














AGENDA ITEM # 6

KEY FOCUS AREA: Economic Vibrancy

AGENDA DATE: August 20, 2008

COUNCIL DISTRICT(S): 12

DEPARTMENT: Office of Economic Development
CMO: A. C. Gonzalez, 671-8925
MAPSCO: 5TUX&Y

SUBJECT

Authorize (1) a public hearing to be held on September 10, 2008 to receive comments
concerning the early renewal of the Prestonwood Public Improvement District for a
period of seven years in accordance with Chapter 372 of the Texas Local Government
Code, for the Prestonwood Public Improvement District for the purpose of providing
supplemental public services, to be funded by assessments on real property and real
property improvements in the District; and (2) at the close of the hearing, consideration
of a resolution authorizing the early renewal of the Prestonwood Public Improvement
District for a period of seven years; approval of the 2009-2015 Service Plan; designating
the Prestonwood Homeowners Association, Inc., as the management entity for the
District; approving and filing the tax roll, and providing an effective date — Financing: No
cost consideration to the City

BACKGROUND

In an effort to accommodate the stated wishes of homeowners in the Prestonwood PID
related to broadening the scope of services provided to include landscaping and
promotion of the District including construction and improvements to screening walls,
this item enables the Prestonwood PID to modify its service plan to include the
additional services. Petitions are currently being circulated to property owners in the
District. If a sufficient number of petitions are signed prior to September 10, 2008, the
early renewal of the PID will move forward. If sufficient signatures are not collected, the
early renewal will not be pursued and the District will continue under its existing
authorization.

On May 14, 1997, the City Council held and closed a public hearing and authorized the
establishment of the Prestonwood Public Improvement District (District) and designated
Prestonwood Homeowners Association, Inc., as the management entity for the Public
Improvement District by Resolution No. 97-1575.



BACKGROUND (continued)

On August 11, 2004, the City Council held and closed a public hearing and authorized
the renewal of the District and designated Prestonwood Homeowners Association, Inc.,
as the management entity for the Public Improvement District by Resolution No.
04-2328.

Owners of real property located in the Prestonwood PID represented by the
Prestonwood Homeowners Association (PHA) Inc., prior to September 10, 2008 will
deliver to the City of Dallas a petition requesting early renewal the District in accordance
with the parameters of Chapter 372 of the Texas Local Government Code.

The City desires, by the calling and holding of such public hearing, to provide a
reasonable opportunity for owners of property located within the District to speak for or
against the early renewal of the District and the 2008 Assessment Rate of the
Prestonwood Public Improvement District for a special assessment against each
property owner of record for real property and real property improvements, exclusive of
right-of-way, to provide funding for the District for the purpose of providing supplemental
services and improvements.

The public improvement district is outlined in the following way:

€) Nature of the Services and Improvements. The nature of the services and
improvements to be performed by the District are special supplemental services
for improvement and promotion of the district including services related to public
safety and security, landscaping improvements for the promotion of the area
including plantings, hardscape and walls located in common areas surrounding
the Prestonwood neighborhood along Preston Road, Arapaho Road and
Davenport Road and other services and improvements authorized by the Act and
approved by the Dallas City Council. PID funds will be used for promotion of the
District. In order to accomplish this, funds will be allocated to landscaping
improvements, landscaping services and maintenance including those to
structures, fencing, entryway and boundary enhancements defining the district.
Since these promotional improvements benefit all property owners within the
district similarly, assessments for these improvements will be apportioned in the
same manner that assessments are apportioned for security services.

(b) Estimated Cost of the Services and Improvements. The total estimated cost
of services and improvements provided by the District for the seven year period
is approximately two million, nine hundred thirty-one thousand, five hundred
seventy-seven dollars ($2,931,577). The estimated average annual cost of
services for the District is approximately four hundred eighteen thousand, seven
hundred ninety-three dollars ($418,793).

(c) Boundaries. The District is located wholly within the City of Dallas, Texas The
boundaries of the District are shown on the attached Map of the District.
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BACKGROUND (continued)

(d)

(e)

(f)

(9)

(h)

Method of Assessment. The proposed method of assessment, which may
specify included or excluded classes of assessable property, is based on the
value of the real property and real property improvements, as determined by the
Dallas Central Appraisal District. The proposed 2008 annual assessment rate for
the District is $0.09 per $100.00 of appraised value by the Dallas Central
Appraisal District.

Apportionment of costs between the District and the Municipality as a
Whole. The District shall pay the costs of the services and improvements by
special assessment against the real property and real property improvements.
The City of Dallas is not responsible for payment of assessments against exempt
City property in the District which is specifically benefited. City rights-of-way, City
Parks, and other tax-exempt property in the District are not subject to
assessment. Payment of assessments by other exempt jurisdictions and entities
must be established by contract.

District Management. The District shall be managed through the Prestonwood
Homeowners Association, a Texas nonprofit corporation established under the
provisions of Section 501(c) (3) of the Internal Revenue Code. The Dallas City
Council reviews and approves annually the Service Plan and Assessment Plan
determines and levy assessments and conducts other functions as required by
the Act. The Prestonwood Homeowners Association (PHA) will be responsible for
the management of the District.

Advisory Body. An advisory body may be established to develop and
recommend an improvement plan to the governing body of the municipality, in
order to provide for efficient management of the District. The Dallas City Council,
by acceptance of this Petition and the renewal of the District agrees to not
establish an advisory body and agrees to assign to the PHA the responsibility for
developing and recommending a service plan, improvement plan and other
responsibilities of the advisory body contained in the Act. The PHA will host and
conduct an annual meeting, held in a public place and give public notice of such
meeting two weeks in advance to give property owners the opportunity to provide
input and recommendations to the PHA Board regarding the annual assessment
rate, proposed projects and other planned activities of the District.

District Dissolution. The District shall automatically dissolve at the end of the

calendar year following the seventh (7m) anniversary of the date (December 31,
2015) the District was established unless the District is renewed through the
petition and approval process as provided by the Act.
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BACKGROUND (continued)

Additionally, a public hearing may be called for the purpose of dissolving the
District if a petition requesting dissolution is filed with the Dallas City Secretary
and the petition contains the signatures of at least enough property owners in the
District to make the petition sufficient for the creation of a public improvement
district as provided in Section 372.005(b) of the “Act”. If the District is dissolved,
the District nonetheless shall remain liable for the payment of any indebtedness
for the District.

The term of the District upon early renewal is seven years (2009 to 2015). Pending
approval, actual operations in the District will commence next year. The District will
automatically dissolve on December 31, 2015, unless the District is renewed.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

On May 14, 1997, the City Council held and closed a public hearing and authorized the
establishment of the Prestonwood Public Improvement District (District) and designated
Prestonwood Homeowners Association, Inc., as the management entity for the Public
Improvement District by Resolution No. 97-1575.

On August 11, 2004, the City Council held and closed a public hearing and authorized
the renewal of the District and designated Prestonwood Homeowners Association, Inc.,
as the management entity for the Public Improvement District by Resolution No.
04-2328.

On September 2, 2008, a memo was submitted to the Economic Development
Committee regarding the early renewal of the Prestonwood Public Improvement District.

FISCAL INFORMATION

No cost consideration to the City
MAP

Attached.
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COUNCIL CHAMBER

August 20, 2008

WHEREAS, Chapter 372 of the Texas Local Government Code (the "Act") allows for the
creation of public improvement districts; and

WHEREAS, on May 14, 1997, the City Council held and closed a public hearing and
authorized the establishment of the Prestonwood Public Improvement District (District)
and designated Prestonwood Homeowners Association, Inc., as the management entity
for the Public Improvement District by Resolution No. 97-1575; and

WHEREAS, on August 11, 2004, the City Council held and closed a public hearing and
authorized the renewal of the District and designated Prestonwood Homeowners
Association, Inc., as the management entity for the Public Improvement District (PID) by
Resolution No. 04-2328; and

WHEREAS, the property owners from the Prestonwood PID approached the City to
request early renewal and dissolution of the prior existing PID to expand the nature of
the services provided; and

WHEREAS, the Prestonwood Homeowners Association (PHA), Inc., prior to September
10, 2008 will present to the City staff signed petitions requesting the early renewal of the
District along with the proposed District 2009 Service Plan and Assessment Plan
attached hereto as (Exhibits A and B), for the purpose of providing services and
apportioning the cost of services and improvements to be assessed against the property
in the District; and

WHEREAS, the Act states that the Petition is sufficient if signed by owners of taxable
real property representing more than 50 percent of the appraised value of taxable real
property liable for assessment under the proposal, as determined by the current tax rolls
of the appraisal district in which the property is located, and is signed by record owners
of real property liable for assessment under the proposal who: (A) constitute more than
50 percent of all record owners of property that is liable for assessment under the
proposal; or (B) own taxable real property that constitutes more than 50 percent of the
area of all taxable real property that is liable for assessment under the proposal; and

WHEREAS, the Act further requires that, prior to the adoption of the resolution that
re-establishes or renews the Prestonwood Public Improvement District, which will
provide supplemental public services to be funded by assessments on real property and
real property improvements, the City Council must hold a public hearing on the
advisability of the improvements; the nature of the improvement; the estimated cost of
the improvement; the boundaries of the public improvement district; the method of
assessment; and the apportionment of costs between the District and the municipality
as a whole; and



COUNCIL CHAMBER

August 20, 2008

WHEREAS, the City Council desires by calling and holding such a public hearing to
provide a reasonable opportunity for any owner of property located within the District to
speak for or against the renewal of the District on the matter related to the advisability of
the services and improvements, or the inclusion of any property therein.

NOW, THEREFORE,
BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF DALLAS:

Section 1. That (1) a public hearing shall be held on September 10, 2008 at 1:00 p.m.,
in the City Council Chamber, Dallas City Hall, 6th floor, 1500 Marilla Street, Dallas,
Texas at which time any interested person may appear and speak for or against the
early renewal of the Prestonwood Public Improvement District (“District”) whether all or
part of the territory described and depicted on the Map of the District should be included
in the District; and the advisability of the improvements; the nature of the improvements;
the estimated cost of the improvements; the boundaries of the District; the method of
assessment; and the apportionment of costs between the District and the municipality
as a whole; designating the Prestonwood Homeowners Association, Inc., as the
management entity of the District, and providing an effective date.

Section 2. That notice of such public hearing shall be published in the official
newspaper of the City of Dallas and mailed to the property owners in the proposed
Prestonwood Public Improvement District before the 15th day before the date of the
hearing.

Section 3. That this resolution shall take effect immediately from and after its passage
in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.

Distribution: Office of Economic Development — Tenna Kirk, 5CS
Office of Economic Development — Sajid Safdar, 2CN
Office of Economic Development — Vasavi Mallena, 2CN
City Attorney's Office - Barbara Martinez, 7DN
City Attorney’s Office — Sarah Hasib, 7DN
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Exhibit B
PRESTONWOOD PUBLIC IMPROVEMENT DISTRICT
2008 ASSESSMENT PLAN

The cost of the services and improvements provided by the Prestonwood Public Improvement District will be
paid primarily by assessments against real properties within the Prestonwood Public Improvement District
boundaries. Annual assessments will be based on the value of real property and improvements as certified by
the Dallas Central Appraisal District.

The 2008 assessment rate for the property in the Prestonwood PID is proposed at $0.09 per $100.00 of
value. Assessments will be carried out in accordance with procedures stipulated in Chapter 372 of the Texas
Local Government Code. The City of Dallas shall not be responsible for payment of assessments against
exempt City property including City rights-of-way and parks. Payment of assessment by other tax-exempt
owners must be established by contract. No such contracts are in place at present.

The Prestonwood PID’s assessments will be collected by the Dallas County Tax Office in accordance with the
contract with the City of Dallas and in accordance with the management contract between the City of Dallas
and the Prestonwood Homeowners Association.
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AGENDA ITEM #7

KEY FOCUS AREA: Better Cultural, Arts and Recreational Amenities

AGENDA DATE: August 20, 2008

COUNCIL DISTRICT(S): 2,3,6,13,14

DEPARTMENT: Park & Recreation

CMO: Paul D. Dyer, 670-4071

MAPSCO: 21B-V 22-E 22-3 22-S 22-T 22-X 22-Y 22-Z 23-B 23-R 23-S

23-Y 23-X 33-A 33-B 33-C 33-E 33-F 33-G 33-J 33-M 33-Y
33-Z 22-J 33-R 33-M 33-V 52-F 61 A-Z 61 B-A 71 A-D 71 A-H
71 B-J 52-3 51-B 52-G 52-F 33-Z 42-H 32-Y 32-R 42-C 42-D
42-G 43-B 43-C 43-D 43-H 44-A 42-C

SUBJECT

A public hearing to receive comments on the proposed use of subsurface parkland for
natural gas drilling and mineral production at Arcadia Park, Arlington Park, Bachman
Lake Park, Brownwood Park, California Crossing Park, Cedar Ridge Preserve, City
Paupers Cemetery, Crown Park, EIm Fork Greenbelt, Emerald Lake Park, Emma Carter
Park, Escarpment Greenbelt, Fox Haven Park, Fox Hollow Park, Grauwyler Park, L.B.
Houston Park, Marcus Park, Mountain Creek Lake Park, Mountain Valley Park,
Overlake Park, Pegasus Park, Sleepy Hollow Park, and Trinity Park; and, at the close of
the hearing, consideration of a resolution authorizing the use - Financing: No cost
consideration to the City

BACKGROUND

In 2008, the City of Dallas leased the subsurface mineral rights for 5,181.5 acres of city
property including 3,894.85 acres of municipally owned parkland.

The City of Dallas is prohibiting surface level drilling and mineral production on parkland
as part of the gas leases. The City of Dallas has taken great efforts to ensure none of
the surface level recreational uses will be disturbed. All natural gas drilling and
production will take place at an off-site location through methods such as directional
drilling. Accordingly, no park assets or recreational activities will be impacted.



BACKGROUND (CONTINUED)

The City of Dallas will seek to enter into a Memorandum of Understanding with the
Texas Parks and Wildlife Department relating to the use of revenue that is generated
from parkland that has been directly acquired with Texas parks and Wildlife grants.
Revenue from subsurface mineral leases will be apportioned on a per-acre basis.
Revenue generated from park property acquired with Texas Parks and Wildlife
Department grants will be deposited into a park land acquisition and improvement
account for park purposes only. Of the 3,894.85 acres of leased parkland the City has
identified 268.9 acres of parkland that has been acquired using the Texas Parks and
Wildlife Department's local acquisition and development grants. Revenue that is
generated from the remaining 3625.95 park acres that have not been acquired or
developed with Texas Parks and Wildlife grants will support the general fund.

To the extent that subsurface gas and mineral production could be determined a use
and in accordance with the Texas Parks and Wildlife Code, Chapter 26 (Sections
26.001 through 26.004) the City Council must advertise and hold a public hearing on the
change of use of subsurface park land.

PRIOR ACTION/REVIEW (COUNCIL, BOARDS, COMMISSIONS)

Park and Recreation Board authorized the public hearing on June 5, 2008.
Authorized the public hearing on June 25, 2008, by Resolution No. 08-1813.

FISCAL INFORMATION

No cost consideration to the City.
MAP

Attached.
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COUNCIL CHAMBER

August 20, 2008

WHEREAS, on February 7, 2008, the City of Dallas leased the subsurface mineral
rights for 5,181.5 acres of city owned property including 3,894.85 acres of parkland
including Arcadia, Arlington, Bachman Lake, Brownwood,California Crossing, Cedar
Ridge Preserve, City Paupers Cemetery, Crown, EIm Fork Greenbelt, Emerald Lake,
Emma Carter Escarpment Greenbelt, Fox Haven, Fox Hollow, Grauwyler, L.B. Houston,
Marcus, Mountain Creek Lake, Mountain Valley, Overlake, Pegasus, Sleepy Hollow,
and Trinity Greenbelt Parks; and

WHEREAS, 268.9 acres of leased parkland were acquired with the assistance of Texas
Parks and Wildlife Department acquisition and development grants; including Marcus,
Fox Hollow, and Trinity Greenbelt parks; and

WHEREAS, the City of Dallas has requested to the extent that subsurface natural gas
drilling and production might be considered a use, that the use of all parkland be
converted to allow for off-site subsurface natural gas drilling; and

WHEREAS, the City of Dallas has taken great efforts to ensure none of the surface
level recreational uses will be disturbed, and any subsurface mineral extraction will take
place at an off-site location as to not reduce or detract from any of the recreation uses
or experiences of the parks in question; and

WHEREAS, the Texas Parks and Wildlife Code, Chapter 26 (Section 26.001 through
26.004), requires that before a municipality may approve any program or project that
requires the use or taking of any public land designed and used as parkland, the
governing body of such public municipality must determine that there is no feasible and
prudent alternative to the use or taking of such land, and that the program or project
includes all reasonable planning to minimize harm to the remainder of the park; and

WHEREAS, a public hearing was held, as required by the Texas Parks and Wildlife
Code (Chapter 26, Section 26.001 through 26.004) to determine that there is no feasible
and prudent alternative to the use of the parkland and that all reasonable planning to
minimize harm to the parkland has been taken. Now, Therefore,

BE IT RESOLVED BY THE PARK AND RECREATION BOARD AND THE CITY
COUNCIL OF THE CITY OF DALLAS:

SECTION 1. That as a result of the public hearing held on August 20, 2008, it is hereby
determined that there is no feasible and prudent alternative to this use of this parkland
and that all reasonable planning to minimize harm to the parkland has been taken.

SECTION 2. That since the public hearing has been held, the use is authorized subject
to the terms and conditions in the contract authorized by the City Council on February
27, 2008.



COUNCIL CHAMBER

August 20, 2008

SECTION 3.That this resolution shall take effect immediately from and after its
passage in accordance with the provisions of the Charter of the City of Dallas, and it is
accordingly so resolved.





