above schedule represents an estimate of the order for the indicated briefings and is
subject to change at any time. Current agenda information may be obtained by calling
(214) 670-3100 during working hours.

Note: An expression of preference or a preliminary vote may be taken by the Council on
any of the briefing items.



A closed executive session may be held if the discussion of any of the above agenda items
concerns one of the following:

1.

Contemplated or pending litigation, or matters where legal advice is requested of the
City Attorney. Section 551.071 of the Texas Open Meetings Act.

The purchase, exchange, lease or value of real property, if the deliberation in an
open meeting would have a detrimental effect on the position of the City in
negotiations with a third person. Section 551.072 of the Texas Open Meetings Act.

A contract for a prospective gift or donation to the City, if the deliberation in an open
meeting would have a detrimental effect on the position of the City in negotiations
with a third person. Section 551.073 of the Texas Open Meetings Act.

Personnel matters involving the appointment, employment, evaluation,
reassignment, duties, discipline or dismissal of a public officer or employee or to
hear a complaint against an officer or employee. Section 551.074 of the Texas
Open Meetings Act.

The deployment, or specific occasions for implementation of security personnel or
devices. Section 551.076 of the Texas Open Meetings Act.

Deliberations regarding economic development negotiations. Section 551.087 of the
Texas Open Meetings Act.



AGENDA ITEM # 3

KEY FOCUS AREA: Economic Vibrancy

AGENDA DATE: August 3, 2016

COUNCIL DISTRICT(S): 4

DEPARTMENT: Housing/Community Services

CMO: Alan Sims, Chief of Neighborhood Plus, 670-1611
MAPSCO: 55Y 56S

SUBJECT

A public hearing to receive comments regarding an application to the Texas Department
of Housing and Community Affairs (TDHCA) for 2016 4% Low Income Housing Tax
Credits for Peoples El Shaddai Village and St. James Manor Apartments, a 200-unit
multifamily rehabilitation project, located at 2836 East Overton Road and 3119 Easter
Avenue, in accordance with the requirements of Texas Government Code §2306.67071
and Texas Administrative Code 8§10.204(4); and at the close of the public hearing,
authorize a resolution for no objection to the project for Texas Department of Housing
and Community Affair's (TDHCA) 4% Low Income Housing Tax Credit (LIHTC)
application and allocation for Peoples El Shaddai Village and St. James Manor
Apartments, located at 2836 East Overton Road and 3119 Easter Avenue for the
rehabilitation of the proposed 200 units of multifamily residential housing for low income
families - Financing: No cost consideration to the City

BACKGROUND

On June 22, 2016, the City of Dallas (the “City”) issued a Request for Application (RFA)
for Multifamily projects utilizing the Texas Department of Housing & Community Affairs
(TDHCA) Low Income Housing Tax Credit (LIHTC) Program to all known developers
and posted it to the City’s website. On July 15, 2016, the proposals were due back to
the City. In July 2016, the applications were reviewed by the Loan Review Committee.

On July 15, 2016, Chad Asarch, Authorized Representative for Steele Properties, LLC,
submitted an application to the City of Dallas on behalf of Steele Texas LIHTC, LLC (the
"Applicant"), for no objection of their application to TDHCA for the 2016 Low Income
Housing Tax Credit Program. The project includes 200 multifamily units for low income
families, 40 one-bedroom, 60 two-bedroom, 60 three-bedroom, and 40 four-bedroom
units.



BACKGROUND (continued)

The Applicant has proposed renting 20 units or 10% of the units to tenants with
household incomes capped at 30% or below the area median family income (AMFI) with
rents affordable to tenants whose household incomes are 30% or below the AMFI and
180 units or 90% of the units to tenants with household incomes capped at 60% or
below the area median family income (AMFI) with rents affordable to tenants whose
household incomes are 60% or below the AMFI.

As a new requirement for applicants applying for Housing Tax Credits after September
1, 2013, the Governing Body must adhere to the new notification and hearing
requirements of the Texas Government Code 82306.67071 and Texas Administrative
Code 810.204(4). More specifically, those notices are as follows: notice has been
provided to the Governing Body in accordance with Texas Government Code
§2306.67071 (a) the Governing Body has had sufficient opportunity to obtain a
response from the Applicant regarding any questions or concerns about the proposed
Development; the Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government Code,
82306.67071; and (b) after due consideration of the information provided by the
Applicant and public comment, the Governing Body does not object to the proposed
Application.

This project is not located within one mile of another LIHTC multifamily project that
serves the same type of household as the proposed Development. The project is not
located in a census tract that has more than 20 percent housing tax credit units per total
households as established by the 5-year American Community Survey.

The Applicant has submitted an application to request tax exempt bond financing to the
Texas Department of Housing and Community Affairs (TDHCA). The Applicant did not
request any gap funding from the City of Dallas.

PRIOR ACTION/REVIEW (Council, Boards, Commissions)

On February 10, 2010, the City Council approved a modification to the policy for the
acceptance of applications seeking City of Dallas support for low income housing tax
credit financing, when the State of Texas does not require direct City of Dallas approval
by Resolution No. 10-0498.

On June 18, 2016, the Housing Committee was briefed on the Low Income Housing Tax
Credit Program for 4% rehabilitation projects.

On August 1, 2016, the Peoples El Shaddai Village and St. James Manor Apartments

Low Income Housing Tax Credit multifamily project was briefed and supported by the
Housing Committee.

Agenda Date 08/03/2016 - page 2



FISCAL INFORMATION

No cost consideration to the City

OWNER(S) DEVELOPER
Steele Saint James Peoples LLC Steele Properties Il LLC

Steele Saint James Peoples MM LLC - General Partner

Steele Properties Il LLC
Chad Asarch, Manager

Steele Properties Holdings Il LLC
Chad Asarch, Principal

Hud Karshmer, Principal

Stuart Heller, Principal

David Asarch, Principal

MAP

Attached

Agenda Date 08/03/2016 - page 3
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COUNCIL CHAMBER

Auqust 3, 2016

WHEREAS, Chad Asarch, Authorized Representative for Steele Properties, LLC, on
behalf of Steele Saint James Peoples LLC (the "Applicant"), has proposed the
rehabilitation for affordable rental housing at 2836 E. Overton Road named Peoples El
Shaddai Village and at 3119 Easter Avenue named St. James Manor Apartments in the
City of Dallas and has advised that it intends to submit an application to the Texas
Department of Housing & Community Affairs (TDHCA) for 2016 4% Housing Tax
Credits for Peoples El Shaddai Village and Saint James Manor Apartments; and

WHEREAS, on August 1, 2016, the Peoples El Shaddai Village and Saint James Manor
Apartments Housing Tax Credit multifamily project was briefed and supported by the
Housing Committee; and

WHEREAS, as a condition for being considered for the award of the 4% tax credit, the
Applicant has proposed to renting 20 units or 10% of the units to tenants with household
incomes capped at 30% or below the area median family income (AMFI) with rents
affordable to tenants whose household incomes are 30% or below the AMFI and 180
units or 90% of the units to tenants with household incomes capped at 60% or below
the area median family income (AMFI) with rents affordable to tenants whose household
incomes are 60% or below the AMFI; and

WHEREAS, the City of Dallas provides no objection to the TDHCA 2016 4% LIHTC
application for the Peoples ElI Shaddai Village project located at 2836 E. Overton Road
and Saint James Manor Apartments project located at 3119 Easter Avenue; NOW,
THEREFORE,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City of Dallas hereby has no objection to the project for theTexas
Department of Housing & Community Affairs (TDHCA) 4% low-income housing tax
credit (LIHTC) application and allocation for Peoples El Shaddai Village located at 2836
E. Overton Road and Saint James Manor Apartments located at 3119 Easter Avenue
for the rehabilitation of the proposed 200 units of multifamily residential for low income
families.

SECTION 2. That in accordance with the requirements of Texas Government Code
§2306.67071 and Texas Administrative Code §10.204(4), it is hereby found that:

1. Notice has been provided to the Governing Body in accordance with Texas
Government Code, §2306.67071 (a); and

2. The Governing Body has had sufficient opportunity to obtain a response from
the Applicant regarding any questions or concerns about the proposed
Development; and



COUNCIL CHAMBER

Auqust 3, 2016

SECTION 2. (continued)

3. The Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government
Code, §2306.67071(b); and

4. After due consideration of the information provided by the Applicant and
public comment, the Governing Body has no objection to the proposed
Application.

SECTION 3. That the City of Dallas, acting through its governing body, hereby confirms
that it has no objection to the proposed Peoples El Shaddai Village project and Saint
James Manor Apartments rehabilitation and allocation of 2016 4% Housing Tax Credits
for the Development located at 2836 E. Overton Road and 3119 Easter Avenue.

SECTION 4. That this formal action has been taken to put on record the opinion
expressed by the City of Dallas on August 3, 2016, and that for and on behalf of the
Governing Body, A.C. Gonzalez, City Manager, or his designee, is hereby authorized,
empowered, and directed to certify this resolution to the Texas Department of Housing
and Community Affairs.

SECTION 5. That as provided for in 10 TAC 811.3(c), it is hereby acknowledged that
the Peoples El Shaddai Village and Saint James Manor Apartments will not be located
one linear mile or less from a Development that serves the same type of household as
the proposed Development and has received an allocation of Housing Tax Credits for
Rehabilitation since January 4, 2013; however, if data changes or if another
Development that serves the same type of household is approved for Housing Tax
Credits, the City of Dallas continues to have no objection and specifically allows the
Peoples El Shaddai Village and Saint James Manor Apartments to receive an allocation
of Housing Tax Credits.

SECTION 6. That as provided for in 10 TAC 811.3(b), it is hereby acknowledged that
the City of Dallas is not a municipality that has more than twice the state average of
units per capita supported by LIHTC; however, if data changes occur, the City of Dallas
would continue to support the Peoples El Shaddai Village and Saint James Manor
Apartments.

SECTION 7. That as provided for in 10 TAC 811.3(d) and 811.4(c)(1), it is hereby
acknowledged that the proposed Peoples ElI Shaddai Village and St. James Manor
Apartments will not be located in a census tract that has more than 20% Housing Tax
Credit Units per total household in the census tract; however, if data changes occur, the
City of Dallas would continue to have no objection to the Peoples El Shaddai Village
and Saint James Manor Apartments.



COUNCIL CHAMBER

Auqust 3, 2016

SECTION 8. That prior to receiving a conditional City of Dallas building permit required
by TDHCA prior to closing on the tax credits, the Project Developer will consult with the
City of Dallas Sustainable Development and Construction Department with regard to
security related design standards.

SECTION 9. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.






AGENDA ITEM # 4

KEY FOCUS AREA: Economic Vibrancy

AGENDA DATE: August 3, 2016

COUNCIL DISTRICT(S): 9

DEPARTMENT: Housing/Community Services

CMO: Alan Sims, Chief of Neighborhood Plus, 670-1611
MAPSCO: 38H

SUBJECT

A public hearing to receive comments regarding an application to the Texas Department
of Housing and Community Affairs (TDHCA) for 2016 4% Low Income Housing Tax
Credits for Silver Gardens Apartments, a 202-unit multifamily rehabilitation project
located at 2620 Ruidosa Avenue, in accordance with the requirements of Texas
Government Code 82306.67071 and Texas Administrative Code 810.204(4); and at the
close of the public hearing, authorize a resolution for no objection to the project for the
Texas Department of Housing and Community Affair's (TDHCA) 4% Low Income
Housing Tax Credit (LIHTC) application and allocation for Silver Gardens Apartments,
located at 2620 Ruidosa Avenue for the rehabilitation of the proposed 202-unit
multifamily residential project for low income seniors - Financing: No cost consideration
to the City

BACKGROUND

On June 22, 2016, the City of Dallas (the “City”) issued a Request for Applications
(RFA) for multifamily projects utilizing the Texas Department of Housing & Community
Affairs (TDHCA) Low Income Housing Tax Credit (LIHTC) Program to all known
developers and posted it to the City’s website. On July 15, 2016, the proposals were
due back to the City. In July 2016, the applications were reviewed by the Loan Review
Committee.

On July 15, 2016, Owen Metz, Developer of Dominium Development & Acquisition,
LLC, submitted an application to the City of Dallas on behalf of Dallas Leased Housing
Associates IV, LLP (the "Applicant"), for no objection to their application to TDHCA for
the 2016 Low Income Housing Tax Credit Program. The project includes 202
multifamily units for low income seniors, 20 efficiency, 180 one-bedroom and 2
two-bedroom units.



BACKGROUND (continued)

The Applicant has proposed renting 202 units or 100% of the units to tenants with
household incomes capped at 60% or below the area median family income (AMFI) with
rents affordable to tenants whose household incomes are 60% or below the AMFI.

As a new requirement for applicants applying for Housing Tax Credits after September
1, 2013, the Governing Body must adhere to the new notification and hearing
requirements of the Texas Government Code §2306.67071 and Texas Administrative
Code 810.204(4). More specifically, those notices are as follows: notice has been
provided to the Governing Body in accordance with Texas Government Code
82306.67071 (a) the Governing Body has had sufficient opportunity to obtain a
response from the Applicant regarding any questions or concerns about the proposed
Development; the Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government Code,
§2306.67071; and (b) after due consideration of the information provided by the
Applicant and public comment, the Governing Body does not object to the proposed
Application.

This project is not located within one mile of another LIHTC multifamily project that
serves the same type of household as the proposed Development. The project is not
located in a census tract that has more than 20 percent housing tax credit units per total
households as established by the 5-year American Community Survey.

The Applicant has submitted an application to request tax exempt bond financing to the
Dallas Housing Finance Corporation (DHFC) which will be considered as a separate
action item. The Applicant did not request any gap funding from the City of Dallas.

PRIOR ACTION/REVIEW (Council, Boards, Commissions)

On February 10, 2010, the City Council approved a modification to the policy for the
acceptance of applications seeking City of Dallas support for low income housing tax
credit financing, when the State of Texas does not require direct City of Dallas approval
by Resolution No. 10-0498.

On June 18, 2016, the Housing Committee was briefed on the Low Income Housing Tax
Credit Program for 4% rehabilitation projects.

On August 1, 2016, the Silver Gardens Apartments Low Income Housing Tax Credit
multifamily senior project was briefed and supported by the Housing Committee.

Agenda Date 08/03/2016 - page 2



FISCAL INFORMATION

No cost consideration to the City

OWNER(S) DEVELOPER
Dallas Leased Housing Associates IV, LLLP Dallas Leased Housing
Dev. IV, LLC

Armand E. Brachman, Member
Paul R. Sween, Member

Mark S. Moorhouse, Member
Owen Metz

Dallas Leased Housing Assoc. GP IV, LLC - General Partner

Christian Relief Services — 100% owned
Bryan Krizek, CEO

Dallas Leased Housing Associates SLP IV, LLC — Special Limited Partner
Armand E. Brachman, Member

Paul R. Sween, Member

Mark S. Moorhouse, Member

MAP

Attached

Agenda Date 08/03/2016 - page 3
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COUNCIL CHAMBER

Auqust 3, 2016

WHEREAS, Owen Metz, Developer of Dominium Development & Acquisition, LLC, on
behalf of Dallas Leased Housing Associates IV, LLLP (the "Applicant"), has proposed
the rehabilitation for affordable rental housing at 2620 Ruidosa Avenue named Silver
Gardens Apartments in the City of Dallas and has advised that it intends to submit an
application to the Texas Department of Housing & Community Affairs (TDHCA) for 2016
4% Housing Tax Credits for Silver Gardens Apartments; and

WHEREAS, on August 1, 2016, the Silver Gardens Apartments’ Housing Tax Credit
multifamily project was briefed and supported by the Housing Committee; and

WHEREAS, as a condition for being considered for the award of the 4% tax credit, the
Applicant has proposed to renting 202 units or 100% of the units to tenants with
household incomes capped at 60% or below the area median family income (AMFI) with
rents affordable to tenants whose household incomes are 60% or below the AMFI; and

WHEREAS, the City of Dallas provides no objection to the TDHCA 2016 4% LIHTC
application for the Silver Gardens Apartments project located at 2620 Ruidosa Avenue;
NOW, THEREFORE,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City of Dallas hereby has no objection to the Texas Department
of Housing & Community Affair's (TDHCA) 4% low-income housing tax credit (LIHTC)
application and allocation for Silver Gardens Apartments located at 2620 Ruidosa
Avenue for the rehabilitation of the proposed 202-unit multifamily residential project for
low income seniors.

SECTION 2. That in accordance with the requirements of Texas Government Code
82306.67071 and Texas Administrative Code 810.204(4), it is hereby found that:

1. Notice has been provided to the Governing Body in accordance with Texas
Government Code, 82306.67071 (a); and

2. The Governing Body has had sufficient opportunity to obtain a response from
the Applicant regarding any questions or concerns about the proposed
Development; and

3. The Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government
Code, §2306.67071(b); and

4. After due consideration of the information provided by the Applicant and
public comment, the Governing Body has no objection to the proposed
Application.



COUNCIL CHAMBER

Auqust 3, 2016

SECTION 3. That the City of Dallas, acting through its governing body, hereby confirms
that it has no objection to the proposed Silver Gardens Apartments project rehabilitation
and allocation of 2016 4% Housing Tax Credits for the Development located at 2620
Ruidosa Avenue.

SECTION 4. That this formal action has been taken to put on record the opinion
expressed by the City of Dallas on August 3, 2016, and that for and on behalf of the
Governing Body, A.C. Gonzalez, City Manager, or his designee, is hereby authorized,
empowered, and directed to certify this resolution to the Texas Department of Housing
and Community Affairs.

SECTION 5. That as provided for in 10 TAC 811.3(c), it is hereby acknowledged that
the Silver Gardens Apartments will not be located one linear mile or less from a
Development that serves the same type of household as the proposed Development
and has received an allocation of Housing Tax Credits for Rehabilitation since January
4, 2013; however, if data changes or if another Development that serves the same type
of household is approved for Housing Tax Credits, the City of Dallas continues to have
no objection to and specifically allows the Silver Gardens Apartments to receive an
allocation of Housing Tax Credit.

SECTION 6. That as provided for in 10 TAC 811.3(b), it is hereby acknowledged that
the City of Dallas is not a municipality that has more than twice the state average of
units per capita supported by LIHTC; however, if data changes occur, the City of Dallas
would continue to have no objection to the Silver Gardens Apartments.

SECTION 7. That as provided for in 10 TAC 811.3(d) and 811.4(c)(1), it is hereby
acknowledged that the proposed Silver Gardens Apartments will not be located in a
census tract that has more than 20% Housing Tax Credit Units per total household in
the census tract; however, if data changes occur, the City of Dallas would continue to
have no objection to the Silver Gardens Apartments.

SECTION 8. That prior to receiving a conditional City of Dallas building permit required
by TDHCA prior to closing on the tax credits, the Project Developer will consult with the
City of Dallas Sustainable Development and Construction Department with regard to
security related design standards.

SECTION 9. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.



AGENDA ITEM #5

KEY FOCUS AREA: Economic Vibrancy

AGENDA DATE: August 3, 2016

COUNCIL DISTRICT(S): 7

DEPARTMENT: Housing/Community Services

CMO: Alan Sims, Chief of Neighborhood Plus, 670-1611
MAPSCO: 48Q

SUBJECT

A public hearing to receive comments regarding an application to the Texas Department
of Housing and Community Affairs (TDHCA) for 2016 4% Low Income Housing tax
Credits for Skyline Place Apartments, a 318-unit multifamily rehabilitation project
located at 4700 Wimbelton Way, in accordance with the requirements of Texas
Government Code 82306.67071 and Texas Administrative Code 810.204(4); and at the
close of the public hearing, authorize a resolution for no objection to the Texas
Department of Housing and Community Affair's (TDHCA) 4% Low Income Housing Tax
Credit (LIHTC) application and allocation for Skyline Place Apartments, located at 4700
Wimbelton Way for the rehabilitation of the proposed 318-unit multifamily residential
housing development for low income families - Financing: No cost consideration to the
City

BACKGROUND

On June 22, 2016, the City of Dallas (the “City”) issued a Request for Application (RFA)
for multifamily rehabilitation projects utilizing the Texas Department of Housing &
Community Affairs (TDHCA) Low Income Housing Tax Credit (LIHTC) Program to all
known developers and posted it to the City’s website. On July 15, 2016, the proposals
were due back to the City. In July 2016, the Applications were reviewed by the Loan
Review Committee.

On July 13, 2016, M. Dale Dodson, Manager of Affordable Housing I, LLC submitted an
application to the City of Dallas on behalf of Dalcor Skyline, Ltd. (the "Applicant"), for no
objection to their application to TDHCA for the 2016 Low Income Housing Tax Credit
Program. The project includes 318 multifamily units for low income families, 222
one-bedroom and 96 two-bedroom units.



BACKGROUND (continued)

The Applicant has proposed renting 318 units or 100% of the units to tenants with
household incomes capped at 60% or below the area median family income (AMFI) with
rents affordable to tenants whose household incomes are 60% or below AMFI.

As a new requirement for applicants applying for Housing Tax Credits after September
1, 2013, the Governing Body must adhere to the new notification and hearing
requirements of the Texas Government Code §2306.67071 and Texas Administrative
Code 810.204(4). More specifically, those notices are as follows: notice has been
provided to the Governing Body in accordance with Texas Government Code
82306.67071 (a) the Governing Body has had sufficient opportunity to obtain a
response from the Applicant regarding any questions or concerns about the proposed
Development; the Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government Code,
§2306.67071; and (b) after due consideration of the information provided by the
Applicant and public comment, the Governing Body does not object to the proposed
Application.

This project is not located within one mile of another LIHTC multifamily project that
serves the same type of household as the proposed Development. The project is not
located in a census tract that has more than 20 percent housing tax credit units per total
households as established by the 5-year American Community Survey.

The Applicant has submitted an application to request tax exempt bond financing to the
Texas Department of Housing and Community Affairs (TDHCA). The Applicant did not
request any gap funding from the City of Dallas.

PRIOR ACTION/REVIEW (Council, Boards, Commissions)

On February 10, 2010, City Council approved a modification to the policy for the
acceptance of applications seeking City of Dallas support for low income housing tax
credit financing, when the State of Texas does not require direct City of Dallas approval
by Resolution No. 10-0498.

On June 18, 2016, the Housing Committee was briefed on the Low Income Housing Tax
Credit Program for 4% rehabilitation projects.

On August 1, 2016, the Skyline Place Apartments Low Income Housing Tax Credit
multifamily project was briefed and supported by the Housing Committee.

Agenda Date 08/03/2016 - page 2



FISCAL INFORMATION

No cost consideration to the City

OWNER(S)

Dalcor Skyline Ltd. — Limited Partner
M. Dale Dodson, CEO

Dalcor Skyline GP, LLC - General Partner
Dalcor Affordable Housing I, LLC

Dalcor Holdings, LLC
M. Dale Dodson — 50%

JKL Realty, Ltd. — 50%
Ronald D. Murff, Manager
Kathi Yeager

Judy Burleson

JKL Group, LLC
Kathi Yeager
Judy Burleson
MAP

Attached

DEVELOPER

Dalcor Affordable Housing I, LLC
Dalcor Holdings, LLC

M. Dale Dodson, Managing Member
Ronald D. Murff, Manager

Agenda Date 08/03/2016 - page 3
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COUNCIL CHAMBER

Auqust 3, 2016

WHEREAS, M. Dale Dodson, Chief Executive Officer of Dalcor Corporation, on behalf
of Dalcor Skyline, Ltd. (the "Applicant”), has proposed the rehabilitation for affordable
rental housing at 4700 Wimbelton Way named Skyline Place Apartments in the City of
Dallas and has advised that it intends to submit an application to the Texas Department
of Housing & Community Affairs (TDHCA) for 2016 4% Housing Tax Credits for Skyline
Place Apartments; and

WHEREAS, on August 1, 2016, the Skyline Place Apartments’ Housing Tax Credit
multifamily project was briefed and supported by the Housing Committee; and

WHEREAS, as a condition for being considered for the award of the 4% tax credit, the
Applicant has proposed to renting 318 units or 100% of the units to tenants with
household incomes capped at 60% or below the area median family income (AMFI) with
rents affordable to tenants whose household incomes are 60% or below the AMFI; and

WHEREAS, the City of Dallas provides no objection to the TDHCA 2016 4% LIHTC
application for the Skyline Place Apartments project located at 4700 Wimbelton Way;
NOW, THEREFORE,

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That the City of Dallas hereby has no objection to the Texas Department
of Housing & Community Affair's (TDHCA) 4% Low Income Housing Tax Credit (LIHTC)
application and allocation for Skyline Place Apartments located at 4700 Wimbelton Way
for the rehabilitation of the proposed 318-unit multifamily residential project for low
income families.

SECTION 2. That in accordance with the requirements of Texas Government Code
82306.67071 and Texas Administrative Code 810.204(4), it is hereby found that:

1. Notice has been provided to the Governing Body in accordance with Texas
Government Code, §2306.67071 (a); and

2. The Governing Body has had sufficient opportunity to obtain a response from
the Applicant regarding any questions or concerns about the proposed
Development; and

3. The Governing Body has held a hearing at which public comment may be
made on the proposed Development in accordance with Texas Government
Code, §2306.67071(b); and

4. After due consideration of the information provided by the Applicant and
public comment, the Governing Body has no objection to the proposed
Application.



COUNCIL CHAMBER

Auqust 3, 2016

SECTION 3. That the City of Dallas, acting through its governing body, hereby confirms
that it has no objection to the proposed Skyline Place Apartments project and allocation
of 2016 4% Housing Tax Credits for the rehabilitation of the apartments located at 4700
Wimbelton Way.

SECTION 4. That this formal action has been taken to put on record the opinion
expressed by the City of Dallas on August 3, 2016, and that for and on behalf of the
Governing Body, A.C. Gonzalez, City Manager, or his designee, is hereby authorized,
empowered, and directed to certify this resolution to the Texas Department of Housing
and Community Affairs.

SECTION 5. That as provided for in 10 TAC 811.3(c), it is hereby acknowledged that
the Skyline Place Apartments will not be located one linear mile or less from a
Development that serves the same type of household as the proposed Development
and has received an allocation of Housing Tax Credits for New Construction since
January 4, 2013; however, if data changes or if another Development that serves the
same type of household is approved for Housing Tax Credits, the City of Dallas
continues to have no objection and specifically allows the Skyline Place Apartments to
receive an allocation of Housing Tax Credit.

SECTION 6. That as provided for in 10 TAC 811.3(b), it is hereby acknowledged that
the City of Dallas is not a municipality that has more than twice the state average of
units per capita supported by LIHTC; however, if data changes occur, the City of Dallas
would continue to have no objection to the Skyline Place Apartments.

SECTION 7. That as provided for in 10 TAC 811.3(d) and 811.4(c)(1), it is hereby
acknowledged that the proposed Skyline Place Apartments will not be located in a
census tract that has more than 20% Housing Tax Credit Units per total household in
the census tract; however, if data changes occur, the City of Dallas would continue to
have no objection to the Skyline Place Apartments.

SECTION 8. That prior to receiving a conditional City of Dallas building permit required
by TDHCA prior to closing on the tax credits, the Project Developer will consult with the
City of Dallas Sustainable Development and Construction Department with regard to
security related design standards.

SECTION 9. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.
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CITY OF DALLAS

Honorable Mayor and Members of the City Council

Dallas Employees’ Retirement Fund: Proposed Changes to Chapter 40A

On Wednesday, August 3, 2016, the City Council will be briefed on the “Dallas
Employees’ Retirement Fund: Proposed Changes tc Chapter 40A”. The

briefing is attached for your review.

Please let me know if you need additional information.

gMe/aan &pg&ld

Chief Financial Officer

Attachment

¢. AC Gonzalez, City Manager
Christopher D. Bowers, Interim City Attorney
Craig D. Kinton, City Auditor
Rosa A. Rios, City Secretary
Daniel F. Solis, Administralive Judge

Ryan S. Evans, First Assistant City Manager

Eric D. Campbell, Assistant City Manager

Jill A. Jordan, P .E., Assistant City Manager

Mark McDaniel, Assistant City Manager

Joey Zapata, Assistant City Manager

Sana Syed, Pubfic Information Officer

Elsa Cantu, Assistant to the Cily Manager — Mayor & Council

“Dallas - Together, we do it better!"
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i Overview

~ | of the City of DALLAS

= The Dallas ERF Board is being proactive and conservative by recommending the new tier of
benefits:

= Maintains a financially sound and sustainable retirement plan based on conservative
economic, demographic and actuarial assumptions;

= Addresses people living longer in retirement by lowering the Fund’s normal cost by
36.3% (from 20.36% to 12.96%);

= Decreases long term liabilities approximately $2.15 billion over a 30-year period;

= Provides an adequate retirement pension for future employees who do not participate in
Social Security;

= Strengthens the overall trust in the Plan for all members;

= The proposed Plan changes are prudent and fiscally responsible and promote the long term
viability of the Fund.
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~ | of the City of DALLAS

= In 2015, Dallas ERF adopted more conservative assumptions, lowering the actuarial
rate of return and adopting a new mortality table called generational mortality
recommended by the Society of Actuaries.

= A generational mortality table is one that takes projected future mortality
Improvement into account for each individual member. Instead of basing everyone's
benefits on the same factors, life expectancy is tied to the member's birth date and
retirement date.

= The younger generations (Gen Y & Z) are expected to live longer and the new
generational mortality table significantly increases life expectancy assumptions for
them, thus increasing future pension liabilities.

= In 2015, the ERF Trustee Board established the Pension Plan Study Group (PPSG).

3
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e e CONSEIVAtive Assumptions Highlighted Longevity

~ | of the City of DALLAS

s The PPSG established a scope of work that included the following:

— Evaluated the life expectancy of future retirees at age 65 and beyond using
actuarially based data;

— Researched and studied plan designs that would reduce pension liability over
time;

— Conducted a statewide comparison of pension plans;

— Recommended a series of benefit reduction plans for new hires; and

— Reported its findings and recommendations to the ERF Trustee Board.

= The PPSG met from October 2015 to March 2016, evaluated sixteen different plan
options and presented its recommendations to adjust benefits for new employees
hired on or after January 1, 2017 to address longevity and reduce normal costs by
36.3% and reduce pension liabilities by $2.15 billion over a 30-year period.
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Employees’ Retirement Fund
~ | of the City of DALLAS

Background

Authority

Chapter 40A of the Dallas City Code

History

First established in 1944

Type Plan

Single employer defined benefit plan that provides
retirement, disability and death benefits for the permanent
civilian employees of the City of Dallas

Governance

Seven member board consisting of three persons appointed
by the City Council, three employees elected by the
membership, and the City Auditor, ex officio

Design

City of Dallas does not participate in Social Security.
City of Dallas does not provide disability insurance.
Dallas ERF does not have a Deferred Retirement Option
Program (“DROP”).
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o weneres - (GOvernance - Dallas ERF Board Composition

~ | of the City of DALLAS

s The Board of the Employees’ Retirement Fund of the City of Dallas is
composed of seven members consisting of:

(A) three persons appointed by the City Council who may be City
Council members - Lee Kleinman, Dr. John Peavy III, and Randy
Bowman;

(B) three employee members from different departments of the City

who are elected by members of the retirement fund - John D.
Jenkins (Chair), Carla D. Brewer (Vice Chair), and Tina
Richardson; and

(C) the City Auditor (ex-otficio) — Craig Kinton.

= Most appointees are from the private sector and have significant
investment experience.
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~ | of the City of DALLAS

s Grant Thornton conducts annual financial audits. Dallas ERF
has the same auditor as the City of Dallas.

» Gabriel Roeder Smith & Company conducts annual actuarial
valuations and an experience study at least every five years.

s Actuarial Peer Review conducted every three years by a third
party actuary mandated per Chapter 40A.

= City of Dallas conducted a five-year peer review on assets and
liabilities in 2015 and is now required to conduct an actuarial
review every 5 years under State law.
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~ | of the City of DALLAS

Reducing employee headcount reduces the contributions to the Fund.

10,000
8,000 - 6,993 7,180
_+_
e
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4,000 -
2,000
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== A ctive Members =-Retired Members =t=Inactive Members

Note: The number of active employees is 11% lower than the high point in 2008.

Active members are defined as permanent civilian employees who contribute to the Fund for vesting and retirement eligibility purposes.
Retired members are former employees who earned eligibility to retire through contributions and are receiving a lifetime annuity.
Inactive members are former employees who earned vesting status (five years of credited service) and will receive a lifetime annuity at age 60.
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& | of the City of DALLAS

= Average age of active members is 46.1, compared to 46.4 last year:
— Oldest active employee was born in 1934 (age 82); and
— Youngest employee was born in 1997 (age 19).

= Average years of service is 10.0, compared to 10.5 last year:

— Longest working current active employee has over 48 years of
service; and

— 17 current active employees have worked over 36.4 years.

= The oldest living retirees:

— Oldest retiree was born in 1911 (age 105);

— Oldest retirement was a disability retirement in 1965 (50 years
ago); and

— Oldest surviving beneficiary was born in 1914 (age 102).
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Employees’ Retirement Fund

~ | of the City of DALLAS

Average Salary and Average Benefit
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Historical Asset Values

$Millions
4,000
3,500
3,000
2,500 -
2,000 -
1,500
1,000 -
S00 + =¢=Actuarial Value <=ll=Market Value

0

2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015

Actuarial Value| 2,998 | 3,183 | 2,958 | 3,032 | 3,027 | 2,917 | 2,846 | 3,074 | 3,241 | 3,320

Market Value 3,172 | 3,185 | 2,097 | 2,600 | 2,868 | 2,748 | 2,980 | 3,325 | 3,391 | 3,195
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(Expressed in millions)

Liabilities are growing, but the changes that are being proposed will reduce future liabilities.

$4,500

$4,000

$3,500

$3,000

$2,500

=¢=Actuarial Assets == Actuarial Liabilities

$2,000

2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015

Actuarial

Assets 2,739 | 2,998 | 3,183 | 2,958 | 3,032 | 3,027 | 2,917 | 2,846 | 3,074 | 3,241 | 3,320

Actuarial

Liabilities 2,606 | 2,761 | 2,915 | 3,075 | 3,192 | 3,282 | 3,392 | 3,518 | 3,611 | 4,004 | 4,128

12
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Employees’ Retirement Fund
~ | of the City of DALLAS

Historical Funded Ratios

120%

100%

80%

60%

108.6% 409 29, The funding level is good.

86.0% n
85.1% 80.9%

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

[] Funded ratio using market value of assets as of December 31, 2013 is 92.1%.
Funded ratio using market value of assets as of December 31, 2014 is 84.7%.
Funded ratio using market value of assets as of December 31, 2015 is 77.4%.
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~ | of the City of DALLAS

Comparison of Large City Funding Levels

City of Dallas - ERF
City of El Paso ERF
City of San Diego

City of Austin ERF
City of Fort Worth ERF
City of Phoenix

City of Houston MEPS

80.4%

79.0%

75.6%

68.0%

60.6%

55.4%

54.0%

12-31-2015

08-31-2015

06-30-2015

12-31-2015

12-31-2015

06-30-2015

06-30-2015
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it What is GASB 67/68?

* Governmental Accounting Standards Board (GASB) Statements No.
67 & No. 68 describe the disclosure information that must be

included in the financial statements of public sector pension systems
and their sponsors.

* These rules became effective for the City of Dallas with the 2015
fiscal year end reporting.

* The most significant difference between the new statements and the

prior statements is that the plan sponsor now must recognize the
Net Pension Liability (NPL) on its balance sheet.

15
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* The NPL is the Total Pension Liability (TPL) less the market value of
assets.
» TPL is similar to the actuarial accrued liability (AAL).
» If the GASB “Single Discount Rate (SDR) Test” is passed then for
ERF, the TPL would equal the AAL.

* GASB Test — a proscribed cash flow model using:
e Current market value of assets;
* Projected benefit payments for current members;
* Projected contributions of current members; and
* Projected City contributions not associated with future members’
cost of benefits (excludes future members’ normal costs).

* If projected assets go to zero before all benefit payments are made,
then remaining payments are discounted at the municipal bond rate.

16
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* The NPL can be very volatile due to:
* The use of the market value of assets — year to year fluctuations in the
market value of assets flow directly into the NPL;
» Bouncing back and forth between passing and failing “SDR Test” and
* Changes in the municipal bond rate from year to year if required to
use a blended discount rate.

e Last year Dallas ERF passed the SDR test and used the long-term rate of
return (8%) for the SDR.

* This year Dallas ERF did not pass the SDR test and was required to use a
blended discount rate.
* Projected benefit payments through 2045 were discounted at 8%.
* Projected benefit payments after 2045 were discounted at 3.57%.
* The single discount rate equivalent is 5.76%.
* The TPL determined with a 5.76% discount rate is $1.2 billion greater

than if an 8.0% rate had been used.
17
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~ | of the City of DALLAS

City of Dallas ERF
Projection of Plan's Fiduciary Net Position (Plan Assets)
as of December 31, 2015
$4,000 -
$3,500 - Cross-over date
(during 2045)
$3,000 -
$2,500 - Present value of
s Present value of benefits benefits paid after
= $2,000 - | paid prior to cross-over cross-over date,
hid date, using LTeROR using Municipal
= $1,500 - Bond Rate
$1,000 - 1 I\
3500 |
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* Based on the December 31, 2015 actuarial valuation, the unfunded liability
of the ERF was $808 million.
* $935 million if the market value of assets is used.

* Based on the December 31, 2015 GASB 67/68 report, the NPL was $2.165
billion.

* What is the unfunded liability?
» If the ERF received $935 million, then the ERF would be fully funded

($0 unfunded liability) on a market value of asset basis.
e The NPL would also be $0.

* The ERF Board is proposing benefit changes to the Chapter 40A
effective January 1, 2017 for new hires only. If the proposed benefit
changes had been effective January 1, 2016, the ERF would have passed
the SDR test and the NPL would have been $935 million.
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Proposed Benefit Changes
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= In 2014, the Board requested a five-year experience study.

m Experience study answers these questions for each assumption.
What was the Plan’s actual experience?
How does that compare with current assumptions?
Is a change warranted?

» Types of Assumptions:

— Economic Assumptions - Price Inflation (CPI), Investment Return,
Payroll Growth Rate, Investment Rate (also used as the Discount
rate);

— Demographic Assumptions - Mortality, Disability Retirement, Other
terminations; and

— Actuarial Methods - Funding Method, Asset Smoothing Method.
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Since 2010, life expectancies continue to increase. The latest published rates
(2012) are 20.5 years for females and 17.9 years for males, both from age 65.

Source: National Vital Statistics Reports
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e Better Positions the Fund for the Future

2015 Actuarial Valuation reflects the Board’s adoption of new assumptions:

= Decrease in discount rate from 8.25% to 8.00%. Discount rate change increased
liabilities by $106 million and

= New demographic assumptions, including generational mortality, increased
liabilities by $187 million.

The adoption of more conservative assumptions above represents almost
$293 million of the current $800 million Unfunded Actuarial Accrued
Liability (UAAL).

Based on the new assumptions, the Employees” Retirement Fund’s normal
cost for the current plan year increased to 20.36% of payroll for FYE 2015.

The “normal cost” of a defined-benefit plan is the annual cost of the future
liability associated with the benefits earned in that particular year.
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Proposed Plan Changes

Benefit Factors for New Employees Only

Hired on January 1, 2017 and After
* Change from Age 60 to 65 w/5 years of credited service
Retirement Eligibility * From 30 years to 40 years of service (unreduced)
* Rule of 78 (unreduced = 50 YOA ) to Rule of 80 (actuarially
reduced < 65 years of age)

Benefit Multiplier * Reduce from 2.75% to 2.5%

CPI Cost of Living Adjustment (COLA) ¢ Reduce from a maximum of 5% to a maximum of 3%
Average Monthly Earnings * Change from 3 to 5 year average

Survivor Benefits » Change from Joint & 50% survivor to Life Only as the

normal form of retirement
» All survivor benefits continue to have a 10 year guarantee
* Now Joint & 50% survivor benefits, like Joint & 100%

survivor benefits, will be actuarially reduced
Health Benefit Supplement * Eliminate $125 monthly Health Supplement

Note - All non-financial changes to Chapter 40A are included in the Appendix.
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Proposed Changes Reduce Normal Cost by 36.3%

Current Normal Cost 20.36%

Total Reduction to Normal Cost (7.40%)

Proposed Normal Cost 12.96%
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$ in Billions

. [
{ $2.15 billion in future savings

6 AN IIIHH

»
I
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== CurrentPlan LI New Tier @@= CuyrrentMembers
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e Stress Test of Plan Changes

® GRS performed a “Stress Test” on the proposed plan changes

® In a “Stress Test” several factors are analyzed to determine what scenario if any
would result in an unsuccessful outcome

For our purposes an unsuccessful outcome would be the exhaustion of the
Fund’s assets

® In this stress test we have isolated the impact of two different assumptions
Investment Return
Payroll Growth

® Itis important to understand that the actuarial model is built on a multitude of
assumptions. While we have studied the impact of two of these assumptions,
experience different than assumed for other assumptions could result in
significantly different results.
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P i Stress Test of Plan Changes

® The following “Stress” items were studied
Lower long-term investment returns than assumed
Significantly lower short-term investment returns than assumed
Significant reduction in the projected future payroll (10% and
20%)
Impact if the Board lowers the investment return assumption

® We were also requested to look at the impact of significant
Increases in projected future payroll (10% and 20%)

These events would help the Fund and not add “Stress”
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We have modeled lower investment return results to determine the rate at
which Fund’s exhaustion occurs

A 7.25% compound return over all future years would result in the exhaustion
of the Fund’s assets in approximately 100 years

Given the long time frame this should allow for future corrections before the
Fund becomes insolvent

A 7.00% compound return over all future years would result in the exhaustion
of the Fund’s assets in approximately 50 years

Shorter period before exhaustion may require more significant changes

Fund would be less than 50% funded when pension obligation bonds are
paid off in 2035

A 6.00% compound return over all future years would result in the exhaustion
of the Fund’s assets in approximately 30 years
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® We have modeled significantly lower investment return results over the next 10
years to determine its impact on Fund

® The worst 10-year period in the funds history still resulted in a compound return
over the 10 years of 5.4%

® We modeled a 5.4% return over the next 10 years with a return to the long-term
rate of return of 8.00% for all years after 2025

The model shows the Fund would become exhausted in 2048

® The minimum rate of return over the next 10 years (with 8% thereafter) that does
not exhaust the Fund is 6.65%

Funded ratio would be expected to continuously decline until bottoming out
below 30% before turning upwards

This would not occur for more than 50 years
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Significant Reduction in Payroll

We have modeled a significant reduction in the covered payroll of the Fund

20% reduction in the projected payroll three years from now was accomplished by
assuming that members leaving would not be replaced for the next two years and
that the active covered employee population would then stabilize at 5,800

Represents a 20% reduction in what the payroll was expected to be three years
from now, not 20% from current payroll

20% reduction in payroll with normal growth thereafter would be expected to result
in the Funds exhaustion in 2062

10% reduction in the projected payroll three years from now was accomplished by
assuming that half of the members leaving would not be replaced for the next two
years and that the active covered employee population would then stabilize at
6,640

10% reduction in payroll with normal growth thereafter would not be expected to
result in the exhaustion of the Fund
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® We have modeled three different scenarios where the Board lowers the
investment return assumption etfective with the next valuation

7.75% return by decreasing the inflation assumption by 0.25% (2.75%)
7.75% return by decreasing the real return assumption by 0.25% (4.75%)

7.50% return by decreasing both the inflation assumption and the real return
assumption by 0.25% (2.75% and 4.75% respectively)

These all reflect the proposed benefit changes
The Fund is expected to remain solvent under all three scenarios if the
assumed returns are met

® The following page has a chart showing the projected funded ratio for the
current valuation results, the proposed plan changes with the current
assumptions, and the three scenarios described above
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Impact of Lower Investment Return Assumption
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® Asrequested, we have modeled a significant increase in the covered payroll of
the Fund

This would be beneficial to the Fund

® 20% increase in the projected payroll three years from now was accomplished by

assuming that the number of active members would increase by 580 each of the
next three years and the employee population would then stabilize at 9,200

® 10% increase in the projected payroll three years from now was accomplished by

assuming that the number of active members would increase by 290 each of the
next three years and the employee population would then stabilize at 8,350

® The following page has a chart showing the projected funded ratio for the
current valuation results, the proposed plan changes with the current
assumptions, and the two payroll reduction scenarios as well as the two payroll
increase scenarios described above

¢ All of the payroll modeling is based on the proposed benefit changes
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s Chapter 40A-35 requires all interested parties to approve any changes — Dallas ERF Board,
Dallas City Council, and the voters of the City of Dallas.

— (a) Except as provided in Subsection (b), this chapter may not be amended except by a proposal
initiated by either the board or the city council that results in an ordinance approved by the board,
adopted by the city council, and approved by a majority of the voters voting at a general or special
election.

- (b) A provision of this chapter, other than this section, that is determined by the board to require
amendment in order to comply with federal law may be amended by ordinance of the city council,
without voter approval, upon recommendation of the board.

s  Texas Constitution Article XVI, Section 66(d) (added in 2003)
— On or after the effective date of this section, a change in service or disability retirement benefits or
death benefits of a retirement system may not reduce or otherwise impair benefits accrued (earned) by
a person if the person: (1) could have terminated employment or has terminated employment before
the effective date of the change; and (2) would have been eligible for those benefits, without
accumulating additional service under the retirement system, on any date on or after the effective date
of the change had the change not occurred.

— The political subdivision or subdivisions and the retirement system that finance benefits under the
retirement system are jointly responsible for ensuring that benefits under this section are not reduced
or otherwise impaired.
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Briefing to Dallas City Council — Transportation and Trinity

River Corridor Project Committee June 27, 2016
Briefing to Dallas City Council August 3, 2016
Chapter 40A Approval by Dallas ERF Board August 9, 2016
Chapter 40A Agenda Item for Dallas City Council August 10, 2016
Chapter 40A Ballot Agenda Item for Dallas City Council August 10, 2016
Chapter 40A Ballot Item for Dallas Voters November 8, 2016

Anticipated Chapter 40A New Benefit Tier Start Date January 1, 2017
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The Dallas ERF Board is being proactive and conservative by recommending the new tier of benefits:

Addresses people living longer in retirement by:
= Raising the normal retirement age from 60 to 65 years;

= Changing the Rule of 78 to the Rule of 80;

= Requiring an actuarial reduction to a member’s benefit commencing before 65 years of age;
and

= Increasing the eligibility requirements for a service retirement, not actuarially reduced, from
30 years to 40 years of credited service.

Lowers the Fund’s normal cost by 36.3% (from 20.36% to 12.96%);
Decreases long term liabilities approximately $2.15 billion over a 30-year period;

Provides an adequate retirement pension for future employees who do not participate in Social
Security;

Strengthens the overall trust in the Plan for all members;

In August 2016, the City Council will be presented two agenda items for consideration:
- Amendments to Chapter 40A and
- A special election item scheduled for November 8, 2016

The proposed plan changes are prudent and fiscally responsible and promote the long term

viability of the plan. i



Appendix (i)

Chapter 40A - Summary of Proposed Changes
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Summary of Proposed Plan Changes to Chapter 40A

Chapter
Recommended Changes

40A-1
DEFINITIONS

Actuarial Equivalent values and Current Adjusted Total Obligation Rate are based on
factors recommended by the actuary and adopted by the board.

Actuary definition added and defined as a person with 5 years of experience as an
actuary working with public retirement systems, is a FSA, MAAA, or an enrolled actuary
under ERISA.

Average Monthly Earnings for Tier A members or inactive members hired before 1/1/2017
to include last 6,240 hours of credited service.

Average Monthly Earnings for Tier B members or inactive members hired on or after
1/1/2017 to include the 5 calendar years of credited service in which the member was paid
the highest wage, the last 10,400 hours of credited service, or the length of credited
service if less than five calendar years.

Credited Service definition added and defined as a period during which a member is
paid as a permanent employee and contributes to the Fund.

Designee definition expanded to include persons who would receive payment after death
of the retiree of the unpaid portion of the final month’s pension.

Employee definition revised to exclude someone treated as a leased employee by the City
and to remove the exclusion of part-time employees employed less than one-half time.
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Chapter
Recommended Changes

* Part-Time Employee definition added, referencing Section 34-8(c), as amended.

* Restricted Prior Service Credit definition added, allowing employees hired on or after 1/1/2017
to receive credit, for vesting and retirement eligibility purposes only, if they had worked as a
permanent, full-time, paid employee for another US governmental entity.

* Retirement definition clarifies terminating “city" employment.

* Service definition deleted. References changed from service to “credited service” and defined
herein.

40A-1 .
DEFINITIONS
- CONT.

Tier A definition added and defined to include any person who was employed before January
1, 2017 or rehired or reinstated on or after January 1, 2017 whose credited service has not been
canceled by withdrawal or forfeiture and their beneficiaries and designees.

* Tier B definition added and defined to include any person who was employed on or after
January 1, 2017 or rehired or reinstated on or after January 1, 2017 whose credited service has
been canceled by withdrawal or forfeiture and their beneficiaries and designees.

* Vested definition added, meaning a member or inactive member who has accumulated
sufficient credited service or has reached normal retirement age to qualify for a pension.

» Wage definition revised to include prorated service incentive pay and to exclude any lump
sum payments made at retirement for sick leave or attendance incentive leave.
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Chapter 40A

Recommended Changes

40A-2 CREATION OF THE RETIREMENT FUND
AND BOARD OF TRUSTEES; COMPOSITION
AND OFFICERS OF THE BOARD

40A-3 TERMS AND REMUNERATION OF THE
BOARD

40A-4 POWERS, DUTIES AND IMMUNITIES OF
THE BOARD

40A-4.2 INVESTMENT CUSTODY ACCOUNT

* If only one member is nominated for an elective board position, that

member will be declared elected by the board, without requiring an
election by the members.
Board meetings shall be held when necessary but not less than quarterly.

Employee elected Board terms will be staggered so that only one election
will be held in any year.

Board will have 90 days in which to hold an election after a vacancy
occurs.

Because assets and income are not separated in the custodial account,
clarifies that professional services and fiduciary insurance will be paid
from fund investments, rather than income from those investments.
Expenditures require board resolution or adoption of the ERF budget.
Requires that an actuarial peer review audit be performed at least every
five years or as required by state law.

Clarifies the requirement that a timely notice must be posted prior to
board meetings.

* Expands the investment custody definition to include brokerage firms as

authorized by state law.
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Chapter 40A Recommended Changes

* C(larifies that the administrator is the “plan administrator” as defined in
26 USC 414(g).

+ Stipulates that, when used in relation to the retirement fund in
documents, contracts, resolutions and city ordinances, the term
“executive director” will have the same meaning as “administrator”

40A-5 ADMINISTRATOR OF THE
RETIREMENT FUND

* C(larifies that members may discontinue contributions while on unpaid

40A-6 EMPLOYEE CONTRIBUTIONS -
military leave.

 Eliminates requirement that the city provide the fund with office space

40A-7 CITY CONTRIBUTIONS s
and utilities at no charge.

* Actuarial assumptions, interest rates, and mortality tables must be
adopted and established by the board based on recommendations by the
fund’s actuary.

40A-9 ACTUARIAL ASSUMPTIONS * Commuted value payouts must be calculated using the 5-yr average of
the 10-yr treasury bond.

* Eliminates use of set interest rate assumptions and outdated mortality
tables.
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Chapter 40A Recommended Changes

* Incorporates 12/31/1988 board resolution which clarifies that part-time
employees who work at least 1,000 hours in a year may receive one year of
credited service for determining eligibility to retire.

* Tier A member or inactive member - benefit multiplier is 2.75%.

* Tier B member or inactive member - benefit multiplier is 2.5%.

40A-10 CREDITED SERVICE; COMPUTATION
OF BENEFITS

* Tier B members may be eligible for restricted prior service credit for
service performed as a paid employee for another governmental entity to
be used in determining vesting and retirement eligibility but not toward

40A-10.1 RESTRICTED PRIOR SERVICE . .
calculating benefits.

CREDIT * Application for restricted prior service credit must be submitted to
administrator within three years of employment or re-employment by the
city.

40A-11 CREDITED SERVICE FOR * The interest rate for repayment of contributions for Tier B members who

EMPLOYMENT BEFORE A BREAK IN have left and returned to City employment is the highest actuarial rate of

SERVICE return during the withdrawal period.

+ Eliminates requirement that purchase of credited service upon reduction
40A-14 REDUCTION IN FORCE in force be completed during the calendar year in which the member

terminated.
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Chapter 40A Recommended Changes

Tier B Retirement Eligibility:

* Normal retirement at age 65 with 5 years service.

* Early retirement Rule of 80, with reduced benefit for retirements effective
before age 65.

 Service retirement after 40 years service.

* Allows members who are eligible under the Rule of 80 and who terminate
employment before age 65 to defer drawing their pension, thus lessening
their actuarial reduction.

40A-15 RETIREMENT

 Tier B Early retirement will be actuarially reduced.
 Tier B Joint & One Half survivor option will be actuarially reduced.
 Actuarial equivalency factors must be adopted by the board at least six
40A-16 RETIREMENT PENSION months prior to use and must be maintained in the fund office and
published on the fund’s website.
 Tier B inactive member may elect to defer retirement until age 65 with no
actuarial reduction.
 Tier B member with a nonservice disability who has 5 or more years of
40A-17 DISABILITY RETIREMENT credited service may retire under disability retirement only if not
otherwise eligible for a normal, early or service retirement.

10A-18 DISABILITY RETIREMENT PENSION Minimum pension for service-connected disability increased from $500 to

$1,000.
40A-21 DEATH BENEFITS BEFORE * Minimum pension for service-connected death increased from $500 to
RETIREMENT $1,000.
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Chapter 40A Recommended Changes

* Tier A health benefit supplements payable due to retirement or death
prior to 1/1/1992 will be grandfathered.

* Tier B retiree or beneficiary is not eligible for any health benefit
supplement.

40A-27 HEALTH BENEFIT SUPPLEMENTS

¢ COLA for Tier B members calculated based on Consumer Price Index

40A-28 COST-OF-LIVING ADJUSTMENT TO o
change of up to 3%.

BENEFITS * COLA may not reduce benefits of a retiree or beneficiary.

* Board will approve valid qualified domestic relations orders pursuant to
40A-34 NONALIENATION AND state law.
NONREDUCTION OF BENEFITS ¢ Maximum lump sum actuarial value that may be paid to an alternate

payee increased from less than $3,500 to less than $10,000.

* Modified provision to include amendment in order to comply with state

40A-35 AMENDMENT TO THIS CHAPTER law by the Board and the City Council without voter approval.

 Historical date references, if no longer applicable, were removed from
40A-1, 40A-2, 40A-3, 40A-4, 40A-6, 40A-7, 40A-11, 40A-14, 40A-15, 40A-26,
and 40A-27.

* Making semantic, grammatical, and structural changes made to 40A-1,
40A-2, 40A-3, 40A-4, 40A-5, 40A-6, 40A-10, 40A-11, 40A-14, 40A-15, 40A-
16, 40A-21, 40A-22, 40A-23, 40A-26, 40A-27, 40A-31, 40A-32, 40A-33, and
40A-34.

* References to statutes and codes updated in 40A-1 and 40A-34.

RECOMMENDED CHANGES TO VARIOUS
SECTIONS THROUGH ELIMINATION,
MODIFICATION, OR UPDATE
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Benefit Factors Current Plan

Age 60
30 years of Credited Service (actuarially reduced before age 50)

o Rule of 78 Early Retirement (unreduced = 50 YOA )*

Retirement Eligibility o .
o Disability Retirement

o Contributing members vest at 5 years
o Inactive members with 5 years can retire at age 60

o Joint & 100% (actuarially reduced)
Death Benefit o Joint & 50% (unreduced)
o Ten-Year Guarantee (unreduced)

Cost of Living Adjustment (COLA) o0 Maximum of 5% based on Consumer Price Index (CPI)

Highest Average Earnings O 3-year average

* Rule of 78 eligibility occurs when the member’s age plus the years of service equal 78.
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=== Retirement Calculation Example

Benefit Factors Current Plan Proposed Plan*
Employee Contribution Rate 13.32% 13.32%
Example of an Average Annual Salary $50,000.00 $50,000.00
Employee’s Age for Normal Retirement 60 65
Eligibility
Years of Credited Service 25 25
Multiplier 2.75% 2.50%
Annual Pension Benefit $ 34,375.00 $31,250.00
Health Benefit Supplement 1,500.00 N/A
($125/monthly)
Annual Benefit $35,875.00 $31,250.00
Monthly Benefit $ 2,989.58 $2,604.17

* New Employees Hired on or after 1/1/2017 48
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Retirement Factors Current Plan Proposed Plan*

(Benefit Payments) | (Benefit Payments)

Example of an Average Annual Salary $50,000.00 $50,000.00
Years of Credited Service 25 25
Multiplier 2.75% 2.50%
Monthly Benefit | $2,989.58 | $2,604.17

(With a health supplement) (Without a health supplement)
Member’s annual pension $35,875.00** $31,250.00**
Member’s accumulated pension 20 years after retirement $717,500.00** $625,000.00**
Member’s accumulated pension 23 years after retirement $825,125.00** $718,750.00**

* New Employees Hired on or after 1/1/2017
**This amount does not include annual cost of living adjustments. 49
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WORKING DRAFT

DRAFT 7-27-16

ORDINANCE NO.

An ordinance amending Chapter 40A, “Retirement,” (composed of Sections 40A-1 through 40A-
35) of the Dallas City Code, as amended; adding and revising various definitions; adding that
administrator also means the executive director of the fund; providing for staggered terms for
elected members of the retirement fund board; providing that a sole nominee to an elected board
position be declared elected without a membership vote; extending the time in which an election
must be held to fill a vacancy in an elected board position; requiring the board to meet at least
quarterly instead of monthly; authorizing the board to adopt, upon the recommendation of the
fund’s actuary, actuarial equivalency factors, actuarial assumptions, interest rates, and mortality
tables to be used in Chapter 40A; revising the interest assumption used for commuted value of
future retirement benefits; classifying fund members, inactive members, and retirees as Tier A (if
hired before January 1, 2017 or rehired on or after January 1, 2017 with uncanceled or reinstated
credited service) and Tier B (if hired, or rehired with canceled and unreinstated credited service,
on or after January 1, 2017); providing a reduced tier of benefits for Tier B and their
beneficiaries and designees (including extending normal retirement age from 60 to 65 with five
years of credited service, extending service retirement from 30 to 40 years, increasing the sum of
age and amount of credited service from 78 to 80 in calculating retirement eligibility with
reduced benefits for under-65 retirees, reducing pension benefits for joint and one-half survivor
options, decreasing the percentage multiplier used to calculate benefits from 2.75% to 2.5%,
extending the period over which average monthly earnings are calculated, eliminating health
benefit supplements, lowering the cap on cost-of-living adjustments, and modifying interest rates

on buybacks of credited service after a break in service); allowing certain prior service credit

Amending Chapter 40A: Retirement — Page 1



WORKING DRAFT

with other governmental entities to be used in determining eligibility of a Tier B member to vest
or retire, but not in computing benefits; providing for selection of a designee to receive a
retiree’s earned but unpaid final month’s pension; increasing the minimum monthly service death
or service disability benefit from $500 to $1,000; providing a Tier B member with a nonservice
disability who has at least five years of credited service is eligible for a disability pension if not
eligible for a normal, early, or service retirement; allowing a lump sum payment for establishing
credited service after a reduction in force to be made in the following calendar year if within 90
days after termination of employment; clarifying that a cost-of-living adjustment cannot reduce
pension benefits; clarifying that a leased employee is not an employee under Chapter 40A,
deleting the requirement that the city of Dallas provide office space and utilities for the
retirement fund; updating legal citations; deleting obsolete provisions; making certain semantic,
grammatical, and structural changes; providing a saving clause; providing a severability clause;

and providing an effective date.
BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That Chapter 40A, “Retirement,” (composed of Sections 40A-1 through

40A-35) of the Dallas City Code, as amended, is amended to read as follows:

“SEC. 40A-1. DEFINITIONS.
In this chapter, unless the context clearly indicates otherwise:

(1) ACTUARIAL EQUIVALENT means the equivalent in value on the basis
of the actuarial factors recommended by the fund’s actuary and adopted by the board [eentained

in-this-chapter].

(2) ACTUARIAL VALUATION REPORT means the report issued by the
fund’s actuary and adopted by the board for any relevant period. The board shall provide a copy
of each actuarial valuation report to the city promptly after adoption.
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3) ACTUARIALLY REQUIRED CONTRIBUTION RATE means, for any
fiscal year, a rate of contribution to the fund, expressed as a percentage of members’ projected
wages for such fiscal year, that is the sum of the following as determined in the actuarial
valuation report for the preceding plan year:

(A)  the actuarial present value of the pension plan benefits and
expenses that are allocated to a valuation period by the actuarial cost method; and

(B)  the contribution that will amortize the difference between the
actuarial accrued liability of the fund and the actuarial value of the assets of the fund over the
period of years required by generally accepted accounting principles.

(4) ACTUARY means a person with at least five years of experience as an

actuary working with one or more public retirement systems; and is a fellow of the Society of
Actuaries, a member of the American Academy of Actuaries, or an enrolled actuary under the
Employees Retirement Income Security Act of 1974 (29 U.S.C. Section 1001 et seq.).

(5[4]) AVERAGE MONTHLY EARNINGS means wages paid by the city,
divided by the number of months of credited service of a member or inactive member, computed
for whichever of the following periods is most beneficial to the member or inactive member:

(A)  For Tier A members or inactive members, the:

[€9)] [the] three calendar years of credited service in which the
member or inactive member was paid the highest wage;

(2[B]) [the] last 6,240 hours [three-years] of credited service; or

(3[€]) [the] length of credited service [time-actualy-served] if less

than three years.

(B)  For Tier B members or inactive members, the:

(1)  five calendar years of credited service in which the member
or inactive member was paid the highest wage;

(2)  last 10,400 hours of credited service; or

3) length of credited service if less than five years.
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(6[5]) BASE PENSION means the amount of retirement pension or death
benefits as computed under this chapter at the time of retirement or death of a member, inactive
member, or retiree.

(7[6]) BENEFICIARY means a person who is entitled to payment of benefits
under this chapter upon the death of a member, inactive member, or retiree.

(8[#]) BOARD means the board of trustees of the employees’ retirement fund of
the city of Dallas.

(9[8]) CHILD means an unmarried person whose parent is a member, inactive
member, or retiree.

(10[9]) CITY means the city of Dallas, Texas.

(11[8]) CITY COUNCIL means the governing body of the city of Dallas, Texas.

(12[2]) COMMUTED VALUE means the present value of a series of payments to
be made in the future, the present value to be calculated using the actuarial interest assumption

prescribed in Section 40A-9 as the only discounting factor.

(13) CREDITED SERVICE means any period that a person is paid as an
employee of the city and contributes to the fund.

(14[(2]) CURRENT ADJUSTED TOTAL OBLIGATION RATE means,
for any fiscal year, the rate recommended by the fund’s actuary and adopted [determined] by the
board as follows, using whichever formula is applicable:

(A) If the current total obligation rate minus the prior adjusted total
obligation rate is greater than three, then the current adjusted total obligation rate for such fiscal
year is equal to the lesser of:

Q) the prior adjusted total obligation rate plus one-half times
the difference of the current total obligation rate minus the prior adjusted total obligation rate; or

(i) 110 percent times the prior adjusted total obligation rate; or
(i) 36 percent.

(B) If the difference between the current total obligation rate and the
prior adjusted total obligation rate is less than three, then the current adjusted total obligation rate
for such fiscal year is equal to the prior adjusted total obligation rate.

(C) If the prior adjusted total obligation rate minus the current total

obligation rate is greater than three, then the current adjusted total obligation rate for such fiscal
year is equal to the greater of:

Amending Chapter 40A: Retirement — Page 4



WORKING DRAFT

Q) the prior adjusted total obligation rate minus one-half times
the difference of the prior adjusted total obligation rate minus the current total obligation rate; or

(i) 90 percent times the prior adjusted total obligation rate.
(15[3)]) CURRENT TOTAL OBLIGATION RATE means, for any fiscal
year, the rate adopted by the board that is equal to the sum of the pension obligation bond credit

rate for such fiscal year plus the actuarially required contribution rate for such fiscal year.

(16[4)]) DEPENDENT PARENT means a member, inactive member, or
retiree’s parent who is:

(A)  totally and permanently disabled and who receives over half of the
support for each calendar year from the member, inactive member, or retiree; or

(B) 65 years of age or older.
(17[5]) DESIGNEE means an estate, a person, or an entity selected by:

(A) a member or inactive member to receive a refund of contributions
under Section 40A-21(b); [eF]

(B) a member, inactive member, or retiree to receive a commuted
value lump sum payment under Section 40A-16(e[€]) or 40A-21(c); or

(C) a member, inactive member, or retiree to receive the earned but
unpaid portion of the final month’s pension due under Section 40A-23(e).

(18[6]) EMPLOYEE:
(A)  means[:

@]  a person employed by the city on a permanent basis who
receives regular compensation from the city; and

[(H)  aleased-employee,to-the-extentrequired-by-Section-414(n}
or-d14{o)-of-the-tnternal-Revenue Code—and|

(B)  does not mean:

Q) an elective officer or nonsalaried appointive member of an
administrative board or commission;

(i) a_person [an—individual—other—than—aleased—employee;]

retained [empleyed] under contract for a definite period or for the performance of a particular
service;
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(i) [anindividual I I ime_basis of | I
one-half-time;]

V)] a person [an—individual—other—than—aleased—employee;]

given a temporary designation for the purpose of employment by the city; [of]

(iv)  aleased employee; or

(V) a police officer, firefighter, or fire alarm operator as those
categories are defined in the classifications of the personnel department of the city.

(19[#]) FISCAL YEAR means the city’s fiscal year, which is the 12-
month period commencing October 1 and ending the following September 30.
(20[28)) INACTIVE MEMBER means a person:
(A)  who has terminated employment with the city but who has not
retired; and
(B)  whose contributions to the fund have not been forfeited or
withdrawn.

(21[39)) INJURY means an accident resulting in damage or harm to the
physical structure of the body.

(22[6]) INTERNAL REVENUE CODE means the Internal Revenue Code of
1986, or its successor, as amended.

(23[1]) LEASED EMPLOYEE means an individual who is not a common law
employee of the city but who provides services to the city, if:

(A)  such services are performed pursuant to an agreement between the
city and another person;

(B)  the individual has performed such services for the city or for the
city and a related person or persons on a substantially full-time basis for at least one year; and

(C)  such services are performed under the primary direction or control
of the city.

(24[2]) LEAVE OF ABSENCE means:

(A) leave without pay granted by the city in accordance with a uniform
and nondiscriminatory leave policy; or
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(B) leave during which a member receives worker’s compensation
benefits or short-term disability benefits.

(25[3]) MEMBER means an employee who is currently contributing to the
retirement fund or who is on an approved leave of absence, but does not include a person
establishing credited service under Section 40A-14 after termination of employment because of
reduction in force.

(26[4]) NONSERVICE DISABILITY means total and permanent disability
caused by injury, sickness, or disease while not in the performance of official city duties.

(27[5]) PARENT has the meaning ascribed to that term in Section 51.02 [11-01]
of the Texas Family Code, as amended.

(28) PART-TIME EMPLOYEE means an employee classified as part-time by
the city under Section 34-8(c) of this code, as amended.

(29[6]) PENSION means an amount payable monthly to a person eligible to
receive death or retirement benefits under the retirement fund.

(30[27]) PENSION OBLIGATION BOND CREDIT RATE means, for any
fiscal year, the rate adopted by the board that is a percentage calculated by dividing the:

(A)  [the] debt service due during such fiscal year on any pension
obligation bonds, the proceeds of which have been deposited in the fund, byl[:]

(B)  [the] total members’ projected wages for such fiscal year, as
reported in the relevant actuarial valuation report.

(31[28]) PENSION OBLIGATION BONDS means bonds described in
Chapter 107 of the Texas Local Government Code (or any successor law that supersedes such
chapter) and issued by the city.

(32[29]) PERCENTAGE MULTIPLIER means the percentage by which the
average monthly earnings of a member or inactive member is multiplied in order to compute
benefits.

(33[6]) PERMANENT BASIS means employment of an individual for an unfixed
continuing period.

(34[%]) PERSON means an individual.

(35[2]) PLAN YEAR means the calendar year or other plan year adopted by the
board.
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(36[3]) PRICE INDEX means the national Consumer Price Index of Urban Wage
Earners and Clerical Workers (CPI-W) published by the Bureau of Labor Statistics of the U. S.
Department of Labor, or its successor in function.

(37[4]) PRIOR ADJUSTED TOTAL OBLIGATION RATE means, [:

bligati I Frective-for the prior fiscal year: and

B)] for any [eaech] fiscal year [commenecing—on—or—afterOctober—1;

2007], the current adjusted total obligation rate that was effective for the prior fiscal year.
(38[5]) QUALIFIED RECIPIENT means:

(A)  the spouse of a deceased member or inactive member at the time of
death of the member or inactive member;

(B)  the spouse of a deceased retiree, if the spouse was married to the
retiree at the time of retirement and at the time of the retiree’s death;

(C)  each child of a deceased member, inactive member, or retiree
under the age of 18, if the child was alive or had been conceived at the time of death of the
member, inactive member, or retiree;

(D)  each totally and permanently disabled child of a deceased member,
inactive member, or retiree if the child was totally and permanently disabled before the age of
18; and

(E)  a parent of a deceased member, inactive member, or retiree who
was a dependent parent at the time of death of the member, inactive member, or retiree.

(39) RESTRICTED PRIOR SERVICE CREDIT means service credit for work
as a permanent, full-time, paid employee of a government entity, agency, authority, or political
subdivision of the United States or its states or territories, performed before employment or re-
employment by the city.

(40[36]) RETIREE means a person who was once a member but who has
retired from city employment and is receiving a pension from the fund other than a death benefit.

(41[37%) RETIREMENT means terminating city employment for a reason
other than death and fulfilling all requirements for a pension under this chapter.

(42[38]) RETIREMENT FUND or FUND means the employees’ retirement

fund of the city of Dallas and the program of benefits established under this chapter and any rule
or regulation established by the board.
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(43[8]) SERVICE DEATH means the death of a member resulting from an injury
sustained while in the performance of official city duties. A death resulting from an injury
sustained while in the performance of official city duties does not include:

(A) a death caused by an act of God unless the member in the
performance of official city duties was subjected to a greater hazard from an act of God than that
to which the general public was subjected:;

(B)  adeath caused by an act of a third person who causes the death of
the member because of reasons personal to the third person and not for reasons of the member’s
employment;

(C)  a death caused while the member was attempting to injure or kill
another person;

(D)  asuicide;

(E)  a death while on leave of absence, unless the leave was granted
solely because of an injury sustained in the performance of official city duties and the injury was
the primary cause of death;

(F)  adeath while on leave for military active duty; or

(G)  adeath resulting from an injury in which a contributing factor was
the member’s ingestion of an alcoholic beverage or illegal ingestion, inhalation, or injection of a
controlled substance.

(44[4]) SERVICE DISABILITY means total and permanent disability caused by
injury while in the performance of official city duties. An injury while in the performance of
official city duties does not include:

(A) an injury caused by an act of God unless the member in the
performance of official city duties was subjected to a greater hazard from an act of God than that
to which the general public was subjected:;

(B) an injury caused by an act of a third person who injures the
member because of reasons personal to the third person and not for reasons of the member’s
employment;

(C) an injury in which a contributing factor was the member’s

ingestion of an alcoholic beverage or illegal ingestion, inhalation, or injection of a controlled
substance;
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(D)  aninjury caused while the member was attempting to injure or kill
another person; or

(E) aninjury that was self-inflicted.

(45[2]) SPOUSE means the person to whom the member, inactive member, or
retiree is married, as evidenced by the last marriage certificate or declaration of informal
[eemmeondtaw] marriage on file with the retirement fund [Retirement-Fund] and verified by the
administrator [Fund] to be valid in the jurisdiction in which the marriage was celebrated.

(46) TIER A means:

(A)  aperson who was:

(i) employed by the city before January 1, 2017; or

(i)  re-employed or reinstated by the city on or after January 1,
2017, and whose credited service before January 1, 2017, has not been canceled by withdrawal
or forfeiture; and

(B)  abeneficiary or designee of that person.

(47) TIER B means:

(A)  aperson who was:

(i) employed by the city on or after January 1, 2017; or

(i)  re-employed or reinstated by the city on or after January 1,
2017, and whose prior credited service has been canceled by withdrawal or forfeiture; and

(B) abeneficiary or designee of that person.

(48[3]) TOTAL AND PERMANENT DISABILITY means the continuing
inability of a person to obtain [preeure] and retain any type of employment for compensation as a
result of a mental or physical impairment caused by an injury or illness. A person is not under a
total or permanent disability if, with reasonable effort and safety to the person, the impairment
can be diminished to the extent that the person will not be prevented by the impairment from
obtaining [preeuring] and retaining any type of employment for compensation.

(49[4]) TRANSITION YEAR means each of the following:

(A)  the first fiscal year in which debt service payments related to
pension obligation bonds are due from the city; and
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(B)  the first fiscal year in which no debt service payments related to
pension obligation bonds are due from the city[;anéd

(C)  the fiscal year beginning October 1, 2005].

(50) VESTED means that a member or inactive member has accumulated
sufficient credited service or age to qualify for a pension.

(51[45)) WAGE:
(A)  means:

Q) wages of an employee as defined in Section 3401(a) of the
Internal Revenue Code for income tax withholding, including salary continuation payments
made to an employee with a job-related injury or illness;

(i) compensation that by special rule is excluded from Section
3401(a) of the Internal Revenue Code because of the nature or location of the services
performed,

(iii)  elective contributions to a plan of [er] deferred
compensation [pregram], including a plan established under Section 125, 401(k), or 457 of the
Internal Revenue Code, and elective reductions in compensation for qualified transportation
fringe benefits that are excluded from an employee’s gross income by reason of Section
132(f)(4) of the Internal Revenue Code; and

(iv)  any lump sum payment made at termination of employment
for accrued vacation leave or prorated service incentive pay; and

(B)  does not mean:

Q) expense reimbursements, expense allowances, car
allowances, or moving expenses;

(i) cash or noncash fringe benefits;

(iii)  welfare benefits, including, but not limited to, health
benefits or life insurance benefits;

(iv)  deferred compensation, unless made under a plan [er
program] described in Paragraph (A)(iii) of this subsection;

(V) any lump sum payment made at retirement for accrued sick
leave or attendance incentive leave;
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(vi)  workers compensation benefits, short-term disability
benefits, or catastrophic leave benefits; or

(vii) any compensation in excess of the limits imposed by
Section 401(a)(17)(A), as adjusted in accordance with Section 401(a)(17)(B), of the Internal
Revenue Code.

SEC. 40A-2. CREATION OF THE RETIREMENT FUND AND BOARD OF
TRUSTEES; COMPOSITION AND OFFICERS OF THE BOARD.

@ Creation. There is hereby created the employees’ retirement fund of the city of
Dallas, which is a trust fund, and the board of trustees of the employees’ retirement fund of the
city of Dallas.

(b) Public entity. The fund is a public entity established for the exclusive purpose of
providing benefits to members and their beneficiaries. Except as permitted under this chapter or
by state law, t[F]he employees’ retirement fund of the city of Dallas is the name in which all of
its business must be transacted, all of its funds invested, and all of its cash, securities, and
property held.

(© Composition of the board.

(1) The[u

&  On-andafterMarch—1,2005-the] board shall be composed of seven
members consisting of:

(A)  three persons appointed by the city council who may be city
council members;

(B)  three employees from different departments of the city who are
elected by members of the retirement fund and who are members of the retirement fund; and

(C)  the city auditor.
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(2) If only one eligible employee is nominated for an elected board position
described in Subsection (c)(1)(B) of this section, that employee will be declared elected to that
position by the board without requiring an election by the members of the retirement fund.

(d) Chair and vice chair.

(1)  The board shall elect a chair and a vice-chair at the first regular [menthly]
meeting each calendar year. The chair shall call a meeting as frequently as necessary to conduct

the [atteast-once—amonthand-at-any-time-there—is] business of the board, but not less than
guarterly [to-be-acted-upon]. In the absence of the chair, the vice-chair may call meetings or

preside over meetings of the board.

(2[€]) If the office of chair or vice-chair becomes vacant, the board will elect a
replacement at its next meeting.

SEC. 40A-3. TERMS AND REMUNERATION OF THE BOARD.

(@) Terms.

1) Elected board members [U-HI-H—M-&FGh—l—Z@Q%—FhG—Gl@GF@d—&HdﬁWed

(A)  On and after January 1, 2017, the three elected positions on the
board will be designated Place 1, Place 2, and Place 3, respectively, as determined by the board.

(B)  The [the] elected members, including incumbents, of the board
shall serve without remuneration and for terms as follows: [efthree-years,except]

(i) A member elected to Place 1 will serve a three-year term,
with the initial term running from January 1, 2017, through December 31, 2019.

(i) A member elected to Place 2 will serve a three-year term,
with the initial term running from January 1, 2019, through December 31, 2021.

(iii) A member elected to Place 3 will serve a three-year term,
except that the initial term will be for two years and run from January 1, 2019, through

December 31, 2020. [that-thefirst-term-of-the-elected-position—created-effective-March-1,-2005
ends-on-December-31,-2006;-an4d]

(2[B]) Appointed board members. The [the] appointed members of the board
shall serve without remuneration and for terms of two years.

(b) Vacancy.
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(1) A position on the board becomes vacant if the occupant:

(A[2]) was elected as an employee member and is no longer an
employee;

(B[2]) was appointed while serving as a city council member and is no
longer a city council member; or

(CI3]) gives the chair written notice of resignation from the board.

(2[€]) If a vacancy occurs on the board in a position held by:

(A[%]) [ir—-a—pesition—held-by] an elected employee member, the board

shall hold an election within 90 [60] days after the vacancy occurs to fill the unexpired term of
the member; or

(B[2]) [ir—apesition-held-by] a city council appointee, the city council

shall appoint a new member to fill the unexpired term of the member.

SEC. 40A-4. POWERS, DUTIES, AND IMMUNITIES OF THE BOARD.

@ In addition to other powers and duties it may have under state or federal law, the
board shall have the power and duty to:

1) administer the retirement fund in accordance with this chapter for the
exclusive purposes of providing benefits to members, inactive members, retirees, and their
beneficiaries and defraying reasonable expenses of administering the fund,;

2) adopt rules and regulations not inconsistent with this chapter and the
constitution and laws of this state;

3) invest, reinvest, alter, and change the funds of the retirement fund with the
care, skill, prudence, and diligence under the prevailing circumstances that a prudent person
acting in like capacity and familiar with matters of the type would use in the conduct of an
enterprise with a like character and like aims;

4) diversify the investments of the fund to minimize the risk of large losses,
unless under the circumstances it is clearly prudent not to do so;

5) pay for professional services out of [thcome—from] investments of the

retirement fund when it is actuarially determined that the payments will not have an adverse
effect on payment of benefits and when in the judgment of the board the services are necessary;
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(6) appoint an administrator and authorize employees to carry out the business
of the board;

@) establish rates of compensation for employees of the retirement fund,
subject to the approval of the city council and in accordance with civil service rules of the city;

(8) correct administrative errors and remedy any effects of those errors;

9) make a final determination of the eligibility of a member, inactive
member, retiree, or beneficiary for a normal, early, service, or disability pension or death
benefits;

(10)  issue subpoenas for the attendance of witnesses and the production of
records, papers, or other objects, administer oaths to witnesses, and examine witnesses on any
matter relating to the payment of benefits of the retirement fund;

(11)  determine the time, method, and manner of election to the board;

(12)  prepare and adopt a budget;

(13) pay for fiduciary insurance out of [ireeme—from] investments of the
retirement fund when it is actuarially determined that the payments will not have an adverse
effect on payment of benefits and when in the judgment of the board the services are necessary;

(14) pay for the costs of administration out of [ireeme-from] investments of the
retirement fund when it is actuarially determined that the payments will not have an adverse
effect on payment of benefits and when in the judgment of the board the costs are necessary;

(15)  sue and be sued in the name of the fund;

(16) appoint an actuary and adopt actuarial assumptions for the fund,;

(17) appoint such other professionals as it deems appropriate and necessary;

(18) interpret this chapter as necessary to resolve any problems created by any
ambiguities, inconsistencies, or omissions that might be found in this chapter;

(19) direct the fund’s actuarial firm to perform an annual experience review of
assumptions as part of its annual actuarial valuation;

(20)  direct the fund’s actuarial firm to perform a complete analysis of actuarial
assumptions as frequently as the board deems necessary, but not less frequently than every five
years; and

(21) engage a second actuarial firm to perform an actuarial peer review/audit as
the board deems necessary.
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(b) The board may not cause [use] the fund to engage in a transaction if the board
knows or should know that the transaction directly or indirectly constitutes a prohibited
transaction under Section 503(b) of the Internal Revenue Code.

(c) No expenditures may be made from the retirement fund without the approval of
the board by resolution or by adoption of its budget.

(d) The board shall adopt the actuarially required contribution rate, the current
adjusted total obligation rate, the current total obligation rate, and the pension obligation bond

credit rate for each fiscal year no later than [eemmenecing-on-or-after-October1-2005by] June 1

of the preceding fiscal year, and shall promptly notify the city manager of the adoption.

(e) At least every five plan years, or in accordance with state law, whichever is
sooner, [three-plan-years;] the board shall provide 60 days’ notice to the city manager:

1) that the board intends to engage a second actuarial firm to perform an
actuarial peer review/audit; and

(2)  the name of the actuarial firm the board intends to engage.

If, within the 60 days, the city manager objects to the actuarial firm selected, the board
shall seek another actuarial firm to perform the peer review/audit and re-notify the city manager.
This process shall repeat until the city manager no longer objects to the actuarial firm the board
intends to engage. The board shall then engage such actuarial firm for such purpose. If the
process described in Section 40A-7.1 is used, the requirements of this subsection shall be
satisfied for the plan year in which the process concludes.

)] [Quorum-and-vote-of the board:] The

&  OnandafterMarch-1,-2005-the] board shall meet at any time after posting
timely notice as required by law. Four [te—aet-on-business,—and—four] members of the board

constitute a quorum. The approval of four members of the board is necessary for any motion of
the board to carry.

(9) The board is not liable for its acts and conduct or any losses incurred in the
administration of the retirement fund, the management of the assets of the fund, or the
investment of the fund if the board has met the standards set forth in Subsections (a) and (b) of
this section and in Sections 40A-4.1 and 40A-4.2.

(h) If the board, in good faith, is in doubt as to the construction or interpretation of

any provision of this chapter, or has any other question that may arise during the administration
of the retirement fund, the board may resolve all such doubts and questions without obtaining a

Amending Chapter 40A: Retirement — Page 16


http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:'40A-7.1'%5d$jumplink_md=target-id=JD_40A-7.1
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:'40A-4.1'%5d$jumplink_md=target-id=JD_40A-4.1
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:'40A-4.2'%5d$jumplink_md=target-id=JD_40A-4.2

WORKING DRAFT

judicial construction. All constructions and interpretations made by the board are binding and
conclusive.

Q) The board may consult with an actuary, attorney, physician, or accountant, who
may also be employed by the city. The board is not liable for any act or conduct that was
performed in good faith reliance on the opinion of an actuary, attorney, physician, or accountant
with respect to an actuarial, legal, medical, or accounting matter, respectively.

SEC. 40A-4.1. INVESTMENT MANAGERS; FIDUCIARY DUTIES.

@) The board may appoint investment managers for the fund by contracting for
professional investment management services with one or more organizations, which may
include a bank if it has a trust department, that are in the business of managing investments.

(b) To be eligible for appointment under this section, an investment manager must be:

1) an organization registered under the Investment Advisors Act of 1940 (15
U.S.C. Section 80b-1 et seq.);

2 a bank as defined by that Act; or

3) an insurance company qualified to perform investment services under the
laws of more than one state.

(©) In a contract made under this section, the board shall specify any policies,
requirements, or restrictions, including criteria for determining the quality of investments and for
the use of standard rating services, that the board may adopt for investment of the fund.

(d) In choosing and contracting for professional investment management services and
in continuing the use of an investment manager, the board must act prudently and in the interest
of the members, inactive members, retirees, and their beneficiaries.

(e The board is not liable for the acts or omissions of an investment manager
appointed under this section, nor is the board obligated to invest or otherwise manage any asset
of the fund subject to management by the investment manager.

()] An investment manager appointed under this section shall acknowledge in writing
the manager’s fiduciary responsibilities to the fund, which include the same duties assigned to
the board in Section 40A-4(a)(1), (3), and (4).

(9) The investment standards provided by Section 40A-4(a) and (b) and the policies,
requirements, and restrictions adopted under this section are the only standards, policies,
requirements, and restrictions governing the investment of funds of the retirement fund by an
investment manager or by the board during a 90-day interim between professional investment
management services. Any other standard, policy, requirement, or restriction provided by law is
suspended and not applicable during a time, and for 90 days after a time, in which an investment
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manager is responsible for investment of fund assets. If an investment manager has not begun
managing investments before the 91st day after the date of termination of the services of a
previous investment manager, the standards, policies, requirements, and restrictions otherwise
provided by law are applicable until the date professional investment management services are
resumed.

SEC. 40A-4.2. INVESTMENT CUSTODY ACCOUNT.

@ If the board contracts for professional investment management services, it also
shall enter into an investment custody account agreement designating one or more banks, [e¥]
depository trust companies, or brokerage firms meeting the requirements under Section
802.205(d) of the Texas Government Code, as amended, to serve as custodian for the [aH] assets
allocated to or generated under the contract.

(b) Under an investment custody account agreement, the board shall require the
designated custodian to perform the duties and assume the responsibilities for funds under the
contract for which the agreement is established that are performed and assumed, in the absence
of a contract, by the custodian of system funds.

SEC. 40A-5. ADMINISTRATOR OF THE RETIREMENT FUND.

@ The administrator of the retirement fund shall carry out the business of the board
and keep a record of the proceedings of the board.

(b) The administrator, i[¥Jn accordance with civil service rules of the city, [the
administrator] may appoint and hire deputies [assistants] and other employees.

(© The administrator shall serve at the will of the board.

(d)  The administrator is the “plan administrator,” as that term is defined in 26 U.S.C.

414(q).

(e) Whenever the term “executive director” is used in relation to the retirement fund
in any plan documents, contracts, resolutions, or other documents generated by the board or the
fund, or in any city ordinances, resolutions, or contracts related to the fund, that term will mean
“administrator.”

SEC. 40A-6. EMPLOYEE CONTRIBUTIONS.
€)) Members. Every employee must be a member of the fund except:

1) a retiree re-employed by the city, who may elect not to contribute to the
fund under Section 40A-(20) [49]; or
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2 a leased employee who is not eligible to contribute to the fund.

(b) Contribution amount.

)] For each pay period ending during a transition year, each member shall
contribute to the retirement fund an amount equal to 37 percent times the current total obligation
rate for that fiscal year times the member’s wages for the pay period.

(2[3]) For each pay period ending during a [eaeh] fiscal year other than
[commeneing—on—orafterOctober—1.—2005—exeeptfor| a transition year, each member shall

contribute to the retirement fund an amount equal to 37 percent times the current adjusted total
obligation rate for that fiscal year times the member’s wages for the pay period.

(© Deductions. The contributions by each member receiving compensation from the
city will normally be made by means of deduction on each payday.

(d) Discontinuing contributions.

(1) No member may discontinue contributions to the retirement fund unless
the member is on:

(A[XD [er] unpaid leave for military active duty; or
(B[2]) [enr] a leave of absence.
(2[e]) A member who discontinues contributions to the retirement fund under
Subsection (d)(1[2])(B) will have any retirement or death benefits computed based on credited
service established at the date of discontinuance.

SEC. 40A-7. CITY CONTRIBUTIONS.

@ Contribution amount.

(@) ' [%&%%

2] For each pay period ending during a transition year, the city shall
contribute to the retirement fund an amount equal to:
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(A) 63 percent times the current total obligation rate for that fiscal year
times the members’ wages for the pay period, minus

(B)  the pension obligation bond credit rate for that fiscal year times the
members’ wages for the pay period.

(2[3]) For each pay period ending during a [eaeh] fiscal year other than
[commencing-on-orafter October1,-2005-exeeptfor] a transition year, the city shall contribute

to the retirement fund an amount equal to:

(A) 63 percent times the current adjusted total obligation rate for that
fiscal year times the members’ wages for the pay period, minus

(B)  the pension obligation bond credit rate for that fiscal year times the
members’ wages for the pay period.

(b) The city shall provide for costs of administration of the retirement fund, if the
board determines that payment of the costs by the retirement fund will have an adverse effect on
payment of benefits and that the costs are necessary. The city may modify any budget provision
for administrative costs that it is being asked to fund under this subsection.

(© The total contributions of the employees and the city must be forwarded by the
city to the retirement fund not later than the end of each week for all contributions made as to the
pay period ending in that week.

fe)]  The city may not contribute to the retirement fund for an employee on leave of
absence or unpaid leave for military active duty.

(e[f]) The city may not withdraw its contribution previously made to the retirement
fund. Nothing in this subsection prohibits the administrative adjustment of future contributions
for erroneously made prior contributions, if the adjustment is made within 60 days after the error
is made or discovered, whichever occurs later.

(ffg]) All payments and benefits provided for in this chapter must be made from the
retirement fund. There is no obligation on the part of the city, the board, or the employees to
provide for payment of benefits from any other source, nor is there any liability on the city or the
employees to make any contribution other than those specified in this section and Section 40A-
6.

SEC. 40A-7.1. MODIFICATION OF CONTRIBUTION RATES.

Amending Chapter 40A: Retirement — Page 20


http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:%2740A-6%27%5d$jumplink_md=target-id=JD_40A-6
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:%2740A-6%27%5d$jumplink_md=target-id=JD_40A-6

WORKING DRAFT

€)) Notwithstanding the provisions of Sections 40A-4(d), 40A-6, and 40A-7, for any
fiscal year in which the prior adjusted total obligation rate does not equal the current adjusted
total obligation rate, the city may, within 45 days after receiving notice of the rates adopted by
the board under Section 40A-4(d), retain at its complete discretion its own actuary who shall
calculate member and city contributions to the fund based on the methods, assumptions,
projections, and calculations determined by the actuary employed by the city; provided,
however, that the actuarial assumptions must be consistent with the terms of this chapter. If the
city’s actuary agrees with the board’s actuary, the determinations of the board’s actuary shall be
used to determine member and city contributions to the fund for the fiscal year.

(b) If there is a dispute between the actuary employed by the board and the actuary
employed by the city with respect to the required member and/or city contributions to the fund
for a fiscal year, the two actuaries shall attempt to resolve their differences. If the two actuaries
resolve their differences, they shall sign a document setting forth the underlying actuarial
methods, assumptions, projections, and calculations, and the resulting actuarially required
contribution rate, current adjusted total contribution rate, current total obligation rate, and
pension obligation bond credit rate, all of which shall be adopted by the board and used to
determine member and city contributions to the fund for the fiscal year if the dispute is resolved
prior to the commencement of the fiscal year; unless the board determines, in its discretion, that
the conclusions agreed to by the two actuaries are not actuarially sound, in which case the board
shall adopt sound actuarial assumptions and the resulting actuarially required contribution rate,
current adjusted total obligation rate, current total obligation rate, and pension obligation bond
credit rate.

(©) If the differences between the two actuaries cannot be resolved within 90 days
after the appointment of the second actuary, the board shall retain a third actuary based upon the
joint recommendation of the other two actuaries. The third actuary shall review and calculate
member and city contributions to the fund based on the methods, assumptions, projections, and
calculations determined by the third actuary; provided, however, that the actuarial assumptions
must be consistent with the terms of this chapter. The board, the city, and their respective
actuaries shall cooperate with the third actuary and promptly provide such information as the
third actuary reasonably requests. The three actuaries shall confer regarding the actuarial dispute
between the city’s and the board’s actuaries, and shall attempt to resolve their differences. If any
two of the three actuaries agree regarding the underlying actuarial methods, assumptions,
projections, and calculations, and the resulting actuarially required contribution rate, current
adjusted total obligation rate, current total obligation rate, and pension obligation bond credit
rate, such joint determinations shall be communicated in writing to the board and adopted by the
board and used in establishing the member and city contributions to the fund for the fiscal year if
the dispute is resolved prior to the commencement of the fiscal year; unless the board
determines, in its discretion, that the conclusions agreed upon are not actuarially sound, in which
case the board shall adopt sound actuarial assumptions and the resulting actuarially required
contribution rate, current adjusted total obligation rate, current total obligation rate, and pension
obligation bond credit rate.
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(d) If a dispute described in this Section 40A-7.1 is not resolved prior to the
commencement of the fiscal year, the member and city contributions to the fund for such fiscal
year (as a percentage of wages) shall be the same as the prior fiscal year.

(e Notwithstanding Section 40A-1(37[34]), for any fiscal year in which the process
described in this Section 40A-7.1 results in a change in the current adjusted total obligation rate,
then the prior adjusted total obligation rate for the succeeding fiscal year shall be deemed to be
the current adjusted total obligation rate determined by the board through the process described
in this section.

SEC. 40A-8. EFFECT OF MEMBERSHIP IN THE RETIREMENT FUND.

A person, by becoming or remaining a member, inactive member, retiree, or beneficiary
of the retirement fund, binds the person and the person’s heirs, administrators, executors, legal
representatives, beneficiaries, and survivors to all provisions of this chapter.

SEC. 40A-9. ACTUARIAL ASSUMPTIONS.

(a) Except when specifically provided otherwise in this chapter, the board, upon
recommendation of the fund’s actuary, shall adopt and establish reasonable [\When-an] actuarial

assumptions [is+equired-underthis-chapter], interest rates, and mortality tables to be used under
this chapter. [the-foHowing-will-apphy]

(b[2]) When determining the commuted value of future benefits under the fund during a
particular calendar year, the five-year average of the [a] 10-year treasury bond (calculated as of
the last business day of each of the last five years averaged together) is the [pereent] interest

assumption that must be used.

under the fund except disabHity retirement pension benefits. |

(c[4]) When calculating the limits under Section 415 of the Internal Revenue Code, the
applicable mortality table and applicable interest rate determined by the United States secretary
of the treasury and in effect at the time of the calculation must be used.
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SEC. 40A-10. CREDITED SERVICE; COMPUTATION OF BENEFITS.

@ A retiree or a beneficiary is entitled to benefits of the retirement fund on the basis
of credited service established while a member.

(b) Credited service includes:
(1) the length of credited service performed by the member or inactive

member before retirement for which contributions to the fund have not been withdrawn or
forfeited;

2 the length of credited service performed by the member or inactive
member prior to withdrawal or forfeiture of contributions to the fund if the credited service has
been reinstated under Section 40A-11;

3) the length of credited service for military active duty under Section 40A-
12;

4) the amount of vacation leave for which the member or inactive member
received lump sum payment at termination of employment;

(5) the amount of credited service that is established at the time of a reduction
in force in accordance with Section 40A-14; and

(6) the amount of credited service established by a retiree who is re-employed
by the city and elects to contribute to the fund in accordance with Section 40A-(20[49]).

(©) For purposes of determining eligibility to retire, but not for purposes of
computing benefits, a part-time [ar] employee shall receive one year of credited service upon
completion of 1,000 hours of service in any 12-consecutive-month period beginning on the
employee’s date of employment or employment anniversary date.

(d) For the purpose of computing benefits, a member is deemed to be on leave of
absence during any portion of a work period for which the member does not receive wages from
the city, including, but not limited to, any time for which the member does not receive wages as
a result of part-time employment or pro rata compensation. A member receiving sick leave or
salary continuation payments in an amount coordinated with workers compensation payments is
deemed to be receiving wages for that portion of time covered by sick leave and salary
continuation payments and to be on leave of absence for that portion of time covered by workers
compensation payments.

(e) Benefits may not exceed 100 percent of the average monthly earnings of the
member or inactive member.
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() For a Tier A member or inactive member, benefits [Benefits] are computed at the
rate of 2-3/4 percent of the average monthly earnings of the member or inactive member for the
total amount [each—fulyear] of credited service by the member or inactive member. Benefits
will be prorated for each partial year of credited service.

(@) For a Tier B member or inactive member, benefits are computed at the rate of 2-
1/2 percent of the average monthly earnings of the member or inactive member for the total
amount of credited service by the member or inactive member. Benefits will be prorated for
each partial year of credited service.

(h) Benefits will be computed under this chapter without regard to gender.

SEC. 40A-10.1. RESTRICTED PRIOR SERVICE CREDIT.

(@) A Tier B member may be eligible for restricted prior service credit to be used in
determining a member’s eligibility to vest or retire, but not toward calculating benefits under this

chapter.

(b)  To be eligible, a Tier B member must apply for restricted prior service credit not
later than three years after the date of employment or re-employment by the city. The application
must be on a form approved by the administrator and must be submitted to the administrator.
Upon verification of prior restricted service, the administrator shall grant the credit.

SEC. 40A-11. CREDITED SERVICE FOR EMPLOYMENT BEFORE A BREAK
IN SERVICE.

@ An eligible member whose credited service in the fund was canceled by
withdrawal or forfeiture of contributions may reinstate the credited service.

(b) To be eligible to reinstate credited service under this section, a member must
have:

1) returned to employment with the city and resumed contributing to the fund
within six years of the end of the period of service for which credit was canceled; and

2 continuously contributed to the fund for 12 consecutive months after
returning to city employment.

(©) A member may reinstate credited service only during the 24-month period
beginning on the [later-of:
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)] completion of 12 consecutive months of service following a cancellation
of credited service.

(d) A member shall have only one period of time under this section in which to
reinstate credited service canceled by any single withdrawal or forfeiture of contributions.

(e) An eligible member choosing to reinstate credited service must reinstate either all
of the credited service canceled by a single withdrawal or forfeiture or the amount of credited
service canceled by a single withdrawal or forfeiture that is needed to make the member eligible
for pension benefits equal to 100 percent of the member’s average monthly earnings on the date
of reinstatement. Where reinstatement of a portion of credited service is authorized under this
subsection, the member must reinstate credited service from the last earned to the first earned.

()] An eligible member may reinstate credited service as follows:

1) If credited service was canceled by withdrawal of contributions,

(A) aTier A member must deposit [by-depesiting] in the fund a lump
sum equal to the amount withdrawn, or portion of the amount withdrawn where full credited
service is not to be reinstated, plus interest of 7-1/2 percent compounded annually from the date

of withdrawal to the date of reinstatement[—H-credited-service-was-canceled-by-withdrawal-of
contributions]; and [of]

(B) aTier B member must deposit in the fund a lump sum equal to the
amount withdrawn, or portion of the amount withdrawn where full credited service is not to be
reinstated, plus interest at a rate equal to the highest actuarial rate of return assumption used
during the withdrawal period compounded annually from the date of withdrawal to the date of
reinstatement.

(2 If credited service was canceled by forfeiture of contributions, the member
must file [by-fiing] an application for reinstatement on a form approved by the administrator and

submit the application to the administrator[;—H-credited-service-was—canceled-byforfeiture—of
contributions].

(9) If an eligible member has more than one break in service during which credited
service was canceled, the credited service must be reinstated from the last canceled to the first
canceled.

SEC. 40A-12. CREDITED SERVICE FOR MILITARY ACTIVE DUTY.

€)) A member with a break in service for military active duty is entitled to credited
service for the period of military active duty not exceeding five years if the time is spent in the
service of the armed forces of the United States, provided the member satisfactorily completes
active service and returns to the service of the city after the member’s discharge within the
period described by law, if any.
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(b) Benefits of a member allowed under Subsection (a) for the period of the break in
service for military active duty is computed at the appropriate rate of the average monthly
earnings of the member on the date the break in service for military active duty was granted for
each year the member is on military active duty.

(© Notwithstanding any other provision to the contrary, contributions, benefits, and
service with respect to qualified military service will be provided in accordance with Section
414(u) of the Internal Revenue Code.

(d) If a member dies while performing qualified military service (as defined in
Section 414(u) of the Internal Revenue Code), the beneficiaries of the member are entitled to any
additional benefits (other than benefits relating to the period of qualified military service) that
would have been provided if the member had returned to service and then died.

SEC. 40A-13. CREDITED SERVICE FOR LEAVE OF ABSENCE.

Except as provided in Section 40A-12, no credited service will be given for time spent on
leave of absence.

SEC. 40A-14. REDUCTION IN FORCE.

€)) The administrator must be notified in writing by the city manager, or by any
department head not under the city manager, each time an employee who is a member is
terminated as the result of a reduction in force. The determination of the city manager, or a
department head not under the city manager, as to the date and the cause of termination is final
and binding.

(b) A [Effective- Nevember—7-1991,-a] person is eligible to establish credited service
under this section if the person:

1) had five or more years of credited service at the time of termination;

(2 would have been eligible to retire within two years had employment not
been terminated; and

3) was designated by the city manager, or by a department head not under the
city manager, as being terminated as a result of a reduction in force.

(c) A person eligible under Subsection (b) may establish any amount of credited
service desired, up to a maximum of the amount of credited service needed to take the person to
the earliest retirement date, by making a lump sum payment of the amount required by
Subsection (d)[:

]  within 90 days after the person’s termination date[;-ané
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(d) The amount of contributions required to be paid to establish credited service
under Subsection (c) is equal to the employee contribution rate being paid under Section 40A-
6 plus the city contribution rate being paid under Section 40A-7 multiplied by the average
monthly wage earned by the person during the last 12 full months of service prior to termination
multiplied by the number of months of credited service to be established.

(e Credited [S]service established under this section will be credited to the person
purchasing the credited service on a month-by-month basis as if the person had remained a city
employee and a member.

M If a person who paid to establish credited service under this section is reinstated as
a member before establishing all of the service purchased, then any unused portion of the lump
sum payment will be returned to the person without interest, and any uncredited service for
which payment was made will be canceled.

(9) If a person who paid to establish credited service under this section dies before
establishing all of the credited service purchased, then any unused portion of the lump sum
payment will be paid to the beneficiary, or, if there is no beneficiary, to the decedent’s estate
without interest, and any uncredited service for which payment was made will be canceled.

SEC. 40A-15. RETIREMENT.

@ A Tier A [An] inactive member with five or more years of credited service or a
Tier A member is eligible for:

1) a normal retirement pension at age 60;

2) [an-earby—retirement-penston—at-age-55—H-eredited-service-began—before

3)] an unreduced [a] service retirement pension at age 50, if the member or
inactive member has 30 years of credited service; or

(3[4]) a service retirement pension at any age below age 50, if the member or
inactive member has 30 years of credited service, provided that benefits will be actuarially
reduced from age 50 in accordance with Section 40A-16(c).

(b) A Tier A member[-ora-person-establishing-credited-service-under-Section-40A-
144h¥eugh—the—men%h—m—wmeh—me—rememem-eeeu¥s] is eligible for an unreduced [a} service

retirement pension at or after age 50 if the person’s age and years and partial years of credited

service, when added together, total at least 78. [A-membermay-notretire-underthis-subsection
while-on-eave-of-absence:|
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(c)  ATier B inactive member with five or more years of credited service or a Tier B
member with five or more years of credited service is eligible for:

(1)  anormal retirement pension at age 65; or

(2) an unreduced service retirement pension if the member or inactive
member has 40 years of credited service.

(d) A Tier B member with five or more years of credited service is eligible for a
retirement pension if the person’s age and years and partial years of credited service, when added
together, total at least 80.

[69)] Benefits for a member retiring under Subsection 40A-15(d) before the age
of 65 will be actuarially reduced in accordance with Section 40A-16(d).

(2) A member who is eligible to retire under this subsection before the age of
65 may terminate city employment and elect to defer retirement and the receipt of benefits until
age 65, at which age the benefits received will not be actuarially reduced under Section 40A-
16(d). At any time before the age of 65, the person may revoke this election and choose to retire
and receive benefits, which benefits will be actuarially reduced under Section 40A-16 based on
the person’s age on the date the revocation application is approved by the administrator. The
application for an election to defer a retirement as described in Section 40A-15(d) of this chapter
or to revoke that election must be on a form approved by the administrator and must be
submitted to the administrator. The administrator must approve the application in accordance
with rules and procedures adopted by the board.

SEC. 40A-16. RETIREMENT PENSION.

@ A member or inactive member eligible for a retirement pension is entitled to a
pension for life computed on the amount of credited service of the member or inactive member.

(b) Except as provided in Section 40A-18(a), a member or inactive member eligible
for a retirement pension is entitled to a pension beginning from the date of eligibility, but not
before the member or inactive member’s last paid day of employment with the city.

(©) A Tier A member or inactive member eligible for a service retirement pension
who retires before the age of 50 is entitled to the following percentage of a [rermal-pension]
benefit calculated under Section 40A-10(f):

Age Percentage
49 93.3
48 87.2
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47 81.5
46 76.3
45 71.5
44 67.0

(d) A Tier B member eligible for an early retirement pension under Section 40A-
15(d) of this chapter who retires before the age of 65 is entitled to a benefit calculated under
Section 40A-10(g) and then reduced in accordance with actuarially equivalent factors adopted by
the board and in effect at the time of the member’s retirement. These actuarially equivalent
factors may not be given effect for at least six months after their adoption by the board. Copies
of the actuarially equivalent factors must be maintained in the fund office and published on the
fund’s website.

(e) The following retirement options are payable from the fund:

1) Life with a 10 year certain option. Under this option, a retiree will receive
an unreduced pension for life. If the retiree dies before 120 monthly payments have been made,
then an unreduced pension will be paid to the designated beneficiary or beneficiaries for the
remainder of 10 years from the effective date of the retiree’s retirement. Only qualified
recipients of the retiree are eligible to be beneficiaries. If the retiree dies and if all designated
beneficiaries die or cease to be eligible before 120 monthly payments have been made, then a
final payment equal to the commuted value of the balance of the 120 monthly payments will be
paid in the following order of priority:

(A)  toone or more designees; or
(B)  ifno designee exists, to the retiree’s estate.

(2)  Joint and one-half survivor option. Under this option, a Tier A retiree will
receive an unreduced pension for life and, after the retiree’s death, one-half of the unreduced
pension will be paid for the life of one beneficiary designated by the retiree before retirement. A
Tier B retiree will receive an actuarially reduced pension for life and, after the retiree’s death,
one-half of the reduced pension will be paid for the life of one beneficiary designated by the
retiree before retirement. Only a qualified recipient of the retiree other than one described in
Section 40A-1(38[35])(C) is eligible to be the beneficiary. If both the retiree and the designated
beneficiary die before 120 monthly payments have been made, then a final payment equal to the
commuted value of the balance of the 120 monthly payments will be made to one or more
designees or, if no designee exists, to the estate of the last person entitled to monthly benefits.

3 Joint and full survivor option. Under this option, a retiree will receive an
actuarially-reduced pension for life and, after the retiree’s death, the same pension will be paid
for the life of one beneficiary designated by the retiree before retirement. Only a qualified
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recipient of the retiree other than one designated in Section 40A-1(38[35])(C) is eligible to be the
beneficiary. If both the retiree and the designated beneficiary die before 120 monthly payments
have been made, then a final payment equal to the commuted value of the balance of the 120
monthly payments will be made to one or more designees or, if no designee exists, to the estate
of the last person entitled to monthly benefits.

(ffe]) Except as provided in Subsection (g[f]), at the time of a normal, early, service, or
disability retirement, a member or inactive member may select either a:

1) [a] joint and one-half survivor option; or
2 [a] life with a 10 year certain option.

(a[f]) At the time of normal, early, service, or disability retirement, a member who is
eligible by age and years of credited service for a normal, early, or service retirement pension or
a member or inactive member who is retiring with 15 or more years of credited service may
select:

1) a joint and one-half survivor option;
2 a life with a 10 year certain option; or
3) a joint and full survivor option.

(h[e]) Each retiring member or inactive member who is married shall designate
the spouse as beneficiary under the joint and full survivor option, if eligible to select that option,
or under the joint and one-half survivor option, if not eligible to select the joint and full survivor
option. Any other designation of a beneficiary or selection of a retirement option will be
effective only if agreed to by the spouse in writing on a form filed with the administrator.

(i[r]) Except as provided in Section 40A-20[19], a retirement option may not be
changed after the effective date of retirement.

SEC. 40A-17. DISABILITY RETIREMENT.

@ Any member or inactive member who is totally and permanently disabled with a
service disability is eligible for a disability retirement pension.

(b) Any Tier A member who is totally and permanently disabled with a nonservice
disability and who has five or more years of credited service is eligible for a disability retirement
pension. Any Tier B member with a nonservice disability who has at least five years of credited
service is eligible for a disability pension only if not eligible for a normal, early, or service
retirement.
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(© Any inactive member who is totally and permanently disabled with a nonservice
disability and who has 10 or more years of credited service is eligible for a disability retirement
pension.

(d) The board shall determine the disability of a member or inactive member. The
determination of the board is final.

SEC. 40A-18. DISABILITY RETIREMENT PENSION.

@) A member or inactive member is not eligible for a disability retirement pension
until 90 days after the member or inactive member’s last working day before being disabled, or
until application is made to the board, whichever occurs later.

(b) A member or inactive member eligible for a disability retirement pension is
entitled to a disability retirement pension for life with benefits computed at the rates reflected in
Section 40A-10, subject to the following minimums:

(1)  The minimum disability retirement pension payable for a nonservice
disability is equal to 10 times the percentage multiplier used in computing benefits of the
member or inactive member on the date of retirement multiplied by the member or inactive
member’s average monthly earnings.

2 The minimum disability retirement pension payable for a service disability
is equal to the greater of:

(A)  $1,000 [500] a month, regardless of the date of retirement; or
(B) 10 times the percentage multiplier used in computing benefits of

the member or inactive member on the date of retirement multiplied by the member or inactive
member’s average monthly earnings.

SEC. 40A-19. TERMINATION OF A DISABILITY RETIREMENT PENSION

(a) A retiree entitled to a disability retirement pension may not receive a disability
retirement pension if the retiree:

(1)  does not submit, when requested by the administrator, a truthful sworn
affidavit stating any earnings from any gainful activity:;

(2) is re-employed by the city or capable of performing the duties of the
position previously held with the city;

3) refuses, when requested by the administrator, to submit to a medical
examination by a doctor approved by the board;
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4) is found to be earning or be capable of earning compensation in an amount
greater than $250 per month, whether or not such a position is available; or

(5) is found to be involved in any gainful activity not commensurate with
health limits imposed by the attending physician.

(b)  The board shall discontinue a disability retirement pension if it determines that
one of the conditions of Subsection (a) exists. The determination by the board is final.

(©) A person whose disability retirement pension is discontinued under this section is
entitled to other benefits payable under the fund for all credited service previously accrued and
not canceled by forfeiture or refund of contributions. Any refund of the person’s contributions
based on credited service previously accrued will be made without interest, less any previous
retirement pension payments.

[
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SEC. 40A-20. RE-EMPLOYMENT OF A RETIREE [FERMHNATHON—OFA

BISABHHTY-REHREMENTPENSION].

(a) If a retiree is re-employed by the city in a position normally covered by the fund,
the retiree:

(€8] irrevocably waives all rights to payment of pension benefits for the period
of re-employment; and

(2) may elect to become a member and contribute to the retirement fund
during the period of re-employment.

(b) Upon termination of re-employment of a retiree who elects to contribute to the
fund under Subsection (a), pension benefits will be calculated as follows:

(€9) If the period of re-employment was for less than 12 months, pension
benefits for the credited service from which the person had previously retired will be reinstated
in _the form and amount previously paid, modified by any intervening cost-of-living
adjustments. Pension benefits for credited service for the period of re-employment will be
calculated in accordance with the formulas and options available under the fund on the date of
termination of re-employment.

(2) If the period of re-employment was for at least 12 months, the person may
choose to have pension benefits paid in accordance with Paragraph (1) of this subsection or
calculated on all credited service for all periods of employment in accordance with the formulas
and options available under the fund on the date of termination of re-employment. If the new
election changes or adds a retirement option or designated beneficiary for a period of credited
service from which the person had previously retired and the change would have a negative
actuarial effect on the fund, the pension benefits will be reduced by an amount calculated by the
fund’s actuary as necessary to prevent the loss.

(€) A retiree re-employed by the city who does not contribute to the fund is, after
termination of re-employment, entitled to those pension benefits payable on the date of re-
employment, modified by any intervening cost-of-living adjustments.
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SEC. 40A-20.1. SELECTION OF A DESIGNEE.

@ A member, inactive member, or retiree may at any time select a designee or
designees or change a previous selection of a designee or designees.

(b) If a designee is a former spouse, the designation must have been signed by the
member, inactive member, or retiree after the divorce, or the designation of the former spouse is
void.

(©) A designee who is a person must be alive at the time payment is due, or the
designation of that person is void. A designee that is an entity must be in existence at the time
payment is due, or the designation of that entity is void.

(d) Any selection of a designee by a member or inactive member must be ratified at
the time of retirement, or it becomes void.

SEC. 40A-21. DEATH BENEFITS BEFORE RETIREMENT.

€)) Before retirement, a member or inactive member is eligible for the death benefits
described in this section.

(b) Refund of contributions.
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Q) If a member who is not eligible to retire by both age and years of credited
service dies with less than two years of credited service, a refund of the member’s contributions
will be paid to one or more designees or, if no designee exists, to the member’s estate.

2) If an inactive member who terminated city employment without having at
least five years of credited service dies before receiving a refund of contributions, a refund of the
contributions will be paid to one or more designees or, if no designee exists, to the inactive
member’s estate, except that if more than three years have passed between the date of
termination of city employment and the date of death, then the contributions are forfeited under
Section 40A-30 and are not refundable.

(© Death benefit options.

1) 10 year certain option. Under this option, the designated beneficiary or
beneficiaries will receive an unreduced pension for 120 months. Only qualified recipients of the
member or inactive member are eligible to be beneficiaries. If all beneficiaries die or cease to be
eligible before 120 monthly payments have been made, then a lump sum payment equal to the
commuted value of the balance of the 120 monthly payments will be paid in the following order
of priority:

(A)  toone or more designees; or

(B) if no designee exists, to the estate of the member or inactive
member.

(2 One-half survivor option. Under this option, one designated beneficiary
will receive one-half of an unreduced pension for life. Only a qualified recipient of the member
or inactive member other than one described in Section 40A-1(38[35])(C) is eligible to be the
beneficiary. If the designated beneficiary dies or ceases to be eligible before 120 monthly
payments have been made, then a lump sum payment equal to the commuted value of the
balance of the 120 monthly payments will be paid in the following order of priority:

(A)  toone or more designees;

(B) if no designee exists and if an eligible beneficiary survived the
member or inactive member, to the estate of the beneficiary; or

(C) if no designee exists and if no eligible beneficiary survived the
member or inactive member, to the estate of the member or inactive member.

3) Full survivor option. Under this option, one designated beneficiary will
receive a reduced pension for life based upon the relative ages of the member or inactive member
and the beneficiary on the day before the member or inactive member’s death in an amount
actuarially equivalent to an unreduced pension payable to the member or inactive member. Only
a qualified recipient of the member or inactive member other than one described in Section 40A-
1(38[35])(C) is eligible to be the beneficiary. If the designated beneficiary dies or ceases to be
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eligible before 120 monthly payments have been made, then a lump sum payment equal to the
commuted value of the balance of the 120 monthly payments will be paid in the following order
of priority:

(A)  toone or more designees;

(B) if no designee exists and if an eligible beneficiary survived the
member or inactive member, to the estate of the beneficiary; or

(C) if no designee exists and if no eligible beneficiary survived the
member or inactive member, to the estate of the member or inactive member.

(d) If an inactive member dies with at least five years, but less than 15 years, of
credited service, a death benefit is payable in accordance with this subsection. The pension will
not be reduced because of the age of the inactive member. The pension will be based upon the
inactive member’s actual credited service or 10 years credited service, whichever is greater, and
the benefit formulas in effect at the time of termination of city employment. The death benefit
will be paid as either:

1) a 10 year certain option; or
2 a one-half survivor option.

(e If a member who is not described in Subsection (f) dies with at least two years,
but less than 15 years, of credited service, a death benefit is payable in accordance with this
subsection. The pension will not be reduced because of the age of the member. The pension will
be based upon the member’s actual credited service or 10 years credited service, whichever is
greater. The death benefit will be paid as either:

1) a 10 year certain option; or
(2 a one-half survivor option.

()] If a member who is eligible to retire by both age and years of credited service or a
member or inactive member who has at least 15 years of credited service dies, a death benefit is
payable in accordance with this subsection. The pension will not be reduced because of the age
of the member or inactive member. The pension will be based upon the member or inactive
member’s actual credited service or 10 years credited service, whichever is greater. The death
benefit will be paid as either:

1) a 10 year certain option; or

(2) a full survivor option.

(9) Death benefits for any service death will be determined as follows:
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1) The benefits will be computed using the greater of:
(A)  the decedent’s actual credited service; or

(B) 10 times the percentage multiplier used in computing benefits of
the decedent on the date of death multiplied by the decedent’s average monthly earnings.

2 The benefits may never be less than $1,000 [5668] per month, regardless of
the date of death, or the amount computed under Paragraph (1) of this subsection, whichever is
greater.

(h) If two or more beneficiaries are entitled to pension payments from the account of
a deceased member or inactive member and one of the beneficiaries dies or becomes ineligible,
then that beneficiary’s share of the pension will be divided equally among any remaining
beneficiaries.

SEC. 40A-22. SELECTION OF DEATH BENEFITS PRIOR TO RETIREMENT.
@ A member or inactive member described in Section 40A-21(d), (e), (f), or (g) is

eligible to select a death benefit option for the payment of a pension as provided by those

provisions. The selected option will become effective only if the member or inactive member

dies while eligible to select the option.

(b) Designation of beneficiaries.

1) Each member or inactive member who is married at the time a death
benefit option is selected shall designate the spouse as beneficiary under the full survivor option
or, if not eligible for the full survivor option, under the one-half survivor option. Any other
designation of a beneficiary or selection of a death benefit option will become effective only if
agreed to by the spouse in writing on a form filed with the administrator.

2) A death benefit option that designates a spouse as beneficiary becomes
void if the member or inactive member and the spouse become divorced.

3) Upon the marriage of a member or inactive member, a death benefit
option that does not designate the new spouse as beneficiary under either the full survivor option
or the one-half survivor option becomes void.

(c) If a member or inactive member selects a one-half survivor option, and the
member or inactive member is eligible to select a full survivor option at the time of death, then
benefits under a full survivor option will be paid.

(d) If an eligible member or inactive member dies without having selected a death

benefit option or if the selection cannot be made effective, the surviving spouse may select an
option as if the member or inactive member had made the selection. If there is no surviving
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spouse, the personal representative of the estate of the member or inactive member may make the
selection for the benefit of the qualified recipients. If there are no qualified recipients, then a
lump sum payment equal to the commuted value of a 10 year certain option will be paid to the
estate of the member or inactive member.

SEC. 40A-23. DEATH BENEFITS AFTER RETIREMENT.

@) A retiree who dies shall have death benefits determined and distributed in
accordance with the provisions of the retirement option selected at retirement.

(b) If two or more beneficiaries are entitled to a pension upon a retiree’s death and
one of the beneficiaries subsequently dies or becomes ineligible, then that beneficiary’s share of
the pension will be divided equally among any remaining beneficiaries.

(© If a retiree marries after retirement, the spouse of this marriage is not eligible for
any retirement benefit from the fund other than as the retiree’s heir, [6¢] devisee, or designee.

(d) If the retiree is divorced, the former spouse has no right to benefits except as
provided in Section 40A-34(b).

(e When a retiree or beneficiary dies, the earned but unpaid portion of the final
month’s benefit will be paid as follows:

(1)  To the beneficiary or beneficiaries entitled to future monthly benefits from
the fund, to be divided in the same proportional shares as the future monthly benefits are to be
divided.

2) If there are no future monthly benefits payable, then to the decedent’s
surviving spouse, if any.

3) If there are no future monthly benefits payable and if there is no surviving
spouse, then to the executor or administrator of the decedent’s estate, if any.

4) If there are no future monthly benefits payable, if there is no surviving
spouse, and if no executor or administrator has been named within 120 days of the decedent’s
death, then to the decedent’s heirs as established by an affidavit of heirship filed with the
administrator of the retirement fund.

SEC. 40A-24. DEATH BENEFITS TO MINORS.
If a minor is entitled to benefits from the retirement fund, the board must pay the benefits

to the minor’s legal guardian or, until one is appointed, the minor’s natural guardian, who shall
be entitled to receive the benefits for the best interest of the child.
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SEC. 40A-25. BENEFITS TO INCOMPETENT RETIREES OR BENEFICIARIES.

If a court has appointed a personal representative of a retiree or qualified recipient
entitled to benefits from the retirement fund, the board shall pay those benefits to the court-
appointed representative.

SEC. 40A-26. DIRECT ROLLOVER.

@) [Fhis—section—applies—to—distributions—made—on—or—after January—1—1993:]

Notwithstanding any provision of the plan to the contrary that would otherwise limit a
distributee’s election under this section, a distributee may elect, at the time and in the manner
prescribed by the plan administrator, to have any portion of an eligible rollover distribution paid
directly to an eligible retirement plan specified by the distributee in a direct rollover.

(b) Definitions. In this section:

1) ELIGIBLE ROLLOVER DISTRIBUTION means any distribution of all
or any portion of the balance to the credit of the distributee, except that an eligible rollover
distribution does not include:

(A) any distribution that is one of a series of substantially equal
periodic payments (not less frequently than annually) made for the life or life expectancy of the
distributee or the joint lives or joint life expectancies of the distributee and the distributee’s
designated beneficiary, or for a specified period of 10 years or more;

(B)  any distribution to the extent such distribution is required under
Section 401(a)(9) of the Internal Revenue Code; or

(C)  anydistribution that is made upon hardship of the employee.

2 ELIGIBLE RETIREMENT PLAN means an individual retirement account
described in Section 408(a) of the Internal Revenue Code, an individual retirement annuity
described in Section 408(b) of the Internal Revenue Code, an annuity plan described in Section
403(a) of the Internal Revenue Code, an eligible deferred compensation plan that is maintained
by an eligible employer described in Section 457(e)(1) of the Internal Revenue Code, an annuity
contract described in Section 403(b) of the Internal Revenue Code, or a qualified trust described
in Section 401(a) of the Internal Revenue Code, that accepts the distributee’s eligible rollover
distribution. An eligible retirement plan means only an individual retirement account or
individual retirement annuity in the case of an eligible rollover distribution for a designated
beneficiary that is not:

(A)  the surviving spouse; or
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(B) an alternate payee under a qualified domestic relations order who
is a spouse or former spouse.

3) DISTRIBUTEE means:
(A)  anemployee or former employee;
(B)  the employee or former employee’s surviving spouse;
(C) an alternate payee under a qualified domestic relations order who
is the employee or former employee’s spouse or former spouse, but only with regard to the

interest of the spouse or former spouse under the qualified domestic relations order; or

(D)  the employee or former employee’s designated beneficiary.

4) DIRECT ROLLOVER means a payment by the plan to the eligible
retirement plan specified by the distributee.

(5) DESIGNATED BENEFICIARY means an individual who is designated to
receive an eligible rollover distribution.

SEC. 40A-27. HEALTH BENEFIT SUPPLEMENTS.
@) A Tier A retiree or beneficiary is eligible for a [Retirements—and-deathsafter
Deeember—?,i—]rggi—A] health benefit supplement [witl-be-paid—for-each—account-on—which

] in addition to the amount otherwise

payable under the fund. The health benefit supplement is equal to $25 a month for each full year
of credited service or $125 a month, whichever is less. Payment of the health benefit supplement
will be prorated for each partial year of credited service.
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)]  If more than one beneficiary is receiving a pension from the account of a deceased
member, inactive member, or retiree, the health benefit supplement will be divided among the
beneficiaries in shares proportionate to their rights to the pension.

(c[d]) A health benefit supplement is not includable when calculating lump sum death
benefit payments.

(d) Health benefit supplements attributable to retirements and deaths that occurred
before January 1, 2017 shall not be reduced by reason of Subsection (a).

(e) A Tier B retiree or beneficiary is not eligible for any health benefit supplement.

SEC. 40A-28. COST-OF-LIVING ADJUSTMENT TO BENEFITS.

@ On January 1 of each year, a cost-of-living adjustment will be made to the base
pension payable to each retiree or beneficiary, if the person was entitled to a base pension on or
before December 31 of the preceding year. If a base pension becomes payable during the 12
months preceding the cost-of-living adjustment, the adjustment will be prorated, with one-
twelfth being paid for each whole or part month from the date the base pension became payable
to the end of the year.

(1) A health benefit supplement under Section 40A-27 is not base pension and
is not subject to any cost-of-living adjustment.

(2 The minimum amount payable as a disability retirement pension for a
service disability under Section 40A-18(b)(2) or as death benefits for a service death under
Section 40A-21(g)(2) will be considered the base pension for computing cost-of-living
adjustments unless a greater base pension is payable under this chapter.

(b) The cost-of-living adjustment to the base pension will be made by using one of
the following methods, whichever is the most beneficial to the retiree or beneficiary:

1) the percentage of change in the price index for October of the current year
over October of the previous year, up to:

(A)  five percent for a Tier A retiree or beneficiary; or

(B) three percent for a Tier B retiree or beneficiary; or

(2)  the percentage of the annual average change of the price index for the
latest 12 months available, up to:

(A)  five percent for a Tier A retiree or beneficiary; or

(B) three percent for a Tier B retiree or beneficiary.
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(© The cost-of-living adjustment may not reduce benefits of a retiree or beneficiary

[below-the-base-pension].

(d) In addition to the regular cost-of-living adjustment payable under Subsection (a)
of this section, the board may from time to time grant an additional temporary or permanent
adjustment if there exists investment income in excess of that needed to maintain the actuarial
soundness of the fund. The adjustment is discretionary with the board in both its grant and
application after the board has considered the funding of the increase and the relative needs of
the retirees and beneficiaries. The adjustment may not increase or decrease the base pension of
the retirees and beneficiaries. Any discretionary adjustment granted by the board under this
subsection will not become effective unless approved by an ordinance or resolution of the city
council.

SEC. 40A-29. TERMINATION OF CITY EMPLOYMENT PRIOR TO
RETIREMENT; BENEFITS.

@) A member with five or more years of credited service who terminates
employment before becoming eligible for a normal, early, or service retirement pension is
entitled to:

1) a refund of contributions to the retirement fund, without interest, any time
after termination, less any previous retirement pension payments; or

(2 payment of a retirement pension and benefits at the time the member
becomes eligible.

(b) An inactive member with more than 10 years of credited service who terminated
employment before becoming eligible for a normal, early, or service retirement pension is
eligible to apply for a disability retirement pension as provided in Section 40A-17.

(©) A member with less than five years of credited service at the time of termination
of employment who does not retire or withdraw contributions to the fund and who is later re-
employed:

1) before contributions are forfeited under Section 40A-30(b), shall have any
pension benefits payable for all periods of credited service based on the provisions of the fund in
effect on the date of termination of re-employment;

(2) after contributions are forfeited under Section 40A-30(b), but who
reinstates credited service by filing the application required under Section 40A-11, shall have
pension benefits payable for all periods of credited service based on provisions of the fund in
effect on the date of termination of re-employment; or
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3) after contributions are forfeited under Section 40A-30(b), but who is not
eligible to reinstate credited service under Section 40A-11, shall be treated as a new employee by
the fund and have no right to pension benefits based on the period of canceled credited service.

(d) A member with five or more years of credited service at the time of termination of
employment who does not retire or withdraw contributions to the fund and who is later re-
employed for:

1) [for] less than 12 full months of continuous service, shall have pension
benefits payable on the period of credited service earned prior to the break in service based on
provisions of the fund in effect at the time such service ended, while pension benefits for the
period of credited service earned during re-employment will be based on provisions of the fund
in effect on the date of termination of re-employment;

2 [for] at least 12 full months of continuous service, shall have pension
benefits payable on all periods of credited service based on provisions of the fund in effect on the
date of termination of re-employment.

SEC. 40A-30. REFUND OR FORFEITURE OF CONTRIBUTIONS.

@ A member who terminates employment without either retiring or having sufficient
credited service to retire at a future date is entitled to the amount of the member’s contributions
to the retirement fund, without interest, less any previous retirement pension payments, except as
provided by federal law.

(b) A member who terminates employment without either retiring or having sufficient
credited service to retire at a future date must make written application with the retirement fund
for the refund of the member’s contributions within three years of the date of termination or all
of the member’s rights to a refund of contributions will be forfeited, and the contribution will
remain in the retirement fund.

(©) Actuarial gains and forfeitures of employee or city contributions must be applied
to reduce the cost of the fund and may not be used to increase benefits otherwise payable under
the fund.

SEC. 40A-31. LEAVE OF ABSENCE.

@ A member on leave of absence, who is eligible to retire because of disability or
because of age and length of credited service, is entitled to:

1) receive a pension for normal, early, or service retirement; or

(2) receive a pension for disability retirement or have death benefits paid to
the beneficiaries if the leave of absence was granted for sickness or injury.

Amending Chapter 40A: Retirement — Page 43


http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:%2740A-30%27%5d$jumplink_md=target-id=JD_40A-30
http://library.amlegal.com/nxt/gateway.dll?f=jumplink$jumplink_x=Advanced$jumplink_vpc=first$jumplink_xsl=querylink.xsl$jumplink_sel=title;path;content-type;home-title;item-bookmark$jumplink_d=texas(dallas)$jumplink_q=%5bfield%20folio-destination-name:%2740A-11%27%5d$jumplink_md=target-id=JD_40A-11

WORKING DRAFT

(b) The administrator of the retirement fund must be notified in writing by the city
manager, or by any department head not under the city manager, of a member who has been
granted a leave of absence and must be furnished with a copy of a written authorization for the
leave of absence.

(c) A leave of absence will be regarded for retirement fund purposes as a break in
service and not as a termination of employment.

SEC. 40A-32. LEAVE FOR MILITARY ACTIVE DUTY.

The administrator of the retirement fund must be notified in writing by the city manager,
or by any department head not under the city manager, of a member who has been granted a
leave for military active duty and must be furnished with a copy of a written authorization for the
leave.

SEC. 40A-33. COMPLIANCE WITH FEDERAL TAX LAWS.

@ A member or survivor of a member of the pension system may not accrue a
retirement pension, or any other benefit under this chapter, in excess of the benefit limits
applicable to the fund under Section 415 of the Internal Revenue Code. The board shall reduce
the amount of any benefit that exceeds those limits by the amount of the excess. If total benefits
under this fund and the benefits and contributions to which any member is entitled under any
other qualified plans maintained by the city would otherwise exceed the applicable limits under
Section 415 of the Internal Revenue Code, the benefits the member would otherwise receive
from the fund shall be reduced to the extent necessary to enable the benefits to comply with
Section 415. The limits shall be adjusted annually in accordance with Section 415(d) of the
Internal Revenue Code. The annual adjustment shall apply to the benefits of both active and
inactive members and shall apply without regard to whether retirement benefits are being
received.

(b) The total salary taken into account for any purpose for any member of the pension
system may not exceed the limit imposed pursuant to Section 401(a)(17) of the Internal Revenue
Code for any year ($360,000 for an eligible participant and $245,000 for an ineligible participant
for 2009). These dollar limits shall be adjusted from time to time in accordance with guidelines
provided by the United States secretary of the treasury. For purposes of this subsection, an
eligible participant is a person who first became an active member before 1996, and an ineligible
participant is a member who is not an eligible participant.

(c) Amounts representing forfeited nonvested benefits of terminated members may
not be used to increase benefits payable from the fund.

(d) Distribution of benefits must begin not later than April 1 of the year following the
calendar year during which the member entitled to the benefits becomes 70-1/2 years of age or
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terminates employment with the city, whichever is later, and must otherwise conform to Section
401(a)(9) of the Internal Revenue Code.

(e) und-and-discontinuance-o ,
the retirement fund is fully terminated or partially terminated, as determined by the Internal
Revenue Service, or if all city contributions to the retirement fund are discontinued, the rights of
each member affected by the termination or discontinuance that have accrued at the date of
termination or discontinuance will be fully vested to the extent funded.

()] It is intended that the provisions of this chapter be construed and administered in
such a manner that the fund’s program of benefits will be considered a qualified plan under
Section 401(a) of the Internal Revenue Code. In determining qualification status under Section
401(a), the fund’s program of benefits will be considered the primary retirement plan for
members of the fund.

(9) The right of each member to such member’s interest accrued under this chapter
shall become 100 percent vested, if not already vested, upon the member’s attainment of normal
retirement age, and the member shall have a right to terminate employment and commence to
receive a pension at that time.

SEC. 40A-34. NONALIENATION AND NONREDUCTION OF BENEFITS.

@ Title/ownership. Except with respect to fund assets subject to a securities lending
agreement, the legal and equitable title and ownership of all assets at any time constituting a part
of the fund will be and remain with the board, and neither the city nor any member or other
person who may be entitled to benefits under the fund shall ever have any legal or equitable
estate in the fund, except to receive distributions lawfully made in accordance with this chapter.

(b) Qualified domestic relations orders. The administrator shall determine whether a
domestic relations order is [t-the-event-ofreceipt-of] a valid qualified domestic relations order,
and the determination by the administrator may be appealed only to the board. In the event of
receipt of a valid qualified domestic relations order, the interest in the fund of the member,
inactive member, or retiree will be divided between the member, inactive member, or retiree and
the spouse, former spouse, or child in accordance with the terms of the order as follows:

(1) A spouse or former spouse who is named as an alternate payee is entitled
to receive a court-ordered lump sum distribution of accumulated employee contributions or
monthly pension benefit in the form of payments for life. If the actuarial value of the pension is
less than $10,000 [3;560], the board, at its option, may pay the actuarial present value to the
alternate payee as a lump sum. A lump sum distribution of a portion of the member, or inactive
member, or retiree’s contributions, but not of annuity payments, may be made to an alternate
payee who is a spouse or former spouse if such distribution is authorized by a qualified domestic
relations order, even if the earliest retirement age has not been reached.
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(2 A child who is named as an alternate payee is entitled to receive a part of
the retiree’s monthly pension benefit in an amount ordered by the court. Payments will terminate
on the date designated by the court or upon the retiree’s death, whichever occurs first. Payments
may be made to a person legally authorized to receive them on behalf of the child.

3) All rights and benefits provided to the member, inactive member, or
retiree are subject to the rights afforded to any alternate payee under a valid qualified domestic
relations order that meets the requirements of this section.

4) For purposes of this section, alternate payee, domestic relations order, and
qualified domestic relations order have the meanings given under Texas Government Code

Chapter 804 [Section-414{p)-ofthe-Internal-Revenue-Code], as in effect on January 1, 2017.

(© Exemptions. Contributions and benefits payable under the retirement fund are
exempt from attachment, execution, garnishment, judgments, and all other suits or claims, with
the exception of a “qualified domestic relations order,” and are not assignable or transferable.

(d) Waiver of benefits.

1) A person may, on a form prescribed by and filed with the administrator,
waive all or a portion of any benefits from the retirement fund to which the person is entitled. A
person may revoke a waiver of benefits in the same manner as the original waiver was made,
unless the original waiver by its terms was made irrevocable.

2 A waiver or a revocation of a waiver applies only to benefits that become
payable on or after the date the document is filed.

3) Unless otherwise expressly provided for in this chapter, the board may not
take action to reduce an individual pension.

SEC. 40A-35. AMENDMENT TO THIS CHAPTER.

@ Except as provided in Subsection (b) of this section, this chapter may not be
amended except by a proposal initiated by either the board or the city council that results in an
ordinance approved by the board, adopted by the city council, and approved by a majority of the
voters voting at a general or special election.

(b) A provision of this chapter, other than this section, that is determined by the board
to require amendment in order to comply with federal law may be amended by ordinance of the
city council, without voter approval, upon recommendation of the board. The board shall
recommend the exact amending language to be included in the ordinance, which language may
not be limited or added to by the city council. An amendment may be made under this
subsection only to the extent necessary to comply with federal law.”
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SECTION 2. That Chapter 40A of the Dallas City Code, as amended, will remain in full

force and effect, save and except as amended by this ordinance.

SECTION 3. That the terms and provisions of this ordinance are severable and are

governed by Section 1-4 of Chapter 1 of the Dallas City Code, as amended.

SECTION 4. That this ordinance will take effect on January 1, 2017, subject to its
approval by the voters of the City of Dallas in a special election on November 8, 2016, and

publication, and it is accordingly so ordained.

APPROVED AS TO FORM:

CHRISTOPHER D. BOWERS, Interim City Attorney

By

Assistant City Attorney

Passed
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CITY OF DALLAS
paTe  July 29, 2016

o The Honorable Mayor and City Council

sussect Dallas Commission on Homelessness Interim Report

On Wednesday, August 3, 2016 you will be briefed on the Dallas Commission on
Homelessness Interim Report. The briefing materials are attached for your review.

Please let me know if you have any questions or need additional information.

B L

L. Gonzalez
City Manager
Attachment
c.  Christopher D. Bowers, Interim City Attomey Jill A. Jordan, P.E., Assistant City Manager
Craig D. Kinton, City Auditor Mark McDaniel, Assistant City Manager
Rosa A. Rios, City Secretary Joey Zapata, Assistant City Manager
Daniel F. Solis, Administrative Judge Jeanne Chipperield, Chief Financial Officer
Ryan S. Evans, First Assistant City Manager Sana Syed, Public Information Officer
Eric D. Campbell, Assistant City Manager Elsa Cantu, Assistant to the City Manager - Mayor & Council

“Dallas - Together, we do it better!”
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Background

= 1-45 Tent Encampment Closure
= Formation of Commission

= Composition of Commission
* 40 Volunteers
e Support Organizations

= Charge
* Analyze Current Environment
e Best Practices of Others
e Focused Strategies and Recommendations
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Subcommittees

= Community Engagement

= Street Outreach and Mental Health
= Shelters and Shelter Services

= Prevention and Discharge

= Housing

" Data and Innovation
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Community Engagement

=Strategies

"Preliminary Survey Results
e Quality of Life
* Housing First — Spread Throughout the City
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Community Engagement (continued)

" High-Level Themes
 The current level of homelessness is unacceptable for our community.

* All of us — nonprofits, city and county government, businesses, and community
members — share the responsibility to address homelessness as a community and all
14 city council districts should participate in housing solutions.

e To effectively address homelessness, we must make it a civic priority, which starts with
leadership from our elected officials.

* A centralized system of accountability is essential to ensuring that the work advances,
that organizations align, and that resources are spent wisely.

e There is no simple answer to end homelessness, but an array of strategies should be
employed with supportive housing as the key.
A
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Environment in Dallas

= Poverty
= Fair Housing

" Homeless Population
e PIT Count (One Night)

0 21% Increase

0 3,810 — Total Homeless
O 300 — Veterans

0 599 — Chronic

O Annualized—->10,000

e Families

* Children ———,
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ON HOMELESSNESS



Environment in Dallas — Encampments
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Environment in Dallas — Shelters

" Five Primary Shelters

= Downtown Dynamic
* Lowering Barriers

Shelters Beds Available Open Beds % Utilization
Austin Street 411 0 100
The Bridge 250 50 80
Dallas Life 320 100 69
Salvation Army 600 {Temporary) 40 93
Union Gospel Mission 700 {Temporary) 50 93
Total 2281 240 89
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Environment in Dallas (continued)

= Nonprofits / CoC

e Bottom Quartile
= Data Gap
= Cost of “Super-Utilizers”

" Housing Market
e Shortage of PSH

* Apartments
e Unused Vouchers (DHA)
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Best Practice of Others

= General Accomplishments
e Achieved Notable Reduction in Homelessness
e Reduction or Elimination of Veteran Homelessness
e Reduction or Elimination of Chronic Homeless
e System Alignment and Single Data Platform
e Reduction in Reactive Service Cost (Jails, Hospitals, Police)
e Significant Increase in Supportive Housing
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Houston

= 2011 HUD Priority

= Since:
e Reduced Overall Homelessness by 50%
 Eliminated Veterans Homelessness

e Reduced Chronic Homelessness by 70%
e Added Thousands of PSH Units

= Broad Strategy
e Leadership
* |[nvestment
e Collective Impact
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Austin

= Dramatic Reductions

= Housing First
Doubled PSH (2010-2015)
e Significant Savings
0 80% Fewer Cases Community Court

O Average Retention of 3 Years
0 95% Saw Increased Income

Goal for 2018
0 Add 400 (300 new / 100 leased)
O Financing Model (45% / 55%)
Landlord Incentives
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Other Cities

= Salt Lake City

e Adopted a Statewide Policy of Housing First
e Brought Nearly 2,200 Housing Units Online Across the State Since 2005

=" Denver

e Developed a Social Impact Bond Initiative to Ensure the City Is Paying for
the Most Effective Services

e Housing First with Assertive Community Treatment (ACT) Model of
Intensive Case Management
= Orlando
e 1,000 Veterans Have Been Housed over the Past Three Years
e Annual Point-In-Time Count Showed a 23% Drop in Homelessness in Just

One Year
A
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Strategies for System Reform

" Immediate
e Coordinated Access and Single System HMIS

e Target Plan Street Outreach, Housing Placement and Supportive Services to
Manage Encampments and Utilize Existing Capacity.

= Longer Term
e Feasibility of Shelter Expansion and Facilities

* |[ncrease Permanent Supportive Housing to Match Demand
e System of Accountability

N
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Coordinated Access

= Coordinated Access and Single-System HMIS

e Aligning Existing Resources Against System Priorities
O Veterans
0 Chronic

* Implement HMIS System
e Goal: Full System (All Providers) Engaged by December 2017

N
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Expanding and Enhancing the System

16

Criminal Street
Justice QOutreach

Night Day

Shelters Shelters

System Teams
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Rapid Rehousing
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Target Plan

= Street Outreach and Supportive Services to Manage Encampments

e Formal Protocol for Encampment Closure
0 Assessment Ongoing
O Decision to Close Based on Health and Safety
0 45-day Engagement Window
O Housing Expectation / Shelter Capacity as Needed

Street Outreach Teams to Engage and Provide Assessment and Case
Management

 Housing Navigation Team to Identify Available Units Through Scatter Site
Model

Partnership with DHA to Utilize 1,100 Vouchers
Enhanced Supportive Services
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Target Plan (continued)

" Goal: House All Homeless Veterans (300) and Half of the
Chronically Homeless (300) in Year 1

" Goal: Full System Set Up
e Placement of 600 including All Vets
e 14-bed Care Facility
* DISD Engagement
e Professional Analysis

N
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Longer-Term Strategies

= Feasibility Analysis of Shelter Expansion and Facilities
e Should we expand capacity at existing shelters?
e Should we build new shelters?
e Should we convert city property to shelters, regulated encampments or housing?
e 90-day initial review — 180-day full review
e Professional services to support

" |[ncrease PSH Units
* Projected Need 2,100

* Approaches: New Housing Policies, Master Lease, Acquisition and Conversion, New
PSH Development

e 90-day Initial Review — 180-day Full Review
e Professional Services to Support

= Utilization of Group Homes

N
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Longer-Term Strategies (continued)

= System of Accountability
e How are decisions made on system prioritization?
e How are private and public funds deployed?
 How is data analyzed?
e How is performance measured?
 What governance controls?
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Longer-Term Strategies

= Permanent Supportive Housing
e Total Needs— 2,100
e Units by 2021 — 1,000
e Approaches to PSH
e Scatter-site
* Master Lease

e Acquisition and Conversion
e Traditional Development

e City Development

21
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City Ask B

= Approve Encampment Protocol
= Make Homelessness an Agenda Priority

" Make Homelessness a Budget Priority
e Fund minimum of 1/3 of Year 1 Project Cost

= Endorse Housing First Approach and Coordinated Access

" Engage Professional Services to Support Initiative

N
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Next Steps

= Commission Work Through November
e Other Preliminary Subcommittee Recommendations

" Final Report in November

" Implement Immediate Strategies

= Continued Community Engagement
= Consider Future Governance

23
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Thank You
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